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To be a world leader in the provision of
horse racing, sporting and betting entertainment,
and Hong Kong’s premier charity and
community benefactor.
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MISSION

To provide total customer satisfaction through meeting the
expectations of all Club customers and stakeholders — the racing
and betting public; lottery players; Club Members;
charities and community organisations; Government;
and, ultimately, the people of Hong Kong — and thereby be
one of Hong Kong’'s most respected organisations.
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Group Turnover (HK$M)
EXHE(EEBT)

109 222

Racing

Football Betting
RIRER

Mark Six Lottery

KB

Other Revenue
HAthzs

Note: Group turnover comprises amounts wagered on racing, football
betting and the Mark Six lottery, as well as other revenue.
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Appropriation to HKJC Charities Trust (HKSM)
BRTEEESELECTES(EESBT)

- 17805

The Hong Kong
Jockey Club
EEERE

HKJC Horse Race
Betting Limited
ARDT

HKJC Football
Betting Limited
E‘iﬁ%@ﬂiﬁﬁ%%
BRA

HKJC Lotterles
Limited
BEBFERS
BRAH




Betting Duty and Profits Tax
paid to Government (HKS$SM)
BEAHMNEES RS (BEBT)

13,115

Total contribution

Note: Horse race betting duty includes approximately $41 million duty
generated by bets from Macau and Las Vegas.
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Distribution of Betting and
Lottery Revenue (HKSM)
BERRSWEIE (BEBT)

20,453

Horse Race
Betting Duty

Football Betting Duty
SERREEH

Lottery Duty
BB

Profits Tax
RSB

15.8%
Available for
Charities

BEZRERZ — 4.7%

Distribution of Betting and Lottery Amounts
Wagered by Customers (HK$M)
RTHERRSEER I (BEBTT)

107,615

81%

Dividends
¥e

19%

Betting and
Lottery Revenue
JEEASE LG

Lotteries Fund




BOARD OF STEWARDS £ £ [

"-'Tﬁ
'-l‘{l-

Mr John C C Chan
GBS JP
Chairman

BRABZESRAE (XFF)

L
f

r?

=2

Mr David Eldon

GBS CBE JP

(Deputy Chairman,

until 10/3/2008)
SR A

(FEERIEFZE 10/3/2008)

H N e

-8

g

Mr T Brian Stevenson Mr Robert C Kwok
SBS JP JP

(Deputy Chairman, EN T ST

from 10/3/2008)

MEXAE 54

(FA 10/3/2008 AT

BIEE)

Mr Simon S O Ip
CBE JP
BEHREE




& &
Al

Mr Anthony W K Chow Mr Christopher Cheng Dr Donald K T Li Mr Lester C H Kwok
SBS JP Wai Chee JP JP
BsK b e A GBS JP FEIREE A4 FEMEE

»

i
"l

=

A

I = & 1
- - | - = §
” 4 F"/;

i |
Mr Michael T H Lee Mr Philip N L Chen Mr Stephen Ip Shu Kwan Mr lain F Bruce

MFEHLE SBS JP GBS JP metit
FR Rk ST A il ted




CHAIRMAN'’S STATEMENT = [ & &5

Unfaltering commitment
In an extra-special year

n this very special Olympic year, it gives me great pleasure to report
that The Hong Kong Jockey Club enjoyed a successful 2007/08
Sseason on all fronts.

Our total group turnover comfortably set new records, growing by
7.7% to HK$108.5 billion. Our contribution to the public purse
through tax and duty payments increased commensurately. Most
important of all, we were able to maintain our long-standing
commitment to the Hong Kong community through many
different channels.

As regards the historic Beijing 2008 Olympics, the Club completed
the construction of Hong Kong’s equestrian event venues and
handed them over to the organisers in good time and excellent
shape, receiving favourable comments from many different quarters
in the process.

It was a fulfilling year indeed, although the accelerating pace of
other leisure and entertainment developments around the region
has continued to give us frequent reminders that we can never be
complacent, and that if the many benefits that the Club brings to
Hong Kong are to be sustained, we must strive to be allowed fair
room to evolve and embrace today’s rapidly-changing world.

In terms of business operations, it was especially encouraging to
see our core racing product show a continued upward trend, having
the previous season reversed a 10-year period of decline. Horse
race betting turnover grew 5.8% to HK$67.7 billion, and new
initiatives such as the Racing Club made a very promising start.

The increased racing turnover also meant that this year, we did not
need to cover a shortfall on the minimum HK$8 billion horse race
betting duty payment that we guaranteed to Government for the first
three seasons after betting duty reforms were agreed in 2006. This
season’s horse racing duty reached HK$8.3 billion.

Adding to that football betting duty, lottery duty and profits tax, the
Club’s total contribution to the public purse was HK$13.2 billion, the
highest for 10 years and not far short of the record HK$13.5 billion
paid in the 1996/97 season.

On top of this, the Club contributed nearly HK$1.1 billion to
charitable and community projects through The Hong Kong Jockey
Club Charities Trust, benefiting some 100 organisations in the
community services, education and training, medical and health,
and sports, recreation and culture sectors.

Major new projects for which funding was committed in 2007/08
included the launch of a citywide, HK$350 million campaign to
foster public awareness of environmental issues; the establishment
of a new Human Research Institute at The University of Hong Kong;
and the development of a Water Quality Forecast and Management
System for Hong Kong. All these are projects that can have a
profound effect on the quality of life of our people for generations
to come.

While this in itself surely underlines the value of The Hong Kong
Jockey Club’s role in society, it is only one aspect of the many ways
in which our Club contributes to the well being of Hong Kong and the
nation. As a not-for-profit and socially responsible organisation, we
aim to serve the community in everything that we do.



As one of Hong Kong’s largest and most respected employers, the
Club provides full- or part-time employment for some 25,000 people,
and invests substantially in training programmes for part-time staff.

The Club is also able to make good use of its resources to mobilise
public support at times of urgent need, which tragically occurred
twice in the early part of this year with the terrible snowstorms
across the Mainland in February, followed by the Sichuan
earthquake disaster in May. In both cases we made immediate
donations to the relief operations, as well as launching and
co-ordinating public fund-raising drives through our network of
off-course betting branches, racecourses and clubhouses. Together,
these initiatives raised more than HK$73 million to help those worst
affected. The Club has now pledged a further substantial donation
of HK$1 billion to support suitable post-earthquake reconstruction
projects in Sichuan.

Addressing the community’s needs permeates the Club’s business
decisions, too. In the second half of 2007, when we identified the
need to set up an additional Telebet Centre, we took the decision to
locate it in Tin Shui Wai because it was clear that doing so could
have the most positive and beneficial impact. When it opens in
2009, this new Centre will create some 2,500 new jobs in this
disadvantaged area of Hong Kong.

Furthermore, we plan to combine the Telebet Centre with a Training
Centre as well as a Volunteer Centre, which will encourage the new
employees to get involved in helping others through our CARE@hkjc
volunteer team. In this way, we can help the Tin Shui Wai community
become more self-sustaining over the long term.

Another way in which we try to contribute to Hong Kong’s long-term
quality of life is by bringing trends of public concern to the fore.
Last year | mentioned some of the initiatives the Club has taken to
address issues such as domestic violence, declining family values
and Hong Kong’s growing elderly population.

Two other concerns that are increasingly in our radar are
environmental protection and heritage conservation. In support of
the Government’s new approach of encouraging non-government
organisations to apply for adaptive re-use of historic buildings, we
announced in October a plan to conserve and revitalise the historic
Central Police Station Compound at a cost of up to HK$1.8 billion.
This is a very substantial commitment but we take the view that this
is perhaps the most important heritage site now remaining in Hong
Kong, and the Club as a not-for-profit organisation is an appropriate
party to take a proactive leadership role in its conservation. | should
add that this funding will have no impact on our community
donations through the Charities Trust.

Following a six-month public consultation period and our
commissioning of a Conservation Management Plan earlier this year,
| am pleased to report that the Chief Executive-in-Council gave his
approval on 15 July for the Club and the Government to enter into

a partnership to take the project forward. Taking account of public
feedback, we will make a number of changes to the initial proposal.
We strongly believe that the revitalised Central Police Station
Compound can become an iconic new Hong Kong landmark for the
enjoyment of residents and visitors alike.

In a similar vein, it bears repeating here that the Club’s role as a
major sporting entertainment provider continues to benefit Hong
Kong'’s reputation internationally. Our night race meetings at Happy
Valley have for many years been a “must see” tourist attraction,
while our major racedays such as the Cathay Pacific Hong Kong
International Races attract the world’s finest horses, jockeys and
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trainers, as well as bringing live coverage of Hong Kong’s unique
atmosphere to literally millions of television screens across
the globe.

Hong Kong’s co-hosting of the Beijing 2008 Olympic equestrian
events has given our city a further opportunity to make its mark
internationally, which is one reason why the Club has been prepared
to contribute some HK$1.2 billion in total to creating world-class
equestrian venues and providing its professional expertise to the
events. The Club’s support has made it possible for Hong Kong to
realise this once-in-a-lifetime dream.

In this regard, the huge overseas media interest that Hong Kong
has attracted in the run-up to the Olympics really speaks for itself.
Having already established Hong Kong as one of the premier horse
racing jurisdictions, we have now put it firmly on the map as a world-
class international equestrian venue, too. We have truly made Hong
Kong The Equine Capital.

Looking further ahead, a Co-operation Agreement that we signed
with the International Olympic Committee in April will also help
ensure that Hong Kong’s role as an Olympic city leaves a permanent
legacy for our community, with the creation of a permanent Olympic
Museum at Sha Tin, the first in China.

It was perhaps fitting that this Agreement should have been
signed in Beijing on the same day that we opened our new Beijing
Clubhouse, the Club’s first physical presence on the Mainland.
These two important developments exemplify the Club’s growing
influence and reputation in China and internationally.

In the years to come, it is the Club’s hope that we can further help
Hong Kong make its mark on the international stage, in addition to
supporting the everyday community needs of its people.

It is appropriate here, nevertheless, to remind ourselves that both
the Club and Hong Kong itself are facing enormous challenges in
the leisure and tourism markets from elsewhere in the region. The
huge recent growth of Macau as a gaming and entertainment
destination is well known but it is by no means Hong Kong’s only
competitor. Within this region, Singapore, Thailand, Taiwan and
Japan, among others, are all either exploring or already taking active
steps to establish casino resorts. This is not just competition
among gaming operators and products, it is competition among
governments and tax authorities in Asia to win a share of this
growing revenue pie, and it has to be said that Hong Kong is getting
left behind in this race.

When we at The Hong Kong Jockey Club ask the Government for
greater flexibility to compete in this growingly globalised market, we
are not seeking to further our own interests but trying to help Hong
Kong as a whole protect its important gaming revenues for the good
of the community. Indeed, given the Club’s world-class racing
products and acknowledged expertise in this market, we can help
Hong Kong attract more offshore inflows itself, if a suitable taxation
framework can be put in place.

The market in which we and our competitors are operating has now
moved well beyond pure gaming to embrace conventions, exhibitions
and family entertainment, all of which are historically very important
to Hong Kong’s economy. This is certainly where the Club’s strategic
focus now lies, as exemplified by our continuous efforts to upgrade
our racecourse facilities and develop racing into a lifestyle product.

The important message | want to leave you with here is that the rest
of the world is moving fast and Hong Kong simply cannot afford to
stand still.

In closing, may | express my warm thanks to all my fellow Stewards,
Honorary Stewards, Voting Members and Members for their staunch
support during the past year. We were deeply saddened by the
passing of C K Hui, our Honorary Steward, during the year. We were
also sorry to lose the services of David Eldon as a Steward and
Deputy Chairman earlier this year due to the increasing demands
of his overseas commitments, but are happy that he has accepted
our invitation to become an Honorary Steward. We are pleased to
welcome lain Bruce to the Board of Stewards and to congratulate
Brian Stevenson on his elevation to Deputy Chairman.

Most of all, | want to say a sincere thank-you to our Club
management and staff for everything they have done during this
exceptionally busy year. It has been no easy task to take on the
extensive preparation works for the Olympics while maintaining
normal business operations across the Club’s wide range of
activities, but as ever they have risen to the challenge and, indeed,
taken our business to further new heights. Moreover, many of our
people have still found time to devote to community work outside
their normal duties. | feel very proud of them all.

JOHN C C CHAN
Chairman
24 July 2008
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One Club, One Team
taking on new global

challenges

eaf’2007/08 has surely been one of the most challenging and
demanding in The Hong Kong Jockey Club’s history, with such a wide
range of projects and events taking place concurrently.

In addition to our regular horse racing, betting, membership and
charitable activities, we successfully completed and handed over
the Olympic equestrian venues; we opened a new clubhouse in
Beijing; we put forward a major plan to conserve and revitalise the
Central Police Station Compound and conducted a six-month public
consultation exercise; we established a district project that will bring
2,500 badly-needed jobs to Tin Shui Wai; and we helped Taiwan
launch its first sports lottery.

All this was in addition to further enhancing our racing and betting
products; meeting extra demand for our football betting services
during the Euro 2008 tournament; and continuing to evolve our
Racecourse Master Plan so as to develop long-term strategies for
maintaining the Club’s — and Hong Kong’s — competitiveness in the
leisure market.

Despite facing all these challenges, | am pleased to say that
the Club achieved excellent business results in all areas, while
continuing to make a significant contribution to the community
in many different ways.

Through The Hong Kong Jockey Club Charities Trust, the Club once
again contributed well over HK$1 billion to support some 100
charitable and community projects of all types and sizes citywide.
Trust-supported projects that came to fruition during the year ranged
in scale from a new twin-lift system to help patients at United
Christian Hospital to the staging of a six-week series of shows by
equestrian theatre Zingaro, the commissioning of a new marine
education centre in Sai Kung, and the opening of a much-needed
third course at the Jockey Club Kau Sai Chau Public Golf Course.

As our Chairman has emphasised, however, this is only one
aspect of the Club’s far-reaching role in community life, as we also
contribute to society in our capacity as the largest single taxpayer;
as a major and well-respected employer; as an organiser of truly
world-class sporting events that enhance Hong Kong’s reputation
internationally; and as a provider of regulated betting services that
help contain illegal gambling and meet the public’s demand for
betting services in a reliable and responsible manner.

It was especially pleasing this season to see continued growth

in our core racing business, where turnover grew 5.8% from
HK$64.0 billion to HK$67.7 billion. This is the first time for more
than a decade that turnover growth has been achieved in two
consecutive seasons. The Rebate Programme was a significant
contributor to this. Introduced as a result of the betting duty reforms
approved in 2006, this programme is aimed at luring back turnover
from illegal operators, who target our high-value bettors. It is worth
noting, though, that Government itself has been the main beneficiary
of this change, as the success of rebates has increased racing
turnover and therefore tax payments (up from HK$8.0 billion to
HK$8.3 billion), but reduced the Club’s net stake receipts in
percentage terms.

Our continuing efforts to create more "showcase" racedays with
added prize money and special oncourse attractions are clearly
paying off. In 2007/08 season, a total of nine Sha Tin meetings
attracted turnover in excess of HK$1 billion, compared with only
three the previous season; meanwhile three Happy Valley night
meetings produced turnover of more than HK$800 million,
compared with none in 2006/07.

The Racing Club, launched at the start of the season to spur the
next generation of horse owners, has got off to a promising start 10
with nearly 300 members already accepted and many more 1
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applications under processing. The introduction in April of Jockey
Challenge, Hong Kong’s first fixed-odds racing bet, has also been
well received.

Meanwhile the quality of our horses continues to grow. Hong
Kong now has three horses ranked in the top ten of the World
Thoroughbred Racehorse Rankings and during the season, had
ten horses ranked at international rating of 115 or above, both of
which are incredible achievements for a jurisdiction with such a
small horse population.

Sacred Kingdom’s runaway win in the Cathay Pacific Hong Kong
Sprint in December made him the world’s top-ranked sprinter on
turf, the third year in a row that Hong Kong has had that distinction.
Good Ba Ba became the first locally-trained horse to win two
International Group One races in a single season (the Cathay Pacific
Hong Kong Mile and Champions Mile) and likewise became the
world’s leading miler. In addition, Viva Pataca and Armada both
claimed second places in International Group One events overseas.

To ensure that our valued Owners can continue to invest in
bringing top-quality horses to Hong Kong at a time of sharply rising
bloodstock prices, we have increased the prize money for next
season by some HK$52 million, a 7.2% increase, which follows

a HK$33 million increase the previous year. This includes HK$6
million in first win incentive bonuses for private purchases and
International Sale griffins.

On a sadder note, we were sorry to learn in January of the
passing of George Moore, a legendary figure in the racing industry
who played a huge role in helping Hong Kong make a successful

transition into the professional era in the early
1970s. He was Hong Kong’s champion trainer 11
times and an outstanding ambassador for the
sport. We are happy, though, that the Moore
family’s long association with Hong Kong
continues to be upheld today, with son John Moore
maintaining one of our most consistently
successful stables.

Our football side enjoyed strong growth, especially
in the final month of the season when the Euro
2008 tournament captured wide public interest.
Total football turnover grew 14.1% to HK$34.4
billion. The growing popularity of In Play betting
was another positive factor, with the introduction
of new interactive services like tWin having made
it possible for customers to place bets through
their TV screen while watching live broadcasts of
top matches. We are pleased to report that the
Club’s football betting licence was renewed by the
Government in March 2008 for a further five-year period, with no
changes to the existing betting duty rate or licence conditions.

Turnover on the Mark Six lottery, on the other hand, fell by 3.1%
to HK$6.4 billion. Although this is not a huge decrease and
turnover is always influenced by the incidence of large jackpots,
which can vary from year to year, we believe that the Mark Six is
now at a stage when new initiatives will be necessary to refresh
public interest.

During the year, the Club also provided consultancy and supporting
services to Taipei Fubon Bank for the establishment of Taiwan’s

first sports lottery, which was duly launched in early May 2008.

The lottery’s introduction will create thousands of jobs and business
opportunities for the underprivileged in Taiwan, while part of the
proceeds will be used to finance internationally-recognised sports
events and activities. As well as assisting the bank to develop and
implement this new business, the Club helped build and train from
scratch a new operational control and risk management team within
a very short time frame, drawing on its success in establishing HKJC
Football as the largest sports book operator in the world.

On the Membership side, the major development of the year was
without doubt the opening of our Beijing Clubhouse in April, in good
time for the Beijing 2008 Olympics. As illustrated elsewhere in this
report, the amenities offered in this new Clubhouse are truly superb,
blending stylish modern decor with traditional Chinese architecture.
By the end of June, more than 700 of our Hong Kong members had
already made use of this facility, while nearly 100 Mainland-based
individuals and corporate bodies had been accepted for membership,
with many more applications under review.



A number of enhancements have also been made during the year
to our Sha Tin and Beas River Clubhouses, while an extensive
refurbishment of the upper floors of Happy Valley Clubhouse will
take place in the coming months.

With this very busy year now behind us, it is important that we make
use of the valuable momentum generated by the Olympics, which
has led to a significant growth of public interest in sport in general,
and equine sports in particular. Hong Kong’s success in qualifying an
equestrian team for the Olympics for the first time is an achievement
of which we can all feel justly proud.

As Hong Kong’s premier provider of sporting entertainment and

a long-standing community benefactor, we believe that the Club

is in excellent position to work with relevant parties including
Government, the District Councils and sports associations to further
the development of various sports at a grass roots level. Moreover,
the signing of a Co-operation Agreement with the International
Olympic Committee in April offers us a unique opportunity to
promote sport and the Olympic spirit in Hong Kong, Mainland

China and the region.

It is our plan to establish the Hong Kong Olympic Museum at Sha
Tin at an early opportunity, to keep alive Hong Kong'’s legacy as an
Olympic city for the future enjoyment of residents and visitors. This
will be the first Olympic Museum in China.

It is important to reiterate, though, that the Club’s long-term ability
to support sporting and community development projects remains
dependent on the continued success of our core racing business,
which is coming under ever-increasing external threat. While the
betting duty reforms agreed in 2006 have helped us win back some
business from illegal and offshore operators, they do not address
the wider challenge Hong Kong faces from the growing seepage of
community resources to other channels, such as the casino junket
operations which often target Hong Kong residents. We need the
Government to close these loopholes and level the playing field if
Hong Kong is to maintain its leadership position.

When Macau issues licences for sports betting next year, its casinos
will be able to offer betting on all types of sport around the world,
24 hours a day and seven days a week, through multimedia
channels. Indeed, many illegal and offshore operators are already
doing this. It would be naive to think that these much greater betting
opportunities will not be used to lure Hong Kong residents away and
attract them on to hard casino games.

We are not afraid of competition, and Hong Kong’s world-class racing
product could bring in a lot more revenue for the public purse from

overseas racing jurisdictions that would like to channel their
bets into our attractive pools. However, the present betting duty
system effectively imposes double taxation on such commingling
arrangements, making them often unviable. This can provide a
sound basis for export, but the window of opportunity is limited
and Hong Kong cannot afford to stand still.

Conversely, we have the situation that many of our Hong Kong racing
fans would like the opportunity to bet on more top overseas races,
especially those featuring Hong Kong-trained horses. Yet often they
are unable do so, as our current licensing conditions restrict us to
offering just ten simulcast races per season, all of which have to be
on existing racedays.

Hong Kong has worked hard to establish its position as a global
leader in horse racing and football, but this leadership position is
now being eroded by a trend of betting deregulation that is fast
taking root throughout this part of the world. If the Club is not
allowed the ability to remain competitive, the major losers will be
the public purse and the community at large.

This message cannot be emphasised strongly enough to our
legislators and policy makers. While there are sensible historic
reasons for Hong Kong’s limitations on gambling, we are in a new
era of technology and travel where maintaining an over-conservative
approach will simply be self-defeating.

Having said all that, | remain generally optimistic about the Club’s
business in the coming year and beyond. We could be in for a
belt-tightening year with inflation rising and some world economic
uncertainties, but the resurgence of public interest in horse racing
and the ever-growing quality of our horse population give us
confidence that our business has strength in depth to survive such
challenges, with continued Government support. Hong Kong’s
staging of the Olympic equestrian events will further underline its
reputation as The Equine Capital.

Most of all, we are fortunate to have behind us the very wide-ranging
business experience of our Board of Stewards, and the support of
an extremely professional team of managers and staff. They have all
been asked to work harder than ever in this very busy year, but they
have done so with good grace and the same dedication as always.

| look forward to another successful year ahead.

WINFRIED ENGELBRECHT-BRESGES
Chief Executive Officer
24 July 2008
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Hong Kong
The Equine Capital

With a horse racing tradition going back more than 160 years, Hong Kong has long been prominent
in the “sport of kings”. Its International Races have become recognised as the Turf World
Championships, its iconic Happy Valley Racecourse is a major tourist attraction and its state-of-
the-art equine facilities at Sha Tin match the very best worldwide. Now Hong Kong's staging of the
equestrian events of the Beijing 2008 Olympics has put the city firmly on the map of equestrian
sports too, with the venues built by The Hong Kong Jockey Club setting new global benchmarks.
Hong Kong is truly the Equine Capital.
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HKSAR 10TH ANNIVERSARY CUP
Club’s Olympic equestrian
facilities pass first big test

GO

fter being completed in record time of under two years, the
facilities built by the Club for Hong Kong's staging of the 2008
Olympic equestrian events were put to their first test from 11-13
August when 17 top international riders joined 20 from Hong

Kong to contest the Good Luck Beijing - HKSAR 10th Anniversary
Cup eventing competition at Sha Tin and Beas River. The timing,
exactly one year ahead of the
Beijing 2008 Olympics, was no
coincidence as it was important
for both the Club and the visiting
overseas teams to test how

the horses and venues would
stand up to August’s humid
weather conditions — and there
could hardly have been a more
severe test, as Hong Kong

was hit by a typhoon just the
day before the event. Happily,
though, the sophisticated
drainage systems built into

the venues proved their mettle
and the event went ahead with
scarcely a hitch, drawing many
positive comments from all involved. Visiting International Olympic
Committee President Jacques Rogge said Hong Kong was on
course to stage an “absolutely fabulous” Olympic equestrian event,
while Germany’s Frank Ostholt, who won the international section
of the contest, described the facilities as “perfect”.
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Even the World Rankings
Conference was unable to
separate Hong Kong rivals
Vengeance Of Rain (photo 1)
and Viva Pataca (photo 2)
when the 2006/07 World
Thoroughbred Racehorse
Rankings were announced.
The two stayers shared the
title of top-rated long-distance
horse and were listed 4th equal
in the overall rankings. Another
horse, Absolute Champion, was
named top-rated sprinter and
ranked 7th, closely followed
home by Armada in 8th place.
A further seven Hong Kong
favourites made the world
rankings, namely The Duke,
Able One, Hello Pretty, Bullish
Luck, Good Ba Ba, Joyful
Winner and Sir Ernesto.
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The stunning scenic beauty
and superb facilities of the
Jockey Club Kau Sai Chau
Public Golf Course were
recreated at Happy Valley in
a special ten-week exhibition
mounted at The Hong Kong
Racing Museum to help local
residents savour the golfing
experience for themselves.
Through a series of unearthed
artefacts, photos, models
and other displays, the
exhibition showed how the
Club-supported project

had not only provided a
much-needed public golfing
facility since its opening in
1995, but also restored the
natural ecology of this once
damage-scarred island.
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The local racing season

may have been taking

a break but five local
apprentice jockeys were

only too happy to broaden
their racing knowledge on a
Club-organised, 11-day trip to
Sydney and the Hunter Valley.
The apprentices attended

a series of lectures from
Australian experts on riding
tactics, diet, dealing with
owners and trainers, stewards’
enquiries and integrity issues,
watched races from the
stewards’ room at Warwick
Farm, visited training facilities
at Crown Lodge and Muskoka,
and learned about stud
operations at Arrowfield,
Woodlands and Coolmore.
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The Club’s
self-developed
Veterinary
Management
Information System
(VMIS), named earlier in
the year as a CIO Award
winner, received further
recognition with the Best
Business Enabler (Others)
accolade in the 5th MIS Asia
IT Excellence Awards. The
VMIS is an all-in-one system
that provides veterinary
surgeons with real-time,
on-the-spot horse health and
medical information through
the use of tablet computers,
wireless LAN connections
and integration with X-ray,
ultrasound, document imaging
and inventory systems, helping
the Club provide a world-class
equine diagnostic service.
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Thete'’s always a special feeling
of excitement in the air as a new
season approaches — and the
start of 2007/08 season was no
exception, with the sense of keen
anticipation even spreading across
continents...

Equestrian sports in carnival spotlight

A week before the season opening, more than 7,500 parents and
children converged on Sha Tin for the traditional Pre-Season Opening
Carnival and enjoyed a packed programme of entertainment led
by dressage, cross-country and jumping performances, specially
arranged to give spectators a preview of the 2008 Olympic
equestrian events being staged in Hong Kong. Visitors also had
a chance to look round the Olympic training venues in Penfold
Park. Other highlights included ballet performances, pony rides,
a mooncake making class, game booths, barrier trials and the
annual Jockeys’ Sprint, won by Manoel Nunes.

Trainers’ race adds first-day spice

The staging of a special Trainers Ride for Charity added further
excitement to the season opening day and helped swell
attendance to 63,000, the highest first-day figure for over a
decade. The 800-metre challenge was won by Derek Cruz on
Ganbaria and apart from providing great entertainment, resulted
in a HK$200,000 Club donation to two charities of the trainer’s
and Owner’s choice. HKSAR Chief Secretary for Administration
Henry Tang Ying-yen struck the ceremonial gong to start the new
season, and later presented the HKSAR Chief Executive’s Cup in
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DAWN OF A NEW

the capacity as acting Chief Executive of the HKSAR to the owner of
Sunny Power, ridden by Howard Cheng.

Commingled betting enters new era

On the other side of the world, the start of the new season also saw
Foxwoods Resort Casino, North America’s largest, become the first
US outlet to accept bets on Hong Kong horse racing for commingling
into the Club’s pools via the Las Vegas Dissemination Company
(LVDC). Foxwoods’ launch of the service followed the Nevada Gaming
Commission’s approval of a commingling arrangement between LVDC
and the Club, endorsing the high standards of the new operation.
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RACING CLUB MAKES
A STYLISH ENTRY

The Racing Club, a new
Membership category tailored
to the needs of Hong Kong's
young professional set,

also made its official debut
with the opening of the

new season, its members
enjoying the use of their own
exclusive facilities at both
racecourses. The Happy
Valley premises, located on
the penthouse floor of the
grandstand, are especially
impressive, offering stunning
views of the city racetrack

as well as a wide range of
dining and entertainment
options for those who enjoy

a sophisticated lifestyle,
including an Oyster Bar, Sushi

REVIEW OF OPERATIONS 2 7 [] &
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Bar and western restaurant
offering modern French cuisine.
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Among stylish
new features of
the Racing Club at
Happy Valley are
a Sushi Bar (top)
and an Oyster Bar
(left).
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SHAOLIN SKILLS
TRAINING COMES TO
HONG KONG

Hong Kong's first official Shaolin
martial arts centre was opened
in Tai O, thanks to an HK$18.94
million donation from the Club.
The Hong Kong Shaolin Wushu
Culture Centre provides training
for both local residents and
overseas visitors, helping them
learn to be well-disciplined,
independent and co-operative,
as well as achieve a healthy
balance of body and mind —

all elements important to the
growth of young people.
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GOLF HELPS DISABLED
BECOME OLYMPIANS
Nine intellectually disabled
young golfers flew to Shanghai
to participate in the 2007 Special
Olympics World Summer Games,
as part of a Club-supported
package to the Hong Kong
Special Olympics team to
promote golf to people with
intellectual disabilities and
organise training for its golfers
at the Jockey Club Kau Sai Chau
Public Golf Course.
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GLAMOUR TO THE FORE ON

LADIES
PURSE DAY

f there’s one raceday of the year when the happenings off track are EHAREREB S
just as eye-catching as those on it, it has to be Sa Sa Ladies’ Purse + AT MHBERITHD P iETRE

Day — and so it proved again on 14 October when some 66,000 CBREREZTMIRERS B
racegoers turned out for this glamorous occasion. Star female /\jHé BiKE ﬂi/)\Bﬂ%% o Bz
guests included Yu Chui-yee, Hong Kong'’s four-time gold medallist &84 = O O FjfHE R A BRIE
at the Athens 2004 Paralympic Games in women’s wheelchair eHPENENESRESERERR
fencing and top model Gaile Lai, while every racegoer entering m; AE5T ﬁﬁlu]\ BIRE%
Sha Tin Racecourse received a free crystal horseshoe brooch. On BIEHE [PIBE et | - EEBEEISD
track, the feature race was won by Viva Macau, ridden by Darren IBAIRE BB fﬁﬁ E’J [ JE ]
Beadman. Earlier, Sa Sa had announced a three-year extension of BAS o Eﬁtz ﬁ‘ 5 B Sh B
their Ladies’ Purse sponsorship to 2010. AR A RBA Eﬁﬁﬁ ”EWJﬁ

@L%‘?EF 5B B IR IR AR
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The Hong Kong Federation
of Youth Groups Jockey Club
LEAD Centre, designed to
help young people develop
their creativity in a relaxing
atmosphere, was officially
opened at Cyberport. The
new centre provides a main
training base for the Leading
through Engineering, Art

and Design (LEAD) project,
which aims to facilitate the
development of creative and
innovative education in Hong
Kong and promote design-
based creative learning to
young people. The Club has
donated over HK$13 million
to fund LEAD.

The Club’s outstanding and
innovative strategy in supporting
the Beijing 2008 Olympic
equestrian events and building
the venues received a special
accolade at the end of October
when it was honoured by
Eastweek magazine with one
of the Outstanding Corporate
Strategy Awards for 2007. The
Club was the only not-for-profit

Local jockey Howard Cheng
notched up a remarkable
fourth win in five years in the
National Day Cup at Sha Tin,
bringing home 32/1 outsider
Tiber for a shock victory.
Earlier in the National Day
programme the result was

SEREAEHKERRE
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a lot more predictable when EREALREESERAR organisation among the 22 EeREREFGERAASE
odds-on favourite Sacred WEhE L FHIERIE - winners this time. SeRtAE(RAT) BE =

OOLHFAHHBERMAR - K
BERERZIR_OONFRE
2 BT BS I & R BESM
e BREI R AL - E—+ =
BRREET  FehE——fH
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Kingdom stormed home under
Gérald Mossé to take the Sha
Tin Sprint Trophy, his sixth win
in seven career starts.
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REVITALISATION OF

SHUI WA

lub brings 2,500 new jobs to Tin Shui Wai...

Providing a major boost to the disadvantaged Tin Shui Wai area,
whieh has been much affected by social and unemployment
problems in recent years, the Club announced that it would
establish a new Telebet Centre there in 2009 and combine it with
a Volunteers and Training Centre to maximise the benefits to the

community. Making good use of three floors of an under-utilised car

park at Tin Heng Estate, the new centre will bring 2,500 new full-
and part-time jobs to the area, as well as providing local residents
with training and personal development opportunities. The Club’s
CARE®@hKjc volunteer team will also set up a base at the centre
and encourage the new staff to get involved in volunteer work
themselves. In this way, the Club hopes its initiative can contribute
to the revitalisation of Tin Shui Wai, helping build new community
networks and encouraging residents to become self-sustaining.

... and a new youth centre gives the area a further boost

In a further initiative to breathe new life into Tin Shui Wai, the

Tung Wah Group of Hospitals Jockey Club Tin Shui Wai Integrated
Services Centre was opened at the end of November, supported by
a donation of HK$8.6 million from the Club and the Lotteries Fund.

w3 W EMIEES R RO

It provides a range of
enhanced community
programmes and
services tailored to the
area’s needs including
eco-tourism and
parent-child activities,
as well as mental
health services for
young people and their
families. Over the past
years, the Club has also supported various projects in Tin Shui Wai
including the modernisation of five integrated children and youth
services centres and the fitting-out work of schools.
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Hong Kong-trained horses
sent out a strong warning

to their impending overseas
challengers in December’s
Cathay Pacific Hong Kong
International Races when
Sacred Kingdom and Good Ba
Ba both set scorching times
to win the Cathay Pacific
International Sprint Trial and
Mile Trial respectively. Sacred
Kingdom set a new Sha Tin
track record of 1 min 7.5 secs
in the 1200-metre Sprint, the
fifth time the mark had been
lowered in 12 months, while
Good Ba Ba (below photo) was
only one-tenth of a second off
the Mile record in seeing off
another top contender, Floral
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Pegasus. One week earlier, Viva
Pataca also won impressively in
the Cathay Pacific International
Cup Trial.
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The well-being of elderly or
disabled people living alone
in Hong Kong can now be
monitored remotely, thanks to
the introduction of a wearable
electronic device that will
automatically summon

help and identify the users’
location if their activities or
vital signs become a concern.
The development is one of
three projects initiated by the
Jockey Club Rehabilitation
Engineering Centre at Hong
Kong Polytechnic University
as part of a HK$19.38

million grant from the Club in
2003. In another initiative to
promote public understanding
of elderly care issues, the
Club’s CADENZA project
organised an educational fair
offering expert workshops

on subjects such as fall
prevention and longevity, and
an interactive exhibition of
healthcare products.
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An innovative training
programme called “The Magic
of We” helped earn the Club

a special award from the
Hong Kong Management
Association for sponsoring
the largest number of staff
members on HKMA-accredited
training programmes during
the year ending September
2007. The magical programme
was designed to help build
team cohesion and a sense of
belonging among Telebet staff,
enhance their leadership skills
and strengthen their customer
service mindset. Through
initiatives such as these,

the Club aims to contribute

to the community by making
significant investments in the
personal development of Hong
Kong's part-time workforce.
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PENFOLD PARK

FQUESTRIAN

PAVILIC

avilion’s novel features capture public’s Olympic interest

The Equestrian Pavilion, a further major initiative by the Club to
stimulate public interest in equestrian sports and the Olympic
equestrian events, opened in Penfold Park at the beginning of
November and instantly captured local residents’ attention, drawing
over 10,000 visitors in its first three weeks. Among the Pavilion’s
novel features were an electronic book with auto-turning pages,
detailing the chronology of events leading up to Hong Kong's staging
of the Olympic equestrian events; a “hands-on data bank” operating
through an interactive table interface; and a circular theatre with a
120-degree curved screen showing a multimedia presentation on
the Olympics. Over the next six months, the Club arranged visits to
the Pavilion for many of Hong Kong’s primary and secondary schools,
while special days were also set aside for visits by residents of
different districts, as well as Club Owners and Members. On some
of these special days, mini-equestrian contests were an added
attraction. Although the Pavilion had to close at the end of April

to enable the site to be handed over for Olympic use, it has laid

the foundation for a permanent Hong Kong Olympic Museum to be
opened at Sha Tin Racecourse after the Olympics are over.
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Cathay Pacific Hong Kong

Internati3nal Races

wenty years after Hong Kong staged its first international race

in January 1988, the event now celebrated worldwide as the
Cathay Pacific Hong Kong International Races continues to go

from strength to strength. This season’s renewal saw racing fans
and journalists from all over the globe descend on Hong Kong

for a week-long festival of top-class sport and entertainment,
headlined by some of the world's best known International Group
One champions. The four International Group One Races, carrying
a total HK$62 million in prize money, were simulcast to racing
organisations in nine countries across five continents for betting,
while viewers in many other countries around the world were able to Iﬁ
enjoy live or delayed coverage. And once again Hong Kong did itself
proud by keeping two of the prestigious trophies on home turf.
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Thrills on track
and off e

Fygi helped get the weekend off
to a red-hot start at the Gala

ﬁﬁﬁgﬁﬁﬁﬂﬁﬁg _-; Ela:;atif:]ﬁfm}rs Cha.m[nmushq: it _‘ = YL :

Long before the action began on turf on Sunday, 9 December, racing . Party, held at historic Murray

fans were enjoying a feast of entertainment at the Opening Ceremony s - House at Stanley and attended

and variety show, which starred the Beijing Shaolin Martial Arts by more than 1,000 visiting

School Performing Team and top local singers Hacken Lee and Ivana connections and media.

Wong. There was also a pairs dressage equestrian demonstration.

The festivities continued throughout the afternoon and were rounded BT #RERBRE

off with marching bands and a spectacular pyrotechnic display. ! - BB TE AR B T 243 F Laura Fygi &
L g WAE - EBEMEREBRES
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CONFIDENCE HIGH AT INTERNATIONAL SALE
Although the International Sale on Saturday, 8 December was only
the first instalment this time, as the arrival of some sale horses
was delayed by equine flu concerns in Australia, there was no
shortage of confidence among buyers. A son of Flying Spur fetched
top price of HK$7.2 million, while the average HK$4.4 million for
the 17 lots was up 52% from 2006.

Hong Kong International Sale Figures (HK$M)
ERERFCHESATHT (BBET)

Year No. of horses Gross Average Top price
F1H U <= HEE THEE HoBE
2007 (Part | £—3p5) 17 75.0 44 7.2
2007 (Part Il £=%%) 13 57.4 4.4 6.5
2007 (Total # £)) 30 132.4 44 7.2
2006 28 81.2 2.9 7
2005 27 48.0 1.8 3.0
2004 19 43.0 2.3 6.0
2003 25 41.5 1.7 3.6

BB HES R

BEBHMBRZFNRMNE L RREIEZEMBIRERSE  UBAFE
BERSEREER 2> AMART AR+ AN\BER A EPHES
HENE—BHHESFEATLE  BREZEBEREL - EFRERA
Flying Spurf BB REERELE_T8S8T MTEEREFH
FHEBAMNAN+EST  R_OOANFLABEAZA+T= °

WHYTE'S DOUBLE
DELIGHT

Opening the celebrations at
Happy Valley on the night of

1 A pyrotechnic
show marks the
opening of the
Cathay Pacific
International

Jockeys’
Wednesday, 5 December, the Championship.
Cathay Pacific International BXERRERME

B R B A SR AR TR

Jockeys’ Championship saw 20
local favourite Douglas Whyte
take the title with one 1st, one
3rd and one 5th place in the
three championship races — and
to crown the evening, he later
landed another winner to equal
the Hong Kong record of 946.

3 The Wushu
performance
of the Beijing
Shaolin Martial
Arts School is
another star Gala
Party attraction.
ERDHEMERE
MTEEERIRE EH
REBTER -
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5 Historic Murray
House is once
again the Gala
Party venue.
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7 Douglas Whyte
claims the first leg
of the Cathay Pacific
International Jockeys’
Championship aboard

Champion Lad (No. 9).
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2 Top international

jazz star Laura
Fygi entertains
guests at the Gala
Party.
EREABLTRF
Laura Fygi 7 B LR ¥
LEB#RE o

4 Club Executive

Director of Racing
William A Nader
tries a basketball
game at the Gala
Party.
EEEEERYTH
EREREERER
RREHF o

6 A two-year-old

son of Flying Spur
fetches top price
of HK$7.2 million
at the Hong Kong
International Sale.
R % % Flying Spur
W—CWRSEEE
BRI HEE P U
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HONG KONG

SPRINT

SACRED KINGDOM
STUNS WORLD-CLASS
FILED

A blistering run by Ricky
Yiu-trained Sacred Kingdom, who
stormed home under Gérald
Mossé by 214 lengths, got the
International Races off to a

flying start and maintained Hong
Kong'’s six-year grip on the Sprint

trophy despite the presence of
top international challengers
like Australia’s Miss Andretti.

It was later confirmed that
Sacred Kingdom’s performance
had earned him the ranking of
world's top sprinter, replicating
the achievements of Absolute
Champion and Silent Witness in
previous years.
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HONG KONG
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GOOD BA BA SHOWS
HIS CLASS

There was only a short head in
it, but hometown hero Good Ba
Ba just sneaked past Godolphin
challenger Creachadoir in a
thrilling race to underline his
credentials as Hong Kong's best
miler and a true world-class
horse. Ridden by Olivier Doleuze
and trained by Andreas Schutz,

Good Ba Ba was the second
consecutive International Sale
graduate to land the Cathay
Pacific Hong Kong Mile, following
The Duke’s success in 2006.
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1 Sacred Kingdom
(left), ridden by
Gérald Mossé,
storms to victory
in the Cathay
Pacific Hong Kong
Sprint.
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2 Good Ba Ba

(No. 7) edges out
Creachadoir to
win the Cathay

Pacific Hong Kong

Mile by a short
head.
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HONG KONG

CUP

RAMONTI ROUNDS UP
FANTASTIC SEASON

With three top Group One wins in

the UK already under his belt in

2007, Godolphin standard bearer

Ramonti proved unstoppable

in the HK$20 million Cathay
Pacific Hong Kong Cup to dash
the hopes of home favourite Viva
Pataca, who finished a brave
half a length behind. It was the
second Cup win since 2000 for
UAE-based Godolphin and the
third for popular visiting jockey

Frankie Dettori.
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3 Olivier Doleuze

acknowledges
the home fans’
support after his
Cathay Pacific
Hong Kong Mile

win on Good Ba Ba.
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4 Frankie Dettori

makes his
trademark leap
from Ramonti
after winning the
Cathay Pacific
Hong Kong Cup.
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WHYTE'S GOLDEN
CAREER HITS A NEW
HIGH POINT

It may not have happened in
one of the day’s big races,

but Hong Kong's seven-time
champion jockey Douglas Whyte
still managed to pick the No. 1
racing day of the year to set a
new Hong Kong record by riding
his 947th winner in Race 3,
breaking the 11-year old
benchmark of Tony Cruz. And
what more appropriately-named
horse to achieve the milestone
on than High Point?
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HONG KONG

VASE

JUST WHAT THE
DOCTOR ORDERED

Remarkably, all the first seven
horses home in the 2,400-metre
Cathay Pacific Hong Kong Vase
were European challengers, with
hot favourite Dylan Thomas only
just making it into the pack.
First past the post was French
stayer Doctor Dino, ridden by
Olivier Peslier and trained by
Richard Gibson, who came in a
comfortable length and a half
clear of Germany’s Quijano.
Globetrotting Doctor Dino was
contesting his sixth consecutive
Group One race in five countries
and the Vase was his second
Group One win.
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5 Doctor Dino
(No. 4) wins the
Cathay Pacific
Hong Kong Vase
by 1% lengths for
his jubilant jockey
Olivier Peslier.
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Christmas may traditionally be
associated with snow scenes,
but in Hong Kong it’s usually
perfect weather for outdoor
activities — so what better way
to enjoy the horse racing than
having a trackside BBQ party?
That’s what the Club decided
to do for the first time this
year at Sha Tin’s traditional
Boxing Day meeting and it
proved a huge success, with
all the HK$99 party tickets
sold out a week beforehand.
Racegoers were also able to
send season’s greetings to
their loved ones through the
Diamond Vision screen.
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With CEO Winfried Engelbrecht-
Bresges leading them off,
seven teams from the Club
spent the last four hours of
2007 taking part in the
annual “Run with your Heart”
charity race, which this year
had an additional purpose —
to welcome in Olympics year
and wish Beijing and Hong
Kong good luck in staging their
respective events. To mark the
occasion, the event carried
the special theme of “Let’s
get ready for the 2008 Beijing
Olympics” and the Club was
its title sponsor, setting up a
mini-equestrian exhibition at
the venue to stimulate public
interest in equestrian sports.
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The Jockey Club HSBC WWF
Hong Kong Hoi Ha Marine
Life Centre, an initiative to
promote marine education
and help Hong Kong people
gain a better understanding
of their marine environment,
was officially opened at Hoi
Ha Wan, a conservation zone
in the north of Sai Kung West
Country Park that contains
some of Hong Kong's best
preserved corals and other
marine life. Supported with
a total donation of HK$48
million from the Club, the
Centre constructed over

the coastal seabed was
established as a “Classroom
on the Sea” equipped with
exhibition and multi-function

rooms, an aquarium and a
glass-bottomed boat, providing
a range of marine education
programmes for primary to
tertiary students, teachers,
young people and community
groups.

[ L#=E | EEBFRELE
REERBIHE BEETRR
BEFRE BESEELSHEHR
BR(EE) £2e8T BB E
WL ] B ERFE - P OER
BRE - R EENE AR
WWETERER  AIBERE
FERLENMBEEMEFE
me FEHBROTNEERE
TXFEEZPL BEITE
RIBELHE] NEEAEZEK
R BRERERE - ZHELY
= KGEMEBEM RPE
EREEFEAENRS F Rt
EEEARLELENEFHE
TEE) ©




HARMONY

For the second year running,
the Club joined Radio Television
Hong Kong (RTHK) to co-organise
the station’s popular Top Ten
Chinese Gold Songs Award, as
part of its public education
efforts. In 2007, complementing
the Club’s CADENZA project, the
theme was on respect for the
elderly; this time the objective
was to promote family harmony,
tying in with a new HK$250
million Club-initiated Family
Project. Tickets for the Award
Presentation Concert were
distributed free of charge to
families as a unit, to encourage
different generations to enjoy
the show together. Prior to

the Award Concert, Club and

RTHK staff, along with some
popular local artistes, also
organised activities for families
in Tin Shui Wai, Tseung Kwan O
and Tung Chung.
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A CITY OF

The “Hong Kong &
Shenzhen Bi-City Biennale
of Urbanism\Architecture”
exhibition opened its doors
at the Central Police Station
Compound, giving local
residents a rare chance to
enjoy this major heritage site
while gaining new insights
into contemporary urban
design. This exhibition and a
concurrent event in Shenzhen
formed the first twin-city
architectural and design
exhibition held in the region.
The nine-week Hong Kong
event, mounted with the
help of a HK$4.92 million
Club donation, included over
80 exhibits by local and
overseas designers.
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in career earnings, one of the
most successful Sale graduates
to date. He is now enjoying a
well-deserved retirement in

New Zealand.
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Six years after fetching HK$1.6 H)HBIIEz— °
million at the Hong Kong
International Sale in 2001,

ERREERHTRER The Duke, winner of the 2006
SIMNEEBERE Cathay Pacific Hong Kong Mile,
BEHIMEIEETINER[EE said farewell to local racing
The Club’s commitment to =] XH& %R #2007 ] LREMEE fans having amassed ten wins,
top-class customer service Z481E - HHERHNEER PR 13 seconds and nine thirds,
received welcome recognition %LAE T BeRFEYRERE as well as over HK$31 million
when Betting Division staff FR&EZ  aEA—BOLHEE
collected two honours in ZED &/I BREHEFEREE
the Hong Kong Customer ERME G (B A B2 30 5 9B AR 75 ?B
Service Excellence Awards AletE MABBEHINGEE
2007. Off-Course Betting BI 5 (1B 5548 Bl 4218 B AR 75 48 4R
Branch (OCBB) supervisor e —EHIE  BgEHRESEE

Olivia Lai, who is responsible  #i{TAEEZH Y - £BHB - T
for delivering timely product BB EERBAMD  EEA
information to the 107 FA7[2007H EEH CIO] B5EE
OCBBs, received a gold Z— e

award in the internal support

service category, while staff

at the Hin Keng OCBB in

Tai Wai won team bronze

in the counter services

category. A week later, the

Club’s Executive Director

of Information Technology,

Sunny W K Lee, was named

one of the top five chief

information officers in Greater

China from among more than

2,000 entries in the China Top

CIO Award 2007.
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Triple”
- Crown

Newly sponsored by leading
global financial services
group Citi under a three-year
agreement, the Triple Crown
racing series got under way
with opening honours going
to Good Ba Ba, who stormed
home by 1% lengths from
Floral Pegasus and Viva Pataca
in the HK$8 million Citi
Stewards’ Cup to enhance
his growing reputation as
one of the best milers in the
world. Half an hour earlier
on the same day’s Sha Tin
programme, British import

JanuaryO8

Helene Mascot made a winning
local debut in the Mercedes-Benz
Hong Kong Classic Mile, also
worth HK$8 million, making

him an instant hot favourite for
the Mercedes-Benz Hong Kong
Derby in March.
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Full Of Joy (No. 11), The God of Racegoers pose Club Chairman
ridden by Alex Lai, Fortune gives out for photos with a John C C Chan (right)

lands the Chinese lucky lai see to life-sized horse and HKSAR Financial
New Year Cup. racegoers. statue. Secretary John
RERERFALCZE] HEEAFRAR BREHFF 5 Tsang Chun-wah
(11%) BEEFF.  FRo BEEGAR. perform the
traditional
eye-dotting.
FREEREER)
HERBETHE
BHRARREERER
[k
Popular TV Racegoers are Racing fans spin UCLA Bruins
host Suzi Wong kept happy with a the wheels of Marching Band
demonstrates host of oncourse good fortune. and the Club’s
festive cooking. activities. EXEEEE TR Chinese New
EZERPEERA BERNBESESR: HEFE. Year Parade Float
REETOEERT  AREREFRE- join the closing
3o parade.
ZEMMAR LR
HERFEEFRE

—E SRR
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Hong Kong audiences were
in for a treat in February and
March as world-renowned
French equestrian theatre
troupe Zingaro hit town for a
six-week series of spectacular
performances, co-presented
by the Club’s Charities Trust
and The Hong Kong Arts
Festival Society. The troupe’s
new show Battuta provided
the opportunity to highlight

another aspect of the skill and

versatility of horses to local

residents ahead of the Olympic

equestrian events in Hong
Kong, and a mini-equestrian

REVIEW OF OPERATIONS 2 # 5

the Club extended its usual
strong support to the regular
programmes of the Hong Kong
Arts Festival, as it has done
since 1972. This year, the Club
has introduced a new funding
arrangement to provide the
Arts Festival Society with the
necessary financial resources
and flexibility to secure advance
bookings of world-class artists
and bring in a wider spectrum
of programmes.

[ERFMHEY | gERBE
BEREEAESBREBEANE
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Some 200 elderly people
living alone in Tin Shui Wai
were given a special Lunar
New Year treat when they
were taken by coach to Happy
Valley Racecourse to enjoy a
hearty lunch, accompanied

by lion dancing, singing
performances and other
entertainment. Club Chairman
John C C Chan and CEO
Winfried Engelbrecht-Bresges
joined the party to hand out
lai see packets and “fortune
bags” to the guests in person.
The event was organised by
the CARE@hkjc volunteer
team, which is concentrating
its activities on Tin Shui Wai
following the Club’s decision
to establish a new Telebet
Centre cum Volunteers and
Training Centre there in 2009.

BEREBENETRE
EEESERIBRR_AEH
(FETRE] FFH—A 4%.
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exhibition was set up inside ERIS B R BITRE FER - HENEMFKE - FEgx
the performance marquee on  (BEEE) - RiENZHBNERIENE FEBRAEE R 1T 4B E FE S AR T

Hung Hom Ferry Pier Lawn. ESMENRT - MERESHA ZHHERRE KRN ENF
The Club’s participation BITHKMBMERE - EiFEDE 8- Q*FH EBhEBERIME - KD BR - BREEHEER_00NE
also helped ensure that MRE—TREBS V»E“U%Iﬁ&ﬁt ° ﬁ%)ﬁ o S FFHIG FEFRKEZY [EFEFOFFLE
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Zingaro's 36 valuable horses 5 & /)2 £ [/ K 4 B) #E1R Zingaro RRASHFHNEHERR  EEAE
received world-class care and E’J T AECEESE ‘HE?‘X\% R OBINEHHEERENERMER
transportation services. Apart HHREREERTF - BeEHE BBINELZHR -ROEENRE
from co-presenting Zingaro, ;/U: Zingaro ) - & H *71% ZF REo




After some 100 million
people in 20 provinces
across Central and Western
China were affected by
severe snowstorms in early
February, the Club’s resources
were rapidly mobilised to
prove relief to the worst-hit
victims. As well as making
an immediate emergency
donation of HK$10 million

to the Hong Kong Red

Cross China Relief Fund,

the Club launched a five-day
fund-raising drive over
Chinese New Year called
Action Red Packets,
encouraging the public to
donate their lai see money
through collection boxes set
up at the Off-Course Betting
Branches, clubhouses,
racecourses and headquarters
building, and pledging to
match the public’s
contributions dollar for dollar.
Including these funds and a

FebruaryO8

further donation from the Club,
a total of HK$33 million was
raised. In late March, a group
of CARE@hkjc volunteers
visited northern Guangdong

in person to participate in the
ongoing relief work.
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SkyHigh Creative Partners, a
production company that aims
to provide young people in New
Territories West with training and
work opportunities in the creative
industry, was launched with the
help of a Club donation of up to
HK$25 million. Jointly operated
by Commercial Radio and St
James’ Settlement, it provides
training in the areas of radio and
music production, animation,
drama and graphic design.
Through the right coaching and
nurturing, it is hoped that those
with creative talent will develop
solid skill sets that can prepare
them for a career in the industry.
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Running at his most successful
distance of 2,000 metres at
the Citi Hong Kong Gold Cup,
Viva Pataca romped home
under Darren Beadman to
take this second leg of the Citi
Triple Crown by an impressive
234 lengths. Floral Pegasus
had to be content with second
place as in the first leg, the
Citi Stewards’ Cup, while
veteran Bullish Luck came in a
gallant third, a head behind.
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Local racing fans said farewell
to one of their favourite
champions while celebrating
more success from the new
generation of Hong Kong stars
at Sha Tin on 17 February.
The retiring favourite was
Vengeance Of Rain, reigning
Horse of the Year, 2005 World
Racing Champion and six-time
Group One winner, who racked
up a record HK$75.4 million
earnings during his four-year
career in Hong Kong. On

the same day world-leading
sprinters Sacred Kingdom and
Absolute Champion renewed
their absorbing battle for
supremacy in the Chairman’s
Sprint Prize — second leg of
the Champion Sprint Series

— with the former regaining
bragging rights this time by
1% lengths.
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Ricky Yiu-trained Elfhelm
was crowned this season’s
champion of the Happy Valley
Million Challenge and earned
a HK$650,000 prize cheque
for its Owner, the Jackpot
Syndicate. Just a day earlier,
leading local mobile operator
Hong Kong CSL, announced
a strategic partnership with
the Club for title sponsorship
of the Million Challenge from
2008 to 2011.

EEHEEREE
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The Hong Kong Jockey Club Scholarship Scheme celebrated
its tenth anniversary by awarding scholarships to a further 30
outstanding students pursuing tertiary education in Hong Kong
— 20 of them local residents and 10 from the Mainland. Since
1998, 239 students have benefited from the scheme. Those
nominated for the scholarships are expected not only to show
outstanding academic ability or talent but also to participate
actively in community services, in keeping with the Club’s own
dedication to the community. Since 2001, the Jockey Club
Scholars Alumni Association has proved a convenient channel for
continuing their community work after graduation.
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GIVING

08

BACK

TO SOCIETY

Young people with intellectual disabilities are being given more
opportunities for future employment in the hotel industry, following
the opening of the Jockey Club Hong Chi Lodge at Tai Po with

Club funding of HK$18 million. The Lodge, which has 10 guest
rooms, a coffee shop and a conference room, offers those with
mild or moderate intellectual disability intensive on-the-job training
programmes in housekeeping and catering services.
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The CADENZA Training Programme, a citywide inter-disciplinary
project designed to provide general and professional education in
gerontology, commenced in March with a symposium led by two
overseas experts. The programme is part of the five-year project
“CADENZA: A Jockey Club Initiative for Seniors” which aims at
revolutionising the way society views and cares for its elders.
CADENZA was launched by the Club in 2006 with funding of
HK$380 million.

)
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The CADENEA Training Programme
Kick-off
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Mercedes-Benz

Hong Kong DERBY

Helene Mascot prevails in Derby thriller

Making only his third appearance in Hong Kong but already
installed as favourite, Helene Mascot showed his mettle in holding
off a strong challenge from Jackpot Delight to take the 2008
Mercedes-Benz Hong Kong
Derby — the “blue riband” race
for local four-year-olds. The
Tony Cruz-trained Irish-bred
import was given a superbly-
timed ride by Felix Coetzee to
hold off his rival by a neck. The
victory left Helene Mascot only
just short of making history by
scooping all three classic races
for four-year-olds, as he had
earlier won the Mercedes-Benz
Hong Kong Classic Mile first up,
but lost narrowly to Green Birdie
in February’s Mercedes-Benz
Hong Kong Derby Trial. Earlier in the day, Good Ba Ba had prevailed
in an eagerly awaited “battle of the champions” against Sacred
Kingdom in the 1400-metre Queen’s Silver Jubilee Cup, final leg of
the Champion Sprint Series. Both were racing outside their favoured
distances but Good Ba Ba and his jockey Olivier Doleuze found the
best of the running on the day.

[EEREE | {THBE
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Eighteen colourfully-
decorated horse statues —
one for each of the city’s 18
Districts — started appearing
at well-known landmarks
around Hong Kong from

early March onwards as part
of a further Club initiative

to publicise the Olympic
equestrian events, cultivate
public interest in equestrian
sports and underline Hong
Kong's standing as the Equine
Capital. Each of the life-sized
horses features its own unique
design, created by members
of the Hong Kong Visual Arts
Society and incorporating
elements of art, sport and
community life in the district
it represents. At the same
time the Club launched a
horse design competition

for primary, secondary and
tertiary students which
attracted an overwhelming
response. The winning designs
in each category have since
been applied to three more
horse statues.
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It was standing room only at
the Melbourne Food and Wine
Festival in early March as
Donovan Cooke, the Club’s
acclaimed Chef de Cuisine at
The Derby Restaurant and Bar
in Happy Valley Clubhouse,
travelled to Australia to present
two dishes in a series of Master
Classes at this leading annual
culinary event. Moreover, many
in the audience were fellow
professionals, eager to

learn more about Cooke’s

low temperature cooking
techniques, a field in which

he is considered among the
pioneers. Later that same week
Cooke prepared lunches for
some 1,550 discerning diners
at three separate events held
at Flemington Racecourse during
the Flemington Festival of Racing.
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The victory of Master Gunner
in Race 6 at Happy Valley

on 19 March marked a new
milestone in local racing
history as John Moore became
the first Hong Kong trainer

to achieve 1,000 wins. To
commemorate this remarkable
achievement, Club CEO
Winfried Engelbrecht-Bresges
presented Moore with

a framed montage of ten
specially-commissioned gold
coins, each representing a
century of Hong Kong victories.
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Hotly-tipped Viva Pataca

put up a valiant fight in the
US$5 million Dubai Sheema
Classic over 2,400 metres,
but ultimately had to settle for
second behind South Africa’s
Sun Classique, try as Darren
Beadman might to overcome
a wide draw and five pounds’
weight disadvantage. A win

MarchO8

would have made it two in
a row for Hong Kong after
Vengeance Of Rain took this
prestigious race in 2007.
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The second instalment of the
Hong Kong International Sale
on 15 March, featuring 13
Australian and New Zealand

bred two-year-old horses that
could not reach Hong Kong

in time for the first sale in
December, due to equine flu
cases in Australia, realised

a total HK$57.4 million, an
average of HK$4.4 million per
lot. Equal top price of HK$6.5
million was bid for colts of
Encosta de Lago and Redoute’s
Choice. On the same day, 20
permit holders were randomly
allocated new two-year-old
imports at HK$1.2 million
each under the reintroduced
Subscription Griffin Scheme.
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s Get Even

A dedicated new training
facility called the Racing Talent
Development Stable was
opened at Sha Tin in mid-March,
aimed at providing both existing
racing personnel and new talent
with a purpose built facility for
race training and professional
development. It includes a
replicated stable setting in
which Club trainees and racing
staff can practise preparing
horses as if for racedays, as
well as a multimedia room,
training rooms and a computer
learning lab. It is hoped that this
facility and an on-line learning
platform developed by the
Club’s Racing Development
Board can also help other racing
jurisdictions in the region with
their training and accreditation
of racing professionals and
administrators.

ENERERBEEALT

Z A% BeESERLEHE
IR EEASTBINERE]
BRENTENESEEERM
B - EM s ESE
MEZEE - EEMEEEREMN
ENSRERE HEES2ER
NEBESTENEIRENES
I MREZEEE - JRER
BIBEE - SE2FLE - Rk
NEpGEeEGEIRREEZES
RUMP EEBTEaeAHEA
Hih B RBIEEEZESRE
BAE  URTESHESKE
RAHIERE ©

50
51






Beljing Hong Kong Jockey Club Clubhouse

A stunning
- New lanamark
in the capital

e The new Beijing Hong Kong Jockey Club Clubhouse -
= the Club’s first physical presence on the Mainland -
| officially opened on 10 April.
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ocated in the Wangfujing area in the heart of the capital, the
Beijing Clubhouse is built in a style that crosses over between the
traditional courtyard structures of the Ming and Qing Dynasties
and contemporary architectural concepts, making it a masterpiece
of modern aesthetics. It is equipped with 90 luxurious guest
rooms, four restaurants and bars including a jazz lounge, a health
and fitness centre and an executive business centre. The Club
hopes it will become a “home away from home” for the many Hong
Kong-based Members who visit the capital regularly for business or
pleasure, as well as attracting its own Members in Beijing.

Substantial efforts have been made to ensure that Members and
guests can experience the same world-class standards of food,
hospitality and service offered at the Hong Kong clubhouses. Of
more than 10,000 employment applications received, only 400
were selected to join the new team after undergoing extensive
on-the-job training in Hong Kong and Beijing.

|
|\ y

g i '

1 club chairman mEet 5&x% 2 The Grand 3 Recreational 4 Entrance to B The 90 luxurious 6 Each guest 7 Beijing Oi Suen
John C C Chan FREE (L) mEE Ballroom has a facilities include Beijing Oi Suen guest rooms room features serves Beijing,
(right) shows HERT R BIS capacity of 280 an indoor decorated in a provide up to a horseshoe Shanghai and
HKSAR Chief AEERENEE guests. swimming pool. theme of peonies, 53m? of space. number plate. Sichuan cuisine.
Secretary for .0 ERRABRASE RERIERIEE N the national A EEEEERE  USHARSNEE  LRUERGHEL
Gl MSEEE SENTARER. kit (uer: WERT=FH%e  Fe R LRI
Henry Tang EREBEAFIEE -

Ying-yen around B4 R

the Clubhouse
at the opening
ceremony.
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6Architectura|
details feature

5 The Grand
Ballroom is well

4 The spectacular
grand lobby.

3 The Centurion
offers buffet

2 The Fortune
Room Cantonese
restaurant.

1 The Derby Bar
serves a great
variety of drinks.

8 The Beijing
Clubhouse design

7 High levels of
hospitality are

B RE ST
mEER FEHE!

EEMBRE-

dining in a
stylish, modern
environment.
BEREBERNMN
BEMGEZSLE

BB

RERBRE-

equipped for a
variety of private
functions.
EEERERE B
FEREEATE

Chinese design
elements.
FEMREMTRE
THARFTE

a must.
EfERRSSE
2

is a cross-over
between
traditional and
contemporary
architectural
concepts.
LTRERAEEE
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OLYMPIC LEGACY

10 LIVE ON IN HO

he growing reach and reputation of the Club’s brand, its high aticral Olympic Commutee and The Hoog | g o !
standing in the international sports arena and its contribution to andd Betjime Hong Kong Jock i i 1]
the Olympics were all highlighted on 10 April when a Co-operation 'J o o T A 1 TH A B 6 o e R e
Agreement was signed with the International Olympic Committee - mh‘ %‘ﬁ .,a.,“ﬁ' H’i‘Hﬂ—L g e 2L,
(I0C) Museum in Beijing, on the same day as the new Beijing ﬁ-‘-“: g ﬁ‘ﬁl—- e IAR . 4 i

Hong Kong Jockey Club Clubhouse was officially opened.

Among VIP guests at the two ceremonies were IOC President
Jacques Rogge; Standing Committee Member of the Chinese
People’s Political Consultative Conference, Chen Zuo’er; Deputy
Director of the Hong Kong and Macao Affairs Office, Zhou Bo;
and Executive Vice-President and Secretary General of the
Beijing 2008 Olympics Organising Committee, Wang Wei.

Also in attendance from Hong Kong were Chief Secretary for
Administration of the Hong Kong SAR, Henry Tang Ying-yen;
President of the Sports Federation and Olympic Committee of
Hong Kong, China, Timothy Fok Tsun-ting; and a number of Club
Stewards and officials.

The Olympic Co-operation Agreement signed by Club Chairman
John C C Chan and President Rogge provides for the Club’s
continued promotion of the Olympic ideal and sports in general
across the region, paving the way for a Hong Kong Olympic
Museum to be opened at Sha Tin Racecourse after the
Olympics. The two parties also signed a Contributor Agreement
under which the Club made a contribution of US$1 million to the
Olympic Museum in Lausanne, Switzerland to demonstrate the
Club’s commitment to promoting Olympism.

Although unable to join the two ceremonies herself, International
Equestrian Federation President Princess Haya Bint Al Hussein
sent a congratulatory message, praising the Club for its
commitment to excellence and support for equestrian sports.
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The first fixed-odds bet type

in Hong Kong’s horse racing
history was launched at the

23 April Happy Valley night
meeting with the introduction
of Jockey Challenge. Based

on a similar scoring format

to December’s popular
International Jockeys’
Championship, the bet type
challenges racing fans to pick
who will be the most successful
jockey at each meeting.
Bettors can select from a
choice of 12 options — 11
individual jockeys plus “others”
participating in that race
meeting — and their winning
odds are fixed at the time of
placing the bet. The new bet
type has gained popularity with
racegoers and become a new
discussion topic.
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Audemars Piguet

P
AUDEMARS PIGUET

i

- H\. Springtime internationals now in full bloom

With two International Group One races now held on the same day — the Audemars
Piguet QE Il Cup and the Champions Mile — Hong Kong’s springtime international
meeting has blossomed in the past 10 years to become the second most important
meeting of the season, providing local racing fans with a feast of star-studded sport
and entertainment, and attracting worldwide media coverage. The 2008 edition
was simulcast to eight countries and regions for betting, while four other countries
showed live or delayed broadcasts of the two major races.

Timing perfect as Archipenko steals AP QE Il Cup

Celebrating a decade of title sponsorship by Swiss watchmaker Audemars Piguet
this year, the QE Il Cup is now as glamorous off track as on. All racegoers received
a specially-designed souvenir brooch, superstar Michelle Yeoh was on hand to greet
guests, and six local TV artistes and models presented watch-and-fashion shows in
between races. For the 2,000-metre race itself, Hong Kong’s current top stayer Viva
Pataca was hot favourite to repeat his 2007 success, but South African trainer Mike
De Kock has tasted success here before and thought otherwise. His four-year-old
raider Archipenko produced an unstoppable burst of speed in the final stretch under
Kevin Shea to land a 134-length win over French outsider Balius, with Viva Pataca
finishing third.
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Fourth Group One in a row for Good Ba Ba

Earlier in the afternoon there were no such surprises in the Champions Mile, third leg
of the Asian Mile Challenge, when Hong Kong’s Good Ba Ba fully lived up to his billing
as race favourite with such an emphatic final run that jockey Olivier Doleuze was able
to give a standing salute as he crossed the line. It was the fourth consecutive Group
One victory, including two at international level, for this impressive Andreas Schutz-
trained miler and his fifth win of the season. Armada battled gallantly to keep the
winning distance to a length while veteran Bullish Luck ran a brave third.
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CLUB SUPPORTS
GREEN CUISINE

When students from all

over Hong Kong gathered

at a Wong Tai Sin shopping
mall in April for a cooking
contest, the challenge was
not so much about creating
five-star cuisine as preparing
and serving the meal in

the most environmentally-
friendly way, having regard to
such issues as ingredients,
cooking methods, choice

of tableware and disposal

of waste. The contest was
part of the Be a Green Cook
campaign, organised by The
Conservancy Association
with Club sponsorship to
encourage local residents to
play their part in achieving a
Greener Hong Kong.
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CLUB’S OCBBs
UNWIRED FOR ACTION
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In the spirit of the Government’s
GovWiFi programme, the

Club is progressively making
wi-fi facilities available at

30 of its off-course betting
branches, enabling customers
to stay wirelessly connected

to the Internet through their
wi-fi-enabled devices at

these locations. Offered in
co-operation with Hong Kong’s
leading fixed-line network,
mobile and wi-fi operator PCCW,
the service is free of charge for
access to the Club’s websites.
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INTERACTIVE
SERVICES SUIT
CUSTOMERS TO A “T”
Two new interactive services
offered in conjunction with
PCCW have made it easier for
the Club’s account customers
to place bets from their own
armchair. The iWin service
introduced in April includes
purchasing of Mark Six
entries as part of a leisure,
entertainment, finance and
banking package offered by
PCCW to customers of their
new “eye” service, which
adopts Internet Protocol

(IP) technology to integrate
traditional household
telephone features with value-
added multimedia functions.
Football betting and horse
racing have since been added.
Earlier in the season, a new
service called tWin was made
available to subscribers of
Now TV’s Mega Sports Pack
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The Club’s account
customers can now place
bets through multimedia
household telephones (above)
or interactively through
their TV screens (right).
SEFOAFRETERESEE
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who are Club betting account
customers. Through tWin, they
can place In Play football bets
interactively with their remote
control while watching live match
broadcasts of J-League, Italian
Serie A and US Major League
Soccer matches.

EERTERR

e B ARHE T HE L RNIE S
RS - hESEREIFAORER
LLRAPEETOF o [HUFR ] R
R AZEH#L - BSMAREFE
MEEI [eye| ZHEBRYG - A]=
F— Ry EEREE « B MERTTER
% BUBBERAY - [IE]E
FR AR A R AT 5 TE AT - IS (E
ZEENEMAGBRRESE A
BESBIMARKERBESRE
I 8E © Z 4] now E J8E 1% Mega
Sports Pack &8 2 1 & ¥ R 7%
(x5 BEREIFPARFAIME
FREREERS - fEMRE B AR S

B BT AR B I S BB S Bk
BHENRE -
LEBRE -

S
R

YD B VER




The long awaited third course
at the Jockey Club Kau Sai
Chau Public Golf Course
opened to the public on 29
April, offering Hong Kong’s
golfers a new and exciting
challenge. The 6,640-yard,
par 72 East Course has been
designed to utilise fully the
dramatic natural features
along the island’s coastline.
Since the existing North and
South Courses opened in
1995 and 1996 respectively,
they have operated at full
capacity, clocking up well over
a million rounds. The Club
has donated HK$184 million
to the HK$300 million cost of
the new course, the balance
being met by surplus cashflow
from the existing courses.
HK$50 million of this was
provided specifically for
environmental conservation
measures. Under an
innovative funding structure,
the donation will be “repaid”
from surpluses generated by
the three courses and will be
channelled into a special fund
which will invest in a series
of long-term, golf-related

developments, through the
setting up of Hong Kong’s first
Golf Academy.
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Thanks to an HK$11.47
million Club donation,
patients and visitors can
now gain safer and more
convenient access to the
United Christian Hospital in
Kwun Tong. The donation
has funded the installation
of an outdoor twin-lift system
connecting the hospital with
its downhill entrance at Hip
Wo Street, to provide safer
and more convenient access
to the Hospital, especially
for the aged, the sick and
the frail.
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CHARITIES

The Hong Kong Jockey Club Charities Trust
Charitable and Community Donations (HK$M)
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Sha Tin's starring role in

Olympic torch relay

; The Club’s world-famous Sha Tin

.| Racecourse made Olympic Torch Relay
history on 2 May 2008 when it became
the first venue of the Beijing 2008

Olympics to receive the Olympic flame.







e torch spent some 50 minutes of its 5%4-hour journey around
ong Kong visiting the Sha Tin Olympic equestrian venue

nd racetrack, being carried on horseback for three of the

elay sections. The Club was also honoured by having seven
representatives among the 119 Hong Kong torchbearers.

After crossing the Shing Mun River by dragon boat, the Olympic
torch reached the racecourse area just after 1:00 pm and first
made a tour of the Olympic equestrian venue — where a special
equestrian demonstration had been arranged — before passing
through the ingeniously designed Equine Avenue, Flag Boulevard
and Flag Plaza to reach the main grandstand. Torchbearers in this
section included Club Steward Simon S O Ip and Executive Director
of Information Technology Sunny W K Lee, who is also Chairman of
the Hong Kong Computer Society.

The torch was then brought out on to the hallowed Sha Tin turf

to be taken on a complete circuit of the track, led off by Club
Chairman John C C Chan riding a golf cart. Hong Kong’s Paralympic
equestrian rider Nelson Yip, Club Steward Michael T H Lee, jockey
Howard Cheng and Club Racing Talent Development Manager Amy
Chan - a former Commonwealth Games gold medallist for Hong
Kong in badminton — then all took their turn to hold the torch aloft
before it was passed to Olympic equestrian contender Kenneth
Cheng for the last 200-metre section.

Riding equestrian horse Audienz, 20-year-old Cheng was responsible
for the final crowning moment when he mounted a ramp to light the
Olympic cauldron in front of a cheering, 15,000-strong crowd in the
grandstand and the glare of the world’s TV cameras.

The Olympic equestrian venues make use of a number of amenities
at Sha Tin Racecourse, including the training facilities in Penfold Park,
the Equine Hospital and Racing Laboratory, so it is highly appropriate
that the Racecourse should have been chosen as the site for a
community celebration during the torch relay. It also highlights the
synergy between the racing and equestrian sports and underlines
Hong Kong’s standing as the Equine Capital.

Spectators cheer
Kenneth Cheng,

a member of Hong
Kong’s Olympic
equestrian team,
after he lights the
Olympic cauldron.
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Club Chairman
John C C Chan,
riding a golf

cart, is the first
torchbearer to take
the flame on to
Sha Tin’s turf track.
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Club Steward
Michael T H Lee
runs another leg
of the relay’s
racecourse section.
FEESATERHES
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Club Steward

Simon S O Ip,
President of

the Hong Kong
Equestrian
Federation, carries
the torch around

the Olympic
equestrian venue.
SEESRGRERTE
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BB ER N AE

A huge crowd
cheers the
Olympic flame’s
first call at one of
the 2008 Olympic
venues.
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Hong Kong’s

top local jockey
Howard Cheng
carries the torch
aboard equestrian
horse Goldina.
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Hong Kong racing reached

its highest-ever level of
global recognition when the
International Federation

of Horseracing Authorities
published the latest World’s
Leading Horses rankings in
early May. Topping the Hong
Kong contingent in 3rd place
was Sacred Kingdom, his 123
rating making him the world’s
top active sprinter on turf.
Sharing 5th place on a rating
of 122 were Good Ba Ba and
Viva Pataca, confirming the
former’s status as the world’s
leading miler.

BE=HES RS
RAY - ERESERBAN G
2HBHBIGEAE - =0 A
ASEBNEHHE S 2HR
GAEBFN L BEEHN

KRR S8 FERE R R AN
BIE o BHERE=fU [EEAE
EI—B_+=5 RAEEIH
EeNBREEMERER (8
BIRIELBEF—B -+
D WHRPFREDLL - W
eel EREERIAR—EER
WA -

RACING

Percentage of Winning Favourites (Handicap Races)
REMPF R GERES)
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Winning Margin (Handicap Races)
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CORPORATE MANAGEMENT

Staff Count
BEA#
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challenge

While the core venues built by the Club for the
equestrian events of the Beijing 2008 Olympics
were already in place by summer 2007, there
was still a lot of hard work to be done in the
ensuing year, putting final touches to the
world-class facilities and helping build local
and international interest in this once-in-a-
lifetime opportunity for Hong Kong...
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he first big test for the new equestrian venues came in August 2007
when Hong Kong hosted the Good Luck Beijing — Hong Kong SAR 10th
Anniversary Cup Eventing competition (see pages 20-21), serving as a
test event for the Olympics. Despite the city’s being hit by a typhoon a
day earlier, the venues came through with flying colours and received
much praise from the riders and visiting officials involved.

In October, World Cup Jumping came to Hong Kong for the first time
with four legs of the South East Asian League staged at the upgraded
Beas River facility, and free tickets given out to the public to stimulate
local interest in equestrian sports.

The Club also announced that it would make as much as HK$20 million
available to purchase top-quality equestrian horses for the use of Hong
Kong riders, so as to maximise their chances of attaining the Olympic
or Paralympic qualifying standards. The move paid off handsomely,
with four of the Club’s sponsored riders — Kenneth Cheng, Samantha
Lam, Patrick Lam and Jennifer Lee — all subsequently qualifying for
the Olympics, while Nelson Yip earned his place in the Paralympics.
It meant that Hong Kong was qualified for the Olympic team Jumping
event for the first time ever.

In the meantime, the Club partnered the Equestrian Company

in hosting numerous group tours of the Olympic facilities by

visiting overseas dignitaries and journalists. The reaction was
overwhelmingly positive, confirming that the Club’s goal of setting
new world standards for an Olympic equestrian venue had been
fulfilled. One feature especially noted by the media was the “six-star”
air-conditioned accommodation being provided for the Olympic horses
at Sha Tin. Even International Olympic Committee President Jacques

: r}
i

k.

w
Kenneth Gheng ZB3 £

Rogge took up the theme, joking on one occasion that if he came to
Hong Kong, he would have no need of a hotel as the Club’s Olympic
stables were just as comfortable!

Special visits were also organised for the local media to learn more
about specific aspects of the Club’s Olympic preparations — the
pioneering vermicomposting system set up to recycle stable wastes
into fertiliser, other green initiatives put in place to make the venues
as eco-friendly as possible, the special facilities arranged to keep
horses cool, and the work being done by visiting experts to provide
world-class footing and unique jumps.

Another important challenge was building public interest in equestrian
sports and the Olympics. From November to April, the Club set-up

an Equestrian Pavilion in Penfold Park (see page 29), to provide local
residents with more information in an appealing, interactive way.
During the next six months, it welcomed more than 70,000 primary
and secondary students, district residents and other visitors.

The Club also took the Olympic message out to the furthest corners
of Hong Kong, staging Equestrian Carnivals or Equestrian Fun Parks
in most of the 18 Districts of Hong Kong as well as setting up booths
at major public events like the ever-popular Hong Kong Flower Show.
The “Horses Across Hong Kong” programme (see page 50) added a
further splash of equine colour citywide.

By the time the Sha Tin and Beas River venues were officially handed
over to the Equestrian Company in May and June respectively, Hong
Kong was well and truly ready to make Olympic history.
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1 During a visit to
the Club-provided
Olympic equestrian
venues in July
2008, PRC
Vice-President

Xi Jinping (left)
praised the venues
and facilities for
being first class.
BREFXERET (L)
R=ZOONFE+A#FH
FEmEENRESN
LeES - WiHEWR
RIEARE—T

2 Horse diagnostics

are demonstrated
during a media
visit to the Equine
Hospital.
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3 Mobile cooling units

for the horses are
one of several
“Olympic firsts”
created by the Club.
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4 International

Equestrian
Federation
President Princess
Haya Bint Al
Hussein (right) is
shown the Club’s
“six-star” Olympic
equestrian stables.
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Olympic Firsts

The 2008 Olympic equestrian venues and facilities provided by the Club include a number of unique features and Olympic firsts:

BRERILN

SERHEN_OONFREFMHLBESH RRIEHEZHRNE  LRBIEERT :

Fastest-ever
creation of Olympic
equestrian facilities

(under two years)

First on-site testing
laboratory for Olympic
equine samples

BIREBRBREENSRE HERESARESFT
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First

air-conditioned
indoor equestrian
training arena
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First “six-star”
accommodation
for horses
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Fastest-ever
turnaround for
Olympic equine

First Olympic
on-site elective
testing offered to

samples equestrian teams
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First recycling of First mobile
100% of Olympic cooling units
1] CRVET ) for horses
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B 1 HKSAR Chief

Secretary for
Administration
Henry Tang
Ying-yen (right)
is briefed by Club
officials during

a visit to the

equestrian venues.
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Firgt FEAX
AU B R IERR I

3 Stable wastes
are now being
recycled into
organic fertiliser
through the use of
earthworms.
SEERERES
ERBERERER -

5 The main Olympic
competition arena
at Sha Tin.
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2 The air-conditioned

Olympic stables
set new standards
in terms of comfort
and environmental
concern.
FERMNRELAS
EHENER ARE
BRITEHNEE-

4 Another Olympic

“first” — the air-
conditioned indoor
training arena.
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was especially poignant for the E2ER=ZFEBLTFHEL+F
Club’s Beijing staff as a number CWHE—BE tfl%?\\?ﬁﬁfﬁ
of them had family members MESS - MEEE Fﬁ&m%iﬁ
living in the earthquake-stricken &4 *bﬁﬁi*t [EREENE

When news came through of  zone, though fortunately all were ¢ | BFUES) £/ zﬁﬂwﬁﬁ
the massive earthquake that  reported safe. In July, the Club 4%*Jﬂ§ﬁ+%/amffﬁi it RE
hit China’s Sichuan province pledged a further contribution of BSEEEFIMENDREENTE)

on 12 May, killing over 70,000 HK$1 billion to support suitable /é7<<<Ea~:ff%/\%7E/\Emg o e

people and making millions post-earthquake reconstruction DItFRETHMRAFE L& @ H2
more homeless, the Club projects in Sichuan. KMEBYE 2R FMERAFE
wasted no time in mobilising ERE - CABEFAERELEHEE
relief efforts. It immediately BEgLT—0OERK 7T BB SR E R T IE -

made an emergency donation FA+=H - FEIL)I|E LR
of HK$30 million to the Red WE  BHHALEART @ &
Cross Society of China, DAE%}\HﬁT? o R KIBE L P
then launched a public C BERIRRAKRS TIE - B
fund-raising drive through

its 107 Off-Course Betting
Branches, two racecourses
and four clubhouses, as well
as its headquarters building
in Happy Valley. Over the next
two weeks, these efforts
raised over HK$9.5 million in
further donations. This also
marked the first time that

the new Beijing Clubhouse
had participated in such a
campaign, and their efforts
alone raised RMB60,000. It

A five-year project to raise
public awareness about bowel
cancer and its prevention

was launched by the Chinese
University of Hong Kong on

3 May with the help of a
HK$16.1 million Club donation
which will also fund the
setting-up of the CUHK Jockey
Club Bowel Cancer Education
Centre. The programme will
allow 10,000 asymptomatic
people aged over 50 to undergo
free faecal occult blood tests
or colonoscopy. At the same
time, it is hoped that the public
education programmes can
reduce the prevalence and
mortality rate of bowel cancer
in Hong Kong through a better
understanding of the disease, its
risk factors, treatment methods
and means of prevention.
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Club actively encourages its
staff to participate in industry

Hong Kong’s first ever competitions, as it helps them
all-female chefs’ team, demonstrate their skills, learn
including Katherine Li from from their counterparts and
the Club’s Derby Restaurant share experiences, all of which
& Bar at Happy Valley help them attain new levels.

Clubhouse, struck gold after
their hard work in the Food EeLBEmEEE
& Hotel Asia 2008 Gourmet REBES T B8 & (E 20 T A

Team Challenge in Singapore. 13 2217 #) FHA2008 B [ = &
The 11 competing teams BEP  LOBERAMEE  SRHK
from five countries and AMEESSE - LEFAKHES
regions were each required —fIKENHEREHEMITTE

to prepare a cold buffet for BERBIEHFIEE o B RLELEBEER
30 people in a café setting. RE R E R R & 5+ — E B
Chef Li was responsible for AEEEFE=TANENLSXNEH
her team’s meat contribution, & - BEENZTEEASERNENLS
bringing sound credentials to  #ERA [ZOOLFEBHEERK
the task as she won a silver ~ #3] AL —EBFAXLAEFELE -
medal for a lamb dish in Se—HEgBEILEERLE
the Hong Kong International HEMMIBEERE WERAER
Culinary Classics 2007. The o RSP EFEKE -

brought along four adorable
Shetland ponies. The Club’s
Mothers and their children in participation was spearheaded
Hong Kong's disadvantaged by the CARE@hKjc volunteer team
Tin Shui Wai had something as part of a series of initiatives
special to celebrate on 11 May to support Tin Shui Wai residents
when the Club and Yuen Long  in 2008.
District Council co-hosted
the area’s biggest-ever EEREE ST
Mother’s Day Carnival there. FA+—B SgHEIAEES
Twenty-nine non-government  A/KE S P& R FE R & KR B 57
organisations active in Tin BEMNEE & FREDRE] =
Shui Wai gave their support FE - BAOKEERRERE KL
by running game booths and RIRHEED - BOEEHBE =+ @
staging performances at the —EHREHRRKE R 2 IEBT AR
event, adding to the fun for BRI BB ER RE
local residents and bringing RENE - B —DEBLEAGE -

disparate sectors of the BEIIR-_OONFRES ST
community together. Inanod  EEVEEBRIT - FERFERITESA
to the equestrian events of R B BT - 3% Ak PO T A] B Y
the Beijing 2008 Olympics to ~ ZERFE/NG - EREFFE THKAE
be staged in Hong Kong, the ZOONFURKEEFEREAEZZMR
Club also set up an equestrian B %R - BARFESALE LHKS
corner at the carnival and IRZERIRKS ©

RACING
Total Runners Average Races per Runner Average Runners per Race
BrHEARE BE2ESFHHERY FETHHESFTEHE
oy 9136 oy 81] oy 125]
06,07 06/07 06/07
05/06 05/06 05/06
ol 9153 04/05 04/05
03,04 03/04 03/04

0 2,000 4,000 6,000 8,000 10,000 0 2 4 6 8 10 0 3 6 9 12 15
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Taiwan'’s first sports lottery
was launched by Taipei Fubon
Bank on 2 May, drawing
significantly on the Club’s
success in establishing
HKJC Football as the largest
football betting operator in
the world. The Club played

a leading consultancy and
supporting role to the bank

in the development and
implementation of the new
sports betting business

and the training of staff.

Its introduction will create
thousands of new jobs and
business opportunities

for the underprivileged, as
under Taiwan welfare lottery
regulations, lottery ticket
sales must be made by the
handicapped, single families
or aboriginals. In addition,
part of the proceeds will be
used to finance internationally-
recognised sports events and
activities organised by the
Taiwan sports authorities.

(% to Individual Runners)
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Total Prize Money per Season (HK$M)
EERTEE (BEER)

o7/0s I Y
o8 685]
05/06
04/05
03/04

RERSFUHAE (hHEFTAEBESH)
07,08
06,07
05/06
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03/04 915 (74.6% 0 150 300 450 600
0 200 400 600 800 1,000

The Hong Kong Jockey Club
Sports Medicine and Health
Sciences Centre, a new
initiative to prepare Hong
Kong for its hosting of several
major sporting events and
support the city’s sports
development and elite sports
training, was launched in
May. The Centre has been
established jointly by The
Chinese University of Hong
Kong and The Hong Kong
Polytechnic University with
the help of a Club donation
of HK$88.72 million. It will
provide integrated sports
medicine, clinical and

750

rehabilitation services both to
elite athletes and the public;
deliver intensive training for
sports health professionals;
and develop performance
enhancement technologies
and community education
programmes, to promote Hong
Kong’s leading role in sports
medicine and health sciences
in Asia.
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RACING

Number of Horses Winning Prize Money

Prize Money - International Races (HK$M)
BEREERE (BBET)

70

M Cathay Pacific Hong Kong Cup Bl &EER
Cathay Pacific Hong Kong Mile BIZ=fi 2= & 8 — 12 342

H Cathay Pacific Hong Kong Vase BB

Il Cathay Pacific Hong Kong Sprint Bl Sz Z &8 S5 E
B Audemars Piguet QE Il Cup B LZ 2R

B Champions Mile BE —12%&
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CLUB'S DISTRICT AND
COMMUNITY ROLES

CELEBRATELC

he Club’s district and community partnerships were highlighted

at two special Sha Tin racedays in June. First away was the 18
Districts Cup meeting on 1 June, aimed at saluting the important
roles and contributions of Hong Kong’s District Councils in
community affairs. More than 180 District Council members
attended the inaugural event, along with representatives of district
organisations and sports associations. Three weeks later the Club
staged the Hong Kong Jockey Club Community Day, the fourth
annual running of an event designed to highlight the Club’s
commitment to establishing partnerships with Government
departments, non-government organisations, academic institutions
and community groups in providing more than 100 Club-funded
community projects every year. Club Chairman John C C Chan
reminded the guests of the long-standing linkage between horse
racing and community support in Hong Kong and described the
Club’s role in creating world-class venues for the Olympic equestrian
events as “perhaps the ultimate realisation” of this relationship.
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ARMADA COMES
WITHIN A SHOT OF
VODKA

Hong Kong’s Armada, ridden
by Douglas Whyte and trained
by John Size, emerged with
huge credit when he ran
second to tearaway Japanese
winner Vodka in the 58th
Yasuda Kinen in Tokyo on 8
June. It was the first overseas
foray for both Armada and
Size, who expressed his
delight at the result. However,
there was disappointment
otherwise for Hong Kong's
loyal travelling fans as Good
Ba Ba, seemingly on top

form and hotly tipped as race
winner, never really got out of
first gear, while Bullish Luck
— winner of this International
Group One race in 2006 —
also found the pace tougher
this time.
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Hong Kong horse Armada
(pink cap, ridden by Douglas
Whyte) finishes second in the
Yasuda Kinen, final leg of the
Asian Mile Challenge.
BERAKRIFAE | (BDAE - B
BiE) BRIN -2 ETAUITH
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PRIZE MONEY UPPED
BY HKS52 MILLION
Hong Kong horse owners will
continue enjoying some of
the world’s most attractive
returns following the Racing
Committee’s decision

to increase prize money

and first-win bonuses for
2008/09 season, in the light
of sharply escalating prices
for previously raced horses
and yearlings. The purses for
domestic races have been
increased by up to 9.5%,
while the first-win bonuses for

privately purchased horses
have jumped by as much as
50%. In addition, an attractive
new first-win bonus scheme
has been introduced for
Owners acquiring griffins in
the Hong Kong International
Sale, and prize money for the
Champions Mile has been
increased to HK$12 million,
to keep it on a par with Hong
Kong'’s other five International
Group One races. In total, the
increases offer some HK$52
million extra in prize money or
bonuses. Separately, trainers
will also been given a further
incentive to enter horses in
the Champions Mile and its
three overseas sister races in
the Asian Mile Challenge. It is
proposed that the successful
stable will receive a quarter
of the huge bonuses on offer
for winning two or three legs
in the series.
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BONDS WITH MEMBERS
STRENGTHENED
THROUGH MEMBERS’
DAY

The annual Members’ Day
was held at Sha Tin on

15 June, with a number of
special on-course attractions
and activities laid on for
Members and their families
to strengthen the bonding
between the Club and its
Members and reinforce

the Club’s brand values.

The day’s high spot was
appropriately provided by the
Danny Shum-trained High
Mark, which romped home

in the Members Cup under
Darren Beadman.
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Above: High Mark’s Owner Cynthia
Pong Hong Siu-chu celebrates with
friends and family her horse’s
victory in the Members Cup.
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DH



Three different aspects of
the Club’s commitment to
excellence were brought to
the fore during June, with a
staff training programme,
the Club’s workplace health
initiatives and its overall
brand all earning prestigious
awards — proof, perhaps, of
how happy and well-trained
employees can contribute

to a company’s external
reputation. The winning
training programme was “The
Magic of We” (see page 28),
designed to help Telebet
supervisors step up to
management, which took the
bronze prize in the Hong Kong
Management Association’s
Awards for Excellence in
Training 2008. It also helped
earn the Club’s People
Development Specialist
Catherine Tong an individual
“Distinguished Trainer”
Award. Three days later,

the Club collected its third
consecutive Gold Award in
the Integrated Entertainment
Services category of the
“Most Favourable Hong Kong
Brands” awards, based on
voting by consumers in

June-JulyO8

Mainland China and Mainland
visitors to Hong Kong. And
further icing was added to
the cake when the Club won
the “Best Workplace Health
Practices Award” in the

Hong Kong HR Awards 2008
(above photo), recognising

its commitment to staff
development through
initiatives such as the
Corporate Wellness Programme
and OMP Staff Clubs.
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More than 70 people took part
in the first Hong Kong Special
Olympics Golf Competition on
20 June, hosted at the Jockey
Club Kau Sai Chau Public Golf
Course as part of a support
package provided by the Club
to promote golf to people with
intellectual disabilities and
organise training programmes
for them. Golf can more
easily be tackled by people
with disabilities than other
sports, and for this contest
participants were able to
take on a range of personal
challenges or a nine-hole
team event according to

their experience and skill
levels. The Club’s funding
also supports train-the-
trainers courses for university
students in Special Education
and teachers of special
schools in 2007, and enabled
a Hong Kong golf team to
compete at the 2007 Special
Olympics World Summer
Games in Shanghai.
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The Club’s Catering
Department has always put
great emphasis on food
safety and its efforts bore
fruit in June when the Club
received HACCP Certification,
the global standard for
assurance of food safety. This
follows the implementation in
August 2007 of a Food Safety
Management System across
the Club’s two racecourses
and three clubhouses in
Hong Kong, designed to
minimise food safety hazards
while enhancing productivity
and cost efficiency. HACCP
certification means that

Club Members and other
customers can have full
confidence that the Club’s
food quality, preparation and
services meet the highest
international standards.
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The Club’s first cookbook
Food Art, originally available
to Members only, received
its public launch in a special
ceremony on 5 June. The
book, which has already won
international awards, features
over 60 signature Western
and Chinese recipes created
by Donovan Cooke, Chef
de Cuisine of the Derby
Restaurant & Bar at Happy
Valley Clubhouse, and his
colleague Bobby Lo, formerly
at Happy Valley and now
Executive Chef at the new
Beijing Clubhouse. Making
use of some stunning
close-up photography, Food
Art emphasises not only these
exquisite dishes but also the
total dining experience on offer
at the Club, including interior
design and table settings.
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A PRIORITY

notable step forward for heritage conservation in Hong Kong
was marked on 15 July when the Government announced it
would enter into a partnership with the Club to take forward
the conservation and revitalisation of the Central Police Station
Compound. This historic site in the heart of Central, parts

of which date back to the 1840s, is widely recognised as

one of the most significant reminders of the city’s unique
colonial history.

The revitalisation plan, to be funded by The Hong Kong Jockey
Club Charities Trust, will see the disused compound carefully
restored to its former glory and transformed into a lively
heritage, arts, cultural and tourism hub that will become a
new popular destination for Hong Kong.

The Club’s proposal was first unveiled in October 2007.
Following this initial announcement, the Club conducted an
extensive six-month public consultation exercise, during which
a series of public meetings was conducted and over 50
presentations made to a wide cross-section of the community.

In January 2008, the Club also commissioned a leading UK
firm of conservation architects to undertake a comprehensive
study. The Government’s decision to go ahead follows the
Club’s submission of the Public Consultation Report and the
consultants’ Conservation Management Plan, both of which
support the addition of cultural elements to inject new life into
the site.

The Club has engaged renowned international architects Herzog
& de Meuron, whose previous acclaimed heritage projects
include London’s Tate Modern, as lead design architects for the
compound. They will be working with local professionals to bring
the project to fruition.




June-JulyO8

FEELHEEZHE

ETXREER®

TtATHER  BREMESENE
HAaElE - KRAKRREMEL
TEREBZEFNTHE REEX
MREETEERRM - FRESE
BEBANPIROMMS - Fio 2

;‘%%—HE PE—\MOFR - #HR
?%E&@UI& B 18 5 R 2 /Y
EYz— o

BAAEFEAECRESHEE CP
@W%é{km B E’]Z$uxﬁi<<‘
B SRR Eiﬂp/f%}?ﬁ
tﬁz%ﬁﬁéﬂé » BAfg b Mk
O BHBENELRERERE

FER_00tF+AZFE Tt

REZBEERE  RAETREN
(ENSE N $-5 I %L ESIN|
uVJ &Liﬁﬁ‘%{. F'Fﬂ# El ! Ji/ZW

SHEERALHNER -

*O(V\ﬂt A BEgRZT—H
ﬁ.#/ REBREQRETEZHEMH
7% H F‘TBZVT RHEERRER
9 f@@%%ﬁ%&ﬁ%ﬁﬁ%ﬁ% |
MARERRE - EliFRRRE
HERT - BEARBTEEMASE
TE?? AYREZBRERTIANE

e BNFHERESEN T RELR
s rrESgEFEPRE
EIREER -

B e HRRE R ZERMB I
NIERIE - IR R T2 RERR
B NMIE(LER E’JI;@xﬁEﬁi 4P
EREAZBRSY  RERKRER
ERAFHFRAEMNE - MEKE
A BERERMAFRITHRES
HE - REBITEERDDINRE
EEFERR -

82
83



The Co-operation Agreement
signed between the Club and
the International Olympic
Committee (I0C) Museum in
Beijing in April was reaffirmed
at a ceremony at the Olympic
Museum in Lausanne,
Switzerland, when a stone
carrying the Club’s name and
logo was unveiled on the Wall
of Contributors on 3 July.

The partnership, which Club
Chairman promised would be
there “for the long haul” will
pave the way for developing a
Hong Kong Olympic Museum
and promoting sports
development and Olympic
values across Asia. At the
same ceremony, the Club
donated a colourful life-sized
horse statue to the Olympic
Museum.
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Another early fruit of the
partnership between the Club
and the 10C is the 2008
Olympic Equestrian Exhibition,
which opened at The Hong Kong
Racing Museum on 17 June.
The three-month event is Hong
Kong’s first exhibition dedicated
to the Olympic Games, Olympic
equestrian events and equestrian
sport giving visitors an insight into
the origins of the Games, the spirit
of Olympism, equestrian sport and
Hong Kong’s role as a co-host city
for the equestrian events of the
Beijing 2008 Olympics. It shows
a valuable collection of over
200 exhibits and photographs,
a majority of them loaned by the
Olympic Museum in Lausanne.
Visitors can also enjoy multimedia
presentations on Olympic history
and the equestrian events.
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A group of 168 students from
The Hong Kong Institute of
Vocational Education set off
for Beijing in late June to
participate in an eight-week
internship programme
funded by the Club under a
three-year, HK$4.87 million
programme. The internships
are aimed at helping the
students broaden their work
skills, adaptability and global
outlook, which will enhance
their future employability.
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Although everything had
been planned for the season
to reach its usual grand
finale at Sha Tin, it didn’t
quite work out that way as
the final Happy Valley night
meeting had to be called

off due to torrential rain,

so was rescheduled for a
week later. Not to worry,
though, racing fans were able
to enjoy two great finales
instead of one! At Sha Tin

on 1 July — Hong Kong SAR
Establishment Day — some
50,000 people packed the
Sha Tin Racecourse to enjoy
11 great races, the Champion
Awards presentation and a
programme of entertainment
headed by superstar Jackie
Chan, who joined other local
artistes to perform “The Ten
All-round Best” song to cheer
for the Beijing 2008 Olympic
Games. Two days later, it was
party night again at Happy
Valley, with half-price food and

—OO0+t/ ONFERERTS

Horse

Rating
&t 51U

drink offers and a special lucky

draw adding to the fun. Turnover
reached an astonishing HK$913
million, the highest for a Happy

Valley night meeting in six years.
The double finale helped lift the
season’s total racing turnover to

BT

BT E AR
WY RR -

on the previous term.

FEREBSITRAE [THEZEE] - W

Hong Kong-trained horses that achieved an international rating of 115 or above in 2007/08
—B—TEIRALNEEEN

Trainer

SR

123 Sacred Kingdom (AUS) 2448 () Ricky Yiu #bAsHE

122 Good Ba Ba (USA) i¥&& () Andreas Schutz g
122 Viva Pataca (GB) /&/= (i) John Moore #J83FETn
118 Armada (NZ) &5 Fgk (42) John Size £#)&

117 Absolute Champion (AUS) 4% () David Hall BE

116 Packing Winner (NZ) &35 X ff (41 ) Peter Ho fa] R

116 Royal Delight (AUS) = 2% (%) Caspar Fownes J7 3241
115 Bullish Luck (USA) 4#&@ £ (%) Tony Cruz &R /E

115 Floral Pegasus (AUS) &£ GR) Tony Cruz 53R /E

115 Sanziro (AUS) HFigE OR) Caspar Fownes J7 32/
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Sin Kang Yuk &858

John Yuen Se Kit =t
Stanley Ho Hung Sun fa]}§ 4
Wong Yuk Lun = £

Mr & Mrs Eddie Wong Ming Chak
FHERERKA

Lee Wan Keung 23834
Peter Law Kin Sang Z&Z4
Wong Wing Keung k38

Jacky Chan Cheung Ming and
Mr & Mrs Sammy Chan Cheong Yuk
PREFRERE S FERKA

Wong Cho Bau =112



philanthropic Owner Yuen
Se-kit collected another three who was runaway winner of the
honours including Horse of Champion Jockey’s title and was
the Year at the 2007/08
Champion Awards ceremony Meanwhile, Sacred Kingdom

held at Sha Tin on 1 July. The was unchallenged as Champion
first local horse to win twice at  Sprinter and finished runner-up in
International Group One level in  the Most Popular Horse poll.
Hong Kong in the same season A Lifetime Achievement Award

REVIEW OF OPERATIONS 3 7% [ &

June-JulyO8

secured the fans vote as Most
Popular Horse of the Year. Other

As if four Group One wins in multiple winners were Viva Pataca,
the season were not already named as both Champion Middle-
enough, Good Ba Ba and his Distance horse and Champion

Stayer; and Douglas Whyte,

also voted Most Popular Jockey.

— in the Cathay Pacific Hong went to Vengeance Of Rain,
Kong Mile and Champions Mile  who retired in February after a
— Good Ba Ba also collected glittering four-year career that

the Champion Miler’s title and netted HK$75.4 million.
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2007,/08 CHAMPION AWARDS

—O0t/ONFEEREFETEARK
Horse of the Year &5 T

Champion Sprinter &£/ %5
Champion Miler sfE—MEF

Champion Middle-Distance &£ fEEES
Champion Stayer &EE% 5

Champion Griffin &1E# 5

Most Improved Horse A4 5 It

2006 Hong Kong International Sale Bonus Winner
2006EBER B HE S SRS FE

Lifetime Achievement Award #% & fk 5 2%
Champion Trainer 735 %8 S Al
Champion Jockey 7 & 5l

*Most Popular Horse of the Year &= EUH 5 IC
*Most Popular Jockey of the Year & &R 5560

* public vote HARKREREE

FHRBELETRELTEANTE
HEABERAERRZ -

Good Ba Ba t¥&#
Sacred Kingdom EZEL 1S
Good Ba Ba if&&

Viva Pataca 125
Viva Pataca I8/%
Ichiban FE&1T

Sight Winner B58R 3¢

Danesis #BEE

Vengeance Of Rain N2/

John Size (68 wins) £ 475 (68153 5)
Douglas Whyte (111 wins) EiE (111455855)
Marco Chui (34 wins) #RE1E (34353 5)
Good Ba Ba (&8

Douglas Whyte &£



THE HONG KONG JOCKEY CLUB ORGANISATION Z 2 E 5 &AM LB

BOARD OF STEWARDS

SR

CHIEF EXECUTIVE OFFICER
Winfried Engelbrecht-

Bresges

TR R

EXECUTIVE DIRECTOR, RACING

William A Nader

Broadcasting Services; Equestrian Affairs; Handicapping and
—» Race Planning; International Races, Sale and Development;
Racecourse Business; Racing Control; Racing Development
Board; Racing Laboratory; Racing Marketing; Racing Operations;
Racing Public Affairs; Racing Registry; Veterinary Clinical
Services; Veterinary Regulation and International Liaison

EXECUTIVE DIRECTOR, FINANCE
Paulus S Lee

Finance, Treasury, Procurement and Administration

EXECUTIVE DIRECTOR, CORPORATE DEVELOPMENT
Kim K W Mak

Corporate Affairs (Mainland), Corporate Branding, Human
Resources, Public Affairs

EXECUTIVE DIRECTOR, INFORMATION TECHNOLOGY

Sunny W K Lee

Application Development, IT Architecture and Innovation, IT
Infrastructure Services, IT Operations and Services, IT Solutions
and Services, IT Strategy and Planning, Systems Assurance
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AWARDS AND HONOURS # 18

s a world leader in the provision of entertainment and Hong Kong’s
premier charity and community benefactor, The Hong Kong

Jockey Club has become one of Hong Kong’s most respected
organisations. Members of staff strive for excellence to realise

the Club’s maxim of going forward as “One Club, One Team,

One Vision”. Their concerted efforts have won the Club numerous
prestigious awards from both local and international professional
bodies.

During 2007/08, the Club received 19 awards in a wide spectrum
of areas, ranging from overall strategy to corporate social
responsibility, architectural design, veterinary management and
presentation of its annual report. Other accolades have recognised
the leadership and dedication of individual Club staff in different
professional fields. These achievements demonstrate the Club’s
all-round excellence as a committed contributor to Hong Kong
community life. A full list of awards won by the Club can be viewed
at http://www.hkjc.com/english/corporate/corp_awards_list.asp.
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5th MIS Asia

IT Excellence Awards
Best Business Enabler
(Others) Award

The Club’s Veterinary
Management Information
System (VMIS)

Sopexa French Dairy Products
Cooking Competition

First prize

Junior Cook Ray Choi from Six
Furlong, Happy Valley Clubhouse

BEFEMEARNEERTELE
BE — RS &M/ MERMTEE
SEHEMIS M ERMBHE AR VIR ETEMEE BRAR
RIEEMFEER 8 (Ef) ERIK

#—BeSE2REBREMALS

Eastweek magazine

Outstanding Corporate Strategy
Awards 2007

HKJC for its outstanding and
innovative strategy in supporting
the organisation of the 2008
Olympic equestrian events and
building the venues

CRATD
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Prime Communications Ltd
and The Hong Kong Institute

8l R A of Directors
. The Prime Award for Corporate
r A g Social Responsibility 2007
I3\ w HKJC for its commitment to
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corporate social responsibility
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The Hong Kong Management
Association

HKMA Management Development
Credit Unit - Company Award
HKJC for sponsoring the largest
number of staff members to
management training programmes
organised by HKMA from October
2006 to September 2007

BREBEEXGS
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Quality Improvement &
Experience Sharing (QIES)
Convention

Best Visual Effects Award
Off-Course Betting Services
Department for its presentation
on the “Ticket Mission” project,
aiming to raise the usage rate
of tickets at Off-Course Betting
Branches

BERELRIRE
[RERBRIE ] — HIMOFER
B[R] BEBTEDEIER
Zat 8l ERESIMO TR R
(EZERE

Singapore’s Gourmand World
Cookbook Awards 2007
“Best Innovative Cookbook —
Best Cook Book Photography”
award

The Club’s first cookbook,
FOOD ART

Fonsg [t R ERFFEAEE2007 |
(REAFZEEE — BER
| 821 — FEHAR (FOOD
ART)

Hong Kong Association for
Customer Service Excellence
Customer Service Excellence
Award 2007

Individual Gold Award — Internal
Service Support Category
Off-Course Betting Services
Supervisor Olivia Lai

Team Bronze Award — Counter
Service Category

Tai Wai Hin Keng Off-Course
Betting Branch

BREEEERBHE
[BEBEEREA2E2007 ]
[ 18 A B R S 4R BR 748 5
8] — RIIEEBEME
RiG=

[BFEA R e 8 IRISERE | —
REBEHIMOTER

Magazine CEOCIO China and

International Data Group (IDG

Ch

ina)

Top five winners of China Top
CIO Award 2007

Executive Director of Information
Technology Sunny Lee

RE] CIT &R 355 R IDGE
BEIELQE

FfL [2007FBEEEH ClO] 54835
22— — BB EBHT

FEE

48 BE

eI



Mercury 2007/08 Excellence
Awards

Annual Report, Interior Design,
Gold Award

2006/07 Hong Kong Jockey
Club Annual Report

—OO+t/ONFE Mercury
EEEAALE
FHRANBRTEE — —00N/
OtFEFEFR

American Institute of Architects
— HK Chapter

People’s Choice Award

Racing Club Restaurants

ZEHREMBEEELE

[People’s Choice Award ] —
ke ey
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AWARDS AND HONOURS # 15 % & &

18th International ASTRID
Awards competition
Annual Report, Overall
Presentation, Honours Award
2006/07 Hong Kong Jockey
Club Annual Report

%+ /\[EE R ASTRID K&
FRBEERIFERELE — — 00N/
O+tFEHFEFR

FHA (Food & Hotel Asia) Culinary
Challenge 2008

Gourmet Team Challenge —
Gold Medal

Contest for Best Gourmet Team
— First runner-up

Five-member female chef team
from Hong Kong including
member Katherine Li from the
Derby Restaurant & Bar of the
Club’s Happy Valley Clubhouse

FHA 2008 B[R = sE k&
Gourmet Team Challenge — & 4%
48 71 42 [F 52 4% Best Gourmet
Team — 255

BB - ARBKEHEFR {7
AEERE - REBFERSEHET
M2 B8 KRB

Hong Kong HR Awards 2008
Best Workplace Health Practices
Award

HKJC for its effective people
strategies that promote and
practise a healthy lifestyle for
its workforce

[&8BANEIRE 2008
[RETEBREERR ]| — Uk
BESAMETANEREE &
BETEN ZENEEEN

The Hong Kong Management
Association

Award for Excellence in Training
2008 — Bronze Prize

The Club’s training programme
“The Magic of We — Going
Beyond the ‘Call’ of Duty” for
part-time supervisors

“Distinguished Trainer” Award —
People Development Specialist
Catherine Tong Ka-yi

BREBEEXGS
[2008F &= E IR IHH I | f75E —
B AR E TR [ ORE
711 553G E

[2008FEHLIFFNNE | — AF
EIEEERE

China Enterprise and Credibility
Association (Overseas) Ltd
Most Favourable Hong Kong
Brands — Gold Award

HKJC (3rd consecutive year)

HE (OB BEEEHE
[BEREeRME] — 5
(EEE=FRELE)
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DONATIONS F A 1§ X

COMMUNITY SERVICES # &R

ORGANISATION / PURPOSE Wig/ A% S5 (F7T)
Caritas — Hong Kong BEERPE 22,130
To fund the building of a new extension block for operating a selffinancing Elderly — B3 E—ERELGE HRERGH O E
Integrated Day Services Centre, subsidise its first two years’ operation; and to BEEMFLE  NEREFEZMNERL
improve facilities in the Caritas Harold H W Lee Care and Attention Home Er NEBEE
Home Affairs Department REBEHHEE 16,500
To fund the 2008 Summer Youth Programme BB ZOONFF L FEEEE)
Correctional Services Department and Caritas — Hong Kong BHEBERERHE 15,930
To fund a project for prevention of sexual violence which comprises the Tﬁ EJJ—IEKEJJ: RIS BIESIFT—F
development of a comprehensive battery of assessment tools for identifying risk JEHE T A - ﬁﬁ LA?)%E%J?}Z}\& Sk
of recidivism and treatment needs for adult and young sex offenders, and a three- iéEﬁﬁﬁﬁB}ﬁt wNORERE - WiETT—I18
year community support programme for the rehabilitation of sex offenders and =R IR ilJ % EJJ ML AR
people at risk of sexual offence o BPERER TILMEFRITHA L
Helping Hand EES PN A= 10,870
To provide a tide-over grant to subsidise the operation of five Care and Attention BROEMHAMERLER 2 LT - BH
Homes for the elderly for 2% years REEES
Hong Chi Association EEg 5,500
Supplementary grant to provide additional training facilities and improve office EEBRARAES NENOVIIRE
accommodation and general environment at Hong Chi Pinehill Village BE - AR BUE B A ERAE AU AR
Tung Wah Group of Hospitals RE=fR 5,090
To fund its new initiative against child battering, “Parent-Child Interaction BYREZ B IEERNHRE [FRFE
Therapy”, for three years PWmERY] - RE=F
The Hong Kong Society for Rehabilitation BERERE 4,500
To fund the operation of its Day Rehabilitation and Care Centre in Pok Fu Lam for BEVERNERM 2 B EE R &R LA
three years B RH=F
Riding for the Disabled Association Ltd SRERHE 3,760
To fund its operation at the Pok Fu Lam and Tuen Mun Public Riding Schools in BEZeR —00+t/ONFEESIME
2007/08 AR ARRIMEREENKLE
Christian Action HEHBTE 3,430
To fund the setting up of a Leadership and Organisational Development Project for 1881 A&V 8 ikas A LR —TESBE [ H 44
ethnic minorities FReEER 2
Playright Children’s Play Association BURERAne 2,740
To fund the operation of its Play Resource Centre for 2% years BEEESERFONEE - BHRFE
Self-Help Development Centre Ltd BEASBEFRLERAT 2,070
To fund the fitting out and equipping of its new centre in Nam Shan Estate BEEBILEHALNEEREERED

A
Agency for Volunteer Service ERIERER 882
To fund the “Study Project on Volunteering towards Community Building in BYEBEAEB TEELREERTR
Hong Kong” Bl
Hong Kong Women Development Association Ltd BEBFEHARATR 780
To fund a two-year women development programme in Tin Shui Wai BERKBEREZERIER [OUETE] - B

HAM
Cyber Senior Network Development Association Ltd REMZREHEERAT 638

To fund the fitting out of a new computer centre in Cheung Sha Wan and upgrade
its website

BRERDEHEMPONEEIRRIRE
FERuhThAE

Amount (HK$’000)



ORGANISATION / PURPOSE

Amity Mutual - Support Society
To fund the fitting out and equipping of its new centre in Yau Ma Tei

Hong Kong Women Workers’ Association
To fund the acquisition of office equipment and minor renovation of its centre

Amount (HK$’000)

=8 (F#8x)

ERT B 469
BRI T O R ERBEREN

35!

ERRLZEIHE 134
BOZEBENAESM LEPOLETN

RIEHEETIZ

The following agencies receive The Hong Kong Jockey Club Community Project Grant from the Trust for 2008/09

TIEEZEEESN OO0 /\/ONFENBEET S E LB EIBN

ORGANISATION / PURPOSE

SAHK
To fund its Comprehensive Rehabilitation Seating Service

The Hong Kong Federation of Youth Groups
To fund its Youth Volunteer Network

Mother’s Choice Ltd
To fund its Pregnant Girls’ Services

The Boys’ and Girls’ Clubs Association of Hong Kong
To fund its Comprehensive Support Project for Special Needs Children and Parents

Hong Chi Association
To fund its Supported-employment Projects for provision of placement and
employment opportunities for people with mental handicap

The Hong Kong Catholic Marriage Advisory Council
To fund its Marriage Mediation Counselling Service Project

Adventure-Ship Ltd
To fund its Nautical Adventure Life Education Project

Hong Kong Playground Association
To fund its Unusual Academy

The Salvation Army
To fund its Family-friendly Community-Based Project

Hong Kong Red Cross
To fund its Uniformed Group Leaders & Trainers Development Project

Visits to Club Premises

To cover the costs of summer visits by the elderly and the disabled to the
Racecourse, Tuen Mun and Lei Yue Mun Public Riding Schools and the Jockey
Club Kau Sai Chau Public Golf Course

Hong Kong Christian Service
To fund its Integrated Service Centre for Local South Asians

The Hong Kong Society for the Blind
To fund its Parents Resource Centre for Visually Impaired Children

St James’ Settlement
To fund its Employment Programme for the Vulnerable Groups

Amount (HK$’000)

S8 (F#8x)
BERBEDE 3,245
RBEZ g RMHERERRYS
EREEDY 3,189
EBEEEFE TG

SR RE
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BERNERSES 2,624
BOERLERGS &S

EES
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BB AEENE S 2,350
AR LIRS AR

ESER 2,019
BEYRS L £ HRA B

i 1,818
RYHFERES

it E 1,755
AR [EX - RE| REXEO

B+ 1,752
B ELAT R MR SR R I R B R

st

AEEARBSBERRE 1,561
EHEERBREALIRERDHERS

5« PIRERPI R RAIRRARES
EENARBERIS

EEEERRBA 1,520
RYHARE
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REIILRE R R R L

ERE RN 1,462
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DONATIONS £ X 18 X

ORGANISATION / PURPOSE

Amount (HK$’000)

=H# (FAx)

Ebenezer School and Home for the Visually Impaired
To fund its Early Intervention Programme for Visually Impaired Children

China Coast Community Ltd
To fund its Subsidy Package for Comprehensive Social Security Allowance
recipients

TREATS
To fund its Integrated Project for Children and Youth in Hong Kong

Heep Hong Society
To fund its Outside School Support for Students with Special Education Needs
and their families

Evangelical Lutheran Church Social Service — Hong Kong
To fund its Kwai Chung Care Network

Parents’ Association of Pre-School Handicapped Children
To fund its S.M.I.L.E. — Parents’ Networking Project

Association for Engineering and Medical Volunteer Services
To fund its Computer Rehabilitation Resource Station

Hong Kong Sheng Kung Hui Welfare Council
To fund its Positive Life Elderly Suicide Prevention Project

The Friends of Scouting
To fund its Know the Future — Non-engaged Youth Counselling Scheme

Against Child Abuse Ltd
To fund its Healthy Start Home Visiting Project

The Hong Kong Girl Guides Association
To fund its Comprehensive Development for Girl Guides Project

Agency for Volunteer Service
To fund its Volunteer Talent Bank Project

Holy Carpenter Church Community Centre
To fund its Human Re-engineering Project for Building a Better Community

Haven of Hope Christian Service
To fund its Holistic Care through Inter-disciplinary Collaboration

Hong Kong Family Welfare Society
To fund its Bridge to Competency Project

The Samaritan Befrienders Hong Kong
To fund its Suicide Prevention Education Project

Christian Family Service Centre
To fund its Integrated Project at Po Tat Estate

Caritas — Hong Kong
To fund its School-Based Professional Support Services for Persons with Autistic
Spectrum Disorders

International Social Service Hong Kong Branch
To fund its Aid Service in Lo Wu Checkpoint for Chinese New Arrivals

Hans Andersen Club Ltd
To fund its Harmonious Community in Tai O

The Comfort Care Concern Group
To fund its Comfort Care and Support for the Bereaved

DHRE ABREER
BEVHARIEY) A ER

China Coast Community Ltd
BEEZGEEHEREERE (55E) UK
ABhEtEl

i
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ORGANISATION / PURPOSE

Amount (HK$’000)

=H# (FAx)

Hong Kong Society for the Protection of Children ERRERES 698
To fund its Whole Learning Project BEIE R 1} - 8] RESEFE
Fu Hong Society KEE 675
To fund its Casa-famiglia BEEKERERE
Chung Sing Benevolent Society EREEL 640
To fund its Elderly Lifelong Learning Project BENE HAT)\i RIKA TR 2B HE
Hong Kong Association for the Survivors of Women Abuse (Kwan Fook) ﬁ%&%ﬁ%ﬁé = 581
To fund its Peer Support Programme for the Victims of Domestic Violence BOERRZEZERAETIETE
The Hong Kong Society for the Aged EBREREEARIE 574
To fund its Insomnia Treatment Project for the Elderly BYEREESHERREE
Pneumoconiosis Mutual Aid Association EEERS 540
To fund its Community Rehabilitation Service for pneumoconiosis patients and BHEMEER AL EBERERRE
their family members HE
Hong Kong Down Syndrome Association ERBERMSEERS 526
To fund its SHARE Project — A comprehensive support service for families of BEE [@E%EL=s | ERGAEATRES
children with Down syndrome &R
Jockey Club Cheung Chau Don Bosco Youth Centre EFESRMNEBRSEEHD 475
To fund its Adventure-based Counselling Programme for Youth BOESFRESHEEIIRE
The Family Planning Association of Hong Kong EBARETEEES 455
To fund its Community Level Sex Education Programme B ETEEHETE
Street Sleepers’ Shelter Society Trustees Incorporated ERERRES 339
To fund its Wan Chai Homeless People Shelter BOHEFREBEE R

Sub-total (Community Services) 150,895

N (g IRTE)

EDUCATION AND TRAINING ¥ & & 353

Amount (HK$’000)

ORGANISATION / PURPOSE

=8 (F#8x)

BEENKRAE 55,000
B EESEMRLTHENE

The Hong Kong University of Science & Technology

To fund the construction of a new Academic Block for the Institute for Advanced
Study

The University of Hong Kong BEKE 29,760
To fund the development of the WATERMAN — Water Quality Forecast and 1B BhAf 3 WATERMAN — &8 18 /KE Fa 5k

Management System for Hong Kong REBRLG

The Hong Kong Federation of Youth Groups (HKSAR Chief Executive’s EREEHE (THRELSEHE) 11,500
Community Projects List) BYBMEEXRAEPL  ER—MANELE

To fund the renovation of its Tai Kok Tsui Centre as a One-stop School Support XEF L

Centre for Students

The Mental Health Association of Hong Kong HFELEEEE 6,540
To fund the acquisition of furniture and equipment and a 14-seater school bus for EBHEAMARET LB ERE - 8=H M

its Pak Tin Children’s Centre — B+ AR

Pak Kau Educational Organization Ltd BRIYEHEERLT 5,270

To partially fund the furniture and equipment costs and fund the setting up of its BYRKEBREERBESH>RARRL
“Success for All” Centre at Pak Kau College in Tin Shui Wai & - LARAKSZ TR AR ]



DONATIONS £ X 18 X

Amount (HK$’000)

ORGANISATION / PURPOSE S S35 (FHE7T)
EdExchange Limited HEs 1,780
To fund the setting up of an interactive Other Learning Experience Exchange BB [EMERLR ] ZnTa

Platform

The University of Hong Kong BEEBKRE 1,000
To fund the hosting of the 3rd Asia Pacific Regional Conference on Suicide BYEME-BEARFILEAERSE

Prevention

Kam Tsin Village (School Board of Directors) Company Ltd 8N (RE®) BRAF 387
To fund the acquisition of a 24-seater bus for the Kam Tsin Village Ho Tung BHEeBENAREREYHEREE — W

Primary School and Kindergarten AR NS

The following agencies receive The Hong Kong Jockey Club Community Project Grant from the Trust for 2008/09

THMBEZEEELRN _O0ON/ONEENES =it [REBETEI R

N Amount (HK$’000)
ORGANISATION / PURPOSE HiE/ RE S5 (1)
Hong Kong Sea Cadet Corps EREEEFE 1,781
To fund its Core Training Programmes BEEZLINREES
AFS Intercultural Exchanges Ltd B SERFRERLDT 1,037
To fund its AFS Intercultural Exchanges Sending Programme BBV E AFS BIFR SUE R8N AT El
Direction Association for the Handicapped B a) Iﬁfi{aﬁﬁzkjﬂﬁj 2 290
To fund its Hopeful Life Project BEVE & i < KRR AIE 2
Life Education Activity Programme EEHREEEEE 281
To fund its Special Needs Programme B EERAE R

Sub-total (Education and Training) 114,626
NeE (HE RIED

MEDICAL AND HEALTH S8 %4

Amount (HK$’000)

ORGANISATION / PURPOSE $58 (FiB7)
Hong Kong Jockey Club Charities Trust Initiative EBE %%E ERESFEE 350,000
To fund a territory-wide project to bring about public awareness, arouse public BT —EH2ERRE - EEREAQ
concern and carry out extensive public education on environmental issues BHEEE SRR TREEE
The University of Hong Kong BEBAE 133,200
To fund the building of the Human Research Institute SIS E PN LTIl
The University of Hong Kong BEBRE 68,820
To fund the operation of its Early Psychosis Project for five years Tﬁﬁjﬁ’ﬁﬁ*ﬁﬁﬁﬁ VB R TAE KAt E S

Brtdl - REIREF
Queen Elizabeth Hospital FERDEER 39,950
To fund the setting up of the Endovascular Operating Centre FBENER L ME AR F T O
Princess Margaret Hospital (HKSAR Chief Executive’s Community Projects List) BEZIEk ((THRRELSEEE) 20,240
To fund the establishment of a Robotic Assisted Laparoscopic Urology Service at BYEESSERI MR EA LR H R
the Jockey Club Nephrology and Urology Centre RIS 12 BE PR SR i 5 AR 7S
Queen Elizabeth Hospital (HKSAR Chief Executive’s Community Projects List) ﬁ'ﬂ‘%l A 1EI%F‘JL (THREHZEEE) 17,000

To fund the replacement of an angiography machine —HbME E R




Amount (HK$’000)

ORGANISATION / PURPOSE S35 (FHE7T)
Caritas Medical Centre (HKSAR Chief Executive’s Community Projects List) HEER ((TRREMLSERE) 15,000
To fund the replacement of an angiography machine 1B BhEa P B IR —EP M B IE R

The Hong Kong Anti-Cancer Society BEEBES 12,870
Supplementary grant for the setting up of The Hong Kong Anti-Cancer Society BEBIUKLEENESESSRIER

Jockey Club Cancer Rehabilitation Centre =L

Tuen Mun Hospital (HKSAR Chief Executive’s Community Projects List) B ((TRRELSETE) 6,000
To fund the replacement of a mammographic machine 18 BhEe b 5 #a — R 30 X S

Kwong Wah Hospital (HKSAR Chief Executive’s Community Projects List) BEER (THRRELEEBEE) 5,000
To fund the replacement of a mammographic machine 18 Bh B8 B 5 Ha — R 3 X Sk

The Hong Kong Liver Transplant Patients’ Association ERRHEEELES 467
To fund the fitting out of its new office premises in Wah Fu Estate BOZSEET WM ERNEBCER

The following agencies receive The Hong Kong Jockey Club Community Project Grant from the Trust for 2008/09
THREEZEARESN_O0/N/ONFENBERE G E LB BIHR

Amount (HK$’000)

ORGANISATION / PURPOSE S35 (FHET)
United Christian Nethersole Community Health Service EEHES BT R L ERE 2,882
To fund its Community Geriatric Health Maintenance Programme B HMTEREREE
The Society for the Aid and Rehabilitation of Drug Abusers BEANSE 1,046
To fund its Peer Counsellor and Internship Schemes BEERERERRBEEETE
The Society of Rehabilitation and Crime Prevention, Hong Kong BEREEE 694
To fund its Project OASIS BEYVE A MNGT S
The Hong Kong Anti-Cancer Society BEBES 440
To fund its Cares for Cancer Patients’ Programme BB H B SRR AGTE
Hong Kong Workers’ Health Centre Ltd BEEREIABEHRD 293
To fund its Corporate Social Responsibility and Occupational Health and Safety on  BEIE [bEHSETH M — BIEET
Awareness of Manual Handling at Work in Hong Kong B | 7HE

Sub-total (Medical and Health) 673,902

="y

NET (BREEETAE)

SPORTS, RECREATION AND CULTURE 5 * B Kt

Amount (HK$’000)

ORGANISATION / PURPOSE &5 (1)
Public Riding Schools at Lei Yue Mun, Pok Fu Lam and Tuen Mun AR SHEMREMARBINER 26,170
To fund their capital and operating expenditure for 2008,/09 BHE-_OONZEONEFELKE

Hong Kong Equestrian Federation BEREMEE 20,000
To fund the acquisition of up to four top-quality equestrian horses to pair up with BOEERZNILEE ML - UHEE

qualified Hong Kong entrants to the equestrian events of the 2008 Olympic and BR2N_O0ONFREG KERARE

Paralympic Games SEMLENREEFLECA

The Boys’ and Girls’ Clubs Association of Hong Kong (HKSAR Chief Executive’s ERNEFERZS (TRRELSEE) 13,000
Community Projects List) BYEpEEeHE—BEELHBED

To fund the construction of a covered multi-activities play area for its Bradbury Camp 351t

The Hong Kong Academy for Performing Arts BEREEER 9,070
Supplementary grant for the construction of an enclosure of the Amphitheatre BEBRAEELRREISEN &



DONATIONS £ X 18 X

ORGANISATION / PURPOSE

Amount (HK$’000)

=H# (FAx)

Hong Kong Arts Festival Society Ltd
To fund “The Hong Kong Jockey Club Series” for the Hong Kong Arts Festival and
a selected matinee programme for students for the 2009 Arts Festival

Hong Kong Arts Development Council
To fund an Emerging Artists Venue Subsidy Scheme at the Black-box Theatre of
the Jockey Club Creative Arts Centre for three years

Hong Kong Youth Arts Foundation
To fund a site specific visual and performing arts project for three years

The Hong Kong Institute of Architects
To fund the organisation of the 2007 Hong Kong-Shenzhen Biennale of Urbanism
and Architecture

Penfold Park
To fund its capital and operating expenditure for 2008/09

St James’ Settlement
To fund a community education programme on heritage preservation and
rejuvenation in Wan Chai district for three years

Leisure and Cultural Services Department
To fund the education programmes of “The Ancient Olympic Games” Exhibition at
the Hong Kong Heritage Museum

Leisure and Cultural Services Department
To fund the organisation of “The Deep” exhibition at the Hong Kong Science Museum

Hong Kong Treble Choirs’ Association Ltd
To fund the organisation of the 2008 Hong Kong International Youth & Children’s
Choir Festival and the World Youth Choir Concert in Tin Shui Wai

The Hong Kong Philharmonic Society Ltd
To sponsor the Hong Kong Philharmonic Orchestra’s Beijing Tour in early October
2007 to perform at the 10th Beijing Music Festival

Arts with the Disabled Association Hong Kong
To fund the fitting out of its Inclusive Arts Studio at the Jockey Club Creative
Arts Centre

Mong Kok District Cultural, Recreational & Sports Association Ltd
To fund the improvement of washroom facilities of the Jockey Club Lim Por Yen Centre

Hong Kong Composers’ Guild Ltd
To subsidise the ISCM — ACL World Music Days 2007 Hong Kong
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The Hong Kong Jockey Club’s “not-for-profit” business model is unique and truly an

asset to the Hong Kong community. It enables the Club to accomplish a simultaneous

dual mission: providing a variety of world-class sporting entertainment to the
community, while making contributions in the form of duties, taxes and charitable
donations. The Club continues to be Hong Kong’s single largest taxpayer and ranks
amongst the world’s top charity benefactors. Total contributions by The Hong Kong
Jockey Club and The Hong Kong Jockey Club Charities Trust to the Hong Kong
community reached HK$21 billion for the 2007/08 financial year.

Group Operations

All activities are conducted through The Hong Kong Jockey Club and its subsidiaries
(the “Group”) and The Hong Kong Jockey Club Charities Trust. The Group comprises
mainly The Hong Kong Jockey Club (the “Club”), The Jockey Club Membership
Services Limited, The Hong Kong Jockey Club (Managers) Limited, HKJC Horse Race
Betting Limited, HKJC Football Betting Limited, HKJC Lotteries Limited, HKJC Racing
Club Limited, The Racing Club Horse Management Limited, The Hong Kong Jockey
Club (Charities) Limited, HKJC Reinsurance Limited, Beijing Hong Kong Jockey Club
Clubhouse Limited and HKJC Business Ventures Limited.

The Hong Kong Jockey Club Charities Trust Sources of Income for
the Allocations Fund and Charitable Donations (HK$M)

ERESSLEETESBRESWARRMESER (B8BT)
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The Club is a not-for-profit organisation, and is a company with liability limited by
guarantee. Through its subsidiaries, the Club holds the sole licences for the
operation and management of Hong Kong’s horse race betting, football betting and
Mark Six lottery.

HKJC Business Ventures Limited is a new business addition to the Club and was
formed to hold the equity interests of the Group’s overseas business ventures.

Finance and Investment

Notwithstanding its not-for-profit nature, the Club and all its subsidiaries adopt
prudent commercial practices in the planning and management of their businesses.
By maintaining a well-run business operation and a strong financial position, the
Club has consistently been able to generate the net surplus required to make
charitable donations.

Contribution to The Hong Kong Community (HK$M)
HEBHSENQEER (B8ET)

Hl Betting and lottery duty 28 & 585 %8

M Lotteries Fund % &4

M Profits tax FI1§H

Il Employment and other spending &S #8i & H 5
I Charitable donations &%
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The economic environment has continued to improve with a 6.3% real GDP growth in
Hong Kong in 2007, a continuous improvement in the unemployment rate and an
increase in consumer spending confidence. However, adverse factors including
intensifying competition from Macau’s gaming industry, illegal operators, the ageing
population of racing fans and rising inflation, as well as indirect competition from
alternative choices of leisure entertainment, continue to affect the Club’s betting
revenue negatively.

To mitigate these adverse effects, the Club has been seeking the Hong Kong SAR
Government’s approval for more local race meetings to be added to the annual racing
fixtures and more simulcasts of top overseas races offered, but both requests have
been rejected thus far.

In spite of these adversities, racing turnover recorded growth for the second
consecutive year. This was partly attributable to the continued success of the Rebate
Programme, which was launched in September 2006 and has become increasingly
popular among high value customers. In addition, a series of betting initiatives was
launched over the season to rejuvenate racing interest. These initiatives included the
restructuring of the Triple Trio prize in September 2007, the re-launching of Treble in
November 2007 and the introduction of Jockey Challenge in April 2008.

Throughout the year, the Club maintained its vigilant efforts to revitalise racing as a
product, uplift racecourse entertainment value and improve customer service. Local
marketing programmes were stepped up to enrich racecourse experience and to
stabilise attendance. In addition, the Racing Club was officially launched at the
beginning of the season to meet the needs of younger racing enthusiasts. Facilities at
the racecourses have been continuously upgraded to provide enhanced ambience for
customers. Furthermore, as the racecourses are the Club’s flagship business venues,
the Club has engaged experienced consultants to develop an integrated facility plan
for the two racecourses to meet competition in the coming decades. Strategies and
results of the study will be reviewed in the following season.

Considerable resources have also been invested into upgrading the Off-Course Betting
Branches (OCBBs) with a view to improving customers’ enjoyment of racing and
football. The modern design of the revamped OCBB display facilities has been
welcomed by Club customers. Interactive betting services and access to racing and
football information via the Internet have been enhanced to offer customers state-of-
the-art technology, such as tWin (a television betting service), iWin (an interactive
phone betting service) and the enhanced eWin internet platform.

Football betting achieved a record high turnover of HK$34 billion in 2007/08, the fifth
year of its operation, due to a number of initiatives implemented in the year. These
included the introduction of more In Play products, new customer recruitment
programmes, and marketing programmes that cultivated interest in football. The
growth in turnover can also be attributed to more live-broadcasting games, more
league and cup offerings, and the Euro 2008 matches played in June. Affirming the
Club’s value to the community in providing a legal and regulated channel for football
betting, the Hong Kong SAR Government has recently renewed the Club’s football
betting operator’s licence for another five years.

The Club continues to commit resources to explore new business opportunities.
Drawing on the Club’s success in establishing football betting in Hong Kong, the Club
has played a leading consultancy role to a Taiwan bank in conjunction with the official
launch of the Taiwan Sports Lottery in May 2008.
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Distribution of Betting and Lottery Amounts Wagered
by Customers, 2007/08
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To enhance Hong Kong’s standing as The Equine Capital, the Club has continued to
make a significant contribution, both in resources and expertise, to Hong Kong’s
staging of the Beijing 2008 Olympic and Paralympic equestrian events. The Club has
spent a further HK$324 million this year on the construction of the event venues and
supporting facilities. Additionally, expertise in areas such as quarantine assistance,
veterinary hospital services, drug testing and horse importation and transportation is
being provided to support these events. Total spending on the project is expected to
reach HK$1.2 billion.

The Club also assisted the Hong Kong SAR Government in staging the Good Luck
Beijing - HKSAR 10th Anniversary Cup in August 2007. This event, which comprised a
three-day eventing competition held at Sha Tin and Beas River, was a huge success
with positive feedback received from both local and overseas riders.

In recognition of the Club’s contribution in building the equestrian venues and
providing other support, the Beijing Organizing Committee for the Games of the XXIX
Olympiad has awarded the Club the special designation of “Outstanding Contributor,
Beijing 2008 Olympic Games Equestrian Events”.

In May 2008, Hong Kong’s first Olympic venue, the Hong Kong Olympic Equestrian
Venue at Sha Tin, was handed over by the Club to the organisers of the Olympic
equestrian events. Construction of the Beas River Country Club venue has also been
completed with the on-site Olympic-ready stables and other supporting facilities
handed over to the organisers of the event in June 2008, and the cross country
course in July 2008. The project will enhance the Club’s branding in the international
market and raise Hong Kong's image as host to world-class sporting events. Media
coverage will also generate substantial public relations value locally and overseas.

Investment Portfolio Management

The financial assets of the Club and the Charities Trust are managed under a rigorous
framework with oversight from the Finance and General Purposes Committee, which
regularly reviews and approves all investment policies. These assets are managed by
external professional fund managers and by the Club’s Treasury Department. The
investment process combines extensive financial modelling with qualitative
considerations and informed market judgement to ensure objectives of various funds
are met. The investment process is implemented with discipline and undergirded with
thorough analysis of specific opportunities, with a view to producing consistent
performances over an investment cycle.

The portfolios managed by the in-house Treasury team are primarily for working capital
and liquidity, and are predominantly invested in bank deposits and debt securities. In
each of the past six years, the performance of these portfolios has exceeded their
respective benchmark returns.

The portfolios managed by external fund managers are mainly for long-term capital
growth. Specialist managers are engaged to actively manage these portfolios.

These portfolios invest in an array of asset classes across the globe, including less
traditional alternatives like hedge funds, private equity and real estate with the aim of
achieving consistent returns with effective risk diversification. Despite last year’s
tumultuous investment environment, the portfolios were able to withstand the
challenges and deliver solid returns for the period under review. Whilst the US
subprime mortgage crisis induced massive dislocations in the global financial
markets, there was no direct exposure to subprime mortgages within the Club’s
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portfolios and its indirect exposure to subprime related securities was insignificant.
These results again exemplify the importance of having in place a well diversified
investment strategy at all times.

The Year in Review

The Group’s total revenue increased from HK$20,827 million in 2006/07 to
HK$22,060 million this financial year mainly attributable to the higher turnover in horse
race betting and football betting. Total income of HK$10,725 million was 2.7% higher
than 2006/07 primarily due to an increase in gross margin of horse race betting and
football betting in line with higher turnover, and the absence of a need to top up betting
duty to the Government, offset by a decrease in financial income stemming from the
adverse global financial market conditions and lower interest income.

Total operating expenses of HK$5,600 million were HK$546 million or 10.8% higher
than 2006,/07, including the Club’s donations of HK$30 million to the Hong Kong Red
Cross China Relief Fund and HK$30 million to the Red Cross Society of China to help
the victims of the Mainland snowstorms and the Sichuan earthquakes respectively,
HK$87 million expenses for the newly-opened Beijing Clubhouse and HK$30 million
for converting a car park block at Tin Shui Wai into the “HKJC Telebet Centre cum
Volunteers and Training Centre” to bring jobs to the district as well as to enhance
services to customers. The other cost increases were primarily driven by the increase
in construction, consultancy and marketing expenses related to the Olympic events
and business development costs for overseas opportunities, as well as an increase in
staff and other operating costs.

Group Operating Costs and Revenue (HK$M)
SERERARBERE (B8BT)
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The Group remains Hong Kong'’s single largest taxpayer, with total tax payments
(including betting duty, lottery duty, and profits tax) of HK$13,115 million. This payment
is equivalent to 6.5% of the total taxes collected by the Inland Revenue Department
(“IRD”). Compared with the 8.2% in 2006/07, this represents a significant reduction in
the tax contribution percentage, due mainly to the fact that the IRD has reported a
significant increase in total taxes collected over the past year. While the Club’s total tax
contribution over the past year has increased by HK$478 million or 3.8% as a result of
the betting duty reforms, its growth has been limited by the constraints on the Club’s
racing fixtures. To address this issue, there is an urgent need for the Government to
review the Club’s proposals for more race meetings to be added to the annual racing
fixtures and more simulcasts of top overseas races offered.

The Group’s net surplus for the year was HK$3,106 million. Appropriation for charity
purposes amounted to HK$1,780 million, 31.9% higher than 2006,/07. In 2007/08,
the Charities Trust approved total donations of HK$1,052 million to support charitable
and community projects of all types and sizes.
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Tax Contribution (HK$SM)
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Membership Services

Catering revenue was HK$484 million, a 9.3% increase on the previous year, reflecting

improved economic conditions and stronger consumer spending sentiment. In the
face of severe competition in the hospitality and services industry, The Jockey Club
Membership Services Limited continues to strengthen its quality of service delivery,
improve product offerings, and upgrade its catering facilities to provide the best
experience for its Members.

With the opening of the Beijing Clubhouse in April 2008, the Club has officially
expanded its brand into China and made significant progress in building the best
membership club in Hong Kong and Asia. It has also striven to improve business
results despite severe competition in the industry.

A number of facilities were added or upgraded to enhance customer satisfaction. Key
strategic initiatives included the renovation of the Ladies Purse, the newly launched
Levade shop, and the installation of a new water-cooled chiller plant at Sha Tin
Clubhouse. Renovations of the Old Clubhouse, Members Service Centre and a new
Levade shop at the Beas River Country Club to recreate the nostalgia of an old
European country house were also completed in July 2008.

The Jockey Club Membership Services Limited Development Fund, dedicated to
improving membership facilities and services, stood at HK$1,015 million, including
HK$66 million appropriated from this year’s surplus.

The Jockey Club Membership Services Limited Development Fund (HK$M)
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The Stewards have pleasure in submitting their annual report and the audited consolidated
financial statements of The Hong Kong Jockey Club (“the Club”) and its subsidiaries (collectively
the “Group”) for the year ended 30 June 2008.

Principal activities

During the year, the Group was primarily engaged in the conduct and control of horse racing in
Hong Kong and in operating authorised wagering activities on horse racing, football and lottery.
The principal activities of its subsidiaries are shown on page 116.

Financial statements

The results and appropriations of the Group for the year are set out in the income and expenditure
account on page 109. All figures in the annual report and the audited consolidated financial
statements are expressed in millions of Hong Kong dollars unless otherwise stated.

Reserves
Movements in the reserves of the Group and the Club during the year are set out in notes 25 to
27 to the consolidated financial statements.

Donations
During the year, the Group appropriated HK$1,780 million to The Hong Kong Jockey Club Charities
Trust and donated HK$64 million for other charitable purposes.

Property, plant and equipment
Details of the movements in property, plant and equipment are shown in note 12 to the
consolidated financial statements.

Stewards
The Board of Stewards is listed on pages 4 to 5 of this annual report.

Mr John C C Chan and Mr David Eldon were elected Chairman and Deputy Chairman respectively
immediately after the Annual General Meeting 2007.

Mr Stephen Ip Shu Kwan was elected as a Steward at the Annual General Meeting 2007 for a
three-year term to replace Mr Victor Hui Chun Fui who did not stand for re-election.

Mr David Eldon stepped down as a Steward and Deputy Chairman on 10 March 2008. On the
same day, Mr T Brian Stevenson was elected Deputy Chairman and Mr lain F Bruce was co-opted
as a Steward to replace Mr David Eldon.

In accordance with the Club’s Articles of Association, Mr John C C Chan, Mr T Brian Stevenson,
Mr Simon S O Ip and Mr Lester C H Kwok will retire by rotation at the forthcoming Annual General
Meeting. All four Stewards retiring by rotation, being eligible, will offer themselves for re-election.

Mr lain F Bruce was co-opted as a Steward to replace Mr David Eldon until the forthcoming
Annual General Meeting, and, being eligible, will offer himself for re-election.

Mr Robert C Kwok, who will reach the age of 70 in October 2008, has agreed to retire as a
Steward at the conclusion of the forthcoming Annual General Meeting. This gesture enables his
vacancy to be filled through election, and is in the Club’s tradition of good corporate
governance.

Stewards act in an entirely honorary capacity and have received no emoluments in the year
under review. No Steward had, during or at the end of the year, any material interest in any
contract of significance to the business of the Club or any of its subsidiaries.
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Management contracts
No contracts concerning the management and administration of the whole or any substantial
part of the business of the Club were entered into or existed during the year.

Auditors
The consolidated financial statements have been audited by PricewaterhouseCoopers who retire
and, being eligible, offer themselves for re-appointment.

This report is prepared in accordance with a resolution of the Board of Stewards and is signed
for and on behalf of the Board.

John C C Chan
Chairman
24 July 2008
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To the Members of The Hong Kong Jockey Club
(incorporated in Hong Kong with liability limited by guarantee)

We have audited the consolidated financial statements of The Hong Kong Jockey Club (the
“Club”) and its subsidiaries (together, the “Group”) set out on pages 109 to 145, which comprise
the Group and the Club’s balance sheets as at 30 June 2008, and the Group income and
expenditure account, the Group statement of changes in equity and the Group cash flow
statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Stewards’ responsibility for the financial statements

The Stewards of the Club are responsible for the preparation and the true and fair presentation
of these consolidated financial statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Hong Kong
Companies Ordinance. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit and to report our opinion solely to you, as a body, in accordance with section 141 of
the Hong Kong Companies Ordinance and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Stewards, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the state of
affairs of the Group and of the Club as at 30 June 2008 and of the Group’s surplus and cash
flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountant
Hong Kong, 24 July 2008



GROUP INCOME AND EXPENDITURE ACCOUNT £ B U &z &

BEANA=THLEEE for the year ended 30 June
HEET in HK$ million HZE Note 2008 2007
(P& note 1) (FffaE note 1)
FOXHA%EE Amounts wagered 2b 107,615 100,639
BERESZ R Betting and lottery revenue 5 20,453 19,411
B RS EEH Betting and lottery duty (12,876)  (12,391)
FFT I th B S A3 Payment to racing jurisdiction outside Hong Kong (28) (27)
REES Lotteries Fund (957) (988)
HERER Commission and gross margin 6 6,592 6,005
Hiplh s Other revenue 1,607 1,416
SHER A Cost of sales (346) (295)
1,261 1,121
ERFB WA Interest income from deposits 168 217
EHERERRBBREAESNES Surplus from securities investments and
long-term investment portfolios 7 1,054 1,135
HERRESRENRR Surplus from Contingency Fund investments 8 1,648 1,936
Hob g A Other income 2 24
AN Operating income 10,725 10,438
KA Operating costs 9 (5,583) (5,052)
HBRFHIER ZER/AANSERER Operating surplus before taxation and charitable donations 5,142 5,386
RE A Finance costs (17) 2)
BRTEEESEREETES Appropriation to The Hong Kong Jockey Club Charities Trust
-BRES — Allocations Fund (880) (650)
-EXES — Capital Fund (900) (700)
BREL A ZER Surplus before taxation 3,345 4,034
BE Taxation 10 (239) (246)
BRARBRBRERFERR Net surplus after appropriation and taxation 3,106 3,788
ERTERES Transfer to Contingency Fund 26 (1,648) (1,936)
ERTREES Transfer to Development Fund 27 (66) (100)
REBEBHREBA BB HE Retained surplus transferred to Accumulated Reserve 25 1,392 1,752

108
109



BALANCE SHEETS E E & & &

~B=+H at 30 June £ M Group E& Club
HEET in HK$ million W Note 2008 2007 2008 2007
FREBEE Non-current assets
W - RIBRESH Property, plant and equipment 12 3,671 3,515 3,006 3,107
HE T FBARIE Leasehold land prepayments 13 618 607 598 587
REYE Investment properties 14 3 1 3 1
BERESRE Contingency Fund investments 26 11,322 11,636 11,322 11,636
REBKREAS Long-term investment portfolios i3 11,622 11,182 10,607 10,233
B A RRE Investments in subsidiaries 16 - = 634 534
Hih&EE Other assets 17 351 308 351 308
27,587 27,249 26,521 26,406
mEBEE Current assets
BEEFEE Debt securities portfolio 18 2,257 2,884 2,036 2,764
BB R R FEER Loans to subsidiaries 19 - = 194 194
HttRsEE Other current assets 20 788 668 537 436
EHITER Shortterm deposits 21 3,421 1,891 2,950 1,308
RITEARRES Bank balances and cash 1,752 1,340 208 258
8,218 6,783 5,925 4,960
BiEIN=RE Current liabilities
HIE R Shortterm loans 22 (424) (113) = =
FESBRAR R FB U IE Creditors and receipts in advance (4,515) (3,058) (3,038) (1,892)
R FHE AR NRIE Amounts due to subsidiaries 23 - - (2,846) (2,343)
FE{TBIE Taxation payable (244) (300) (38) (32)
(5,183)  (3,471)  (5,922)  (4,267)
RBEETFRE Net current assets 3,035 3,312 3 693
ERBELE Non-current liabilities
EERIBEE Deferred tax liabilities 24 (40) (32) (46) (36)
30,582 30,529 26,478 27,063
{5 Reserves 25 18,245 17,944 15,156 15,427
BRES Contingency Fund 26 11,322 11,636 11,322 11,636
BEES Development Fund 27 1,015 949 - =
ERBE Total equity 30,582 30,529 26,478 27,063
2= John C C Chan
PRiE2 T Brian Stevenson

M35

Stewards



GROUP STATEMENT OF CHANGES IN EQUITY % B # & # &) &

BEXAZTHLFE

for the year ended 30 June

BEEET in HK$ million HZE Note 2008 2007
BEtA—HIEWESEE Total equity at 1 July 30,529 25,585
BERESRENEM ORE)/1BE (Deficit)/surplus on revaluation of

Contingency Fund investments 26 (1,097) 1,107
BEEEFRREREAESHNER (RE)/EE (Deficit)/surplus on revaluation of debt securities

and long-term investment portfolios 25 (469) 1,161
EMHIRELE Currency translation differences 25 14 17
REWZRPERNTF (B5E)/ W Net (losses)/gains not recognised

in the income and expenditure account (1,552) 2,285
BRRBRBERFERER Net surplus after appropriation and taxation 3,106 3,788
ERESRENEGLRMEE Realisation of Contingency Fund

investments revaluation reserve 26 (865) (727)
RENEMBEHER Realisation of investment revaluation reserve 25 (636) (402)
BEAB=THIEHNESEE Total equity at 30 June 30,582 30,529
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GROUP CASH FLOW STATEMENT £ B R &€ & &

BEXAZTHLFE

for the year ended 30 June

BEEET in HK$ million HzE Note 2008 2007
EE 1) Operating activities
EETEMEENESRA Cash inflow generated from operations 29 2,502 1,189
EXARE Interest paid (17) (2)
EXNEBREHR Hong Kong profits tax paid (287) (287)
EETBNFRESAA Net cash inflow from operating activities 2,198 900
REEH Investing activities
BEYFE - RIERSIM Purchase of property, plant and equipment (900) (772)
HEYZE ~ REREM Sale of property, plant and equipment 2 39
2 WEFE Interest received 499 525
EWRERE Dividends received 223 255
BEAHEENKEE Purchase of available-for-sale financial assets (44,187) (34,388)
HEAHHENKEE Sale of available-for-sale financial assets 43,078 32,493
BERATEEEBNRSIRNMEEE Purchase of financial assets at
fair value through income or expenditure (406) (247)
HERATFEEEBRRIIRNGTEEE Sale of financial assets at
fair value through income or expenditure 442 140
HITE SR T AR/ (fF) FB Receipt/(payment) for derivative financial instruments 65 (45)
REBREAESWEIRD Decrease in deposits held in
long-term investment portfolios 159 213
RETBNFESRH Net cash outflow from investing activities (1,025) (1,787)
RIEEE Financing activities
BEMBERSE Cash received from borrowings 311 113
METBRFRESR/A Net cash inflow from financing activities 311 113
BeRBLESEYFEM/ORd) Net increase/(decrease) in cash and cash equivalents 1,484 (774)
FONHREeRBESEEY Cash and cash equivalents at the beginning of the year 4,221 4,920
R (E18) /& Exchange (losses)/gains (87) 75
FERAERREEEEY Cash and cash equivalents at the end of the year 5,618 4,221
HERREEBNERDIN Analysis of the balances of cash and cash equivalents
SEHERES Short-term debt securities 445 990
ZHITER Short-term deposits 3,421 1,891
RITERRERES Bank balances and cash 1,752 1,340
5,618 4,221




NOTES TO THE FINANCIAL STATEMENTS &1 7 %8 3 [ff 5+
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1 General information

The Group is primarily engaged in the conduct and control of horse racing in Hong Kong and in
operating authorised wagering activities on horse racing, football and lottery. The Club is
incorporated in Hong Kong with liability limited by guarantee. The address of its registered office
is 1 Sports Road, Happy Valley, Hong Kong. Details of the principal activities of its subsidiaries
are mentioned in note 2c.

The last race meeting of the 2006/07 racing season was held on 2 July 2007 and the last
two race meetings of the 2007/08 racing season were held on 1 July 2008 and 3 July 2008.
Accordingly, the financial results of 2 July 2007 have been included in the financial statements
for the year ended 30 June 2008 and the financial results of 1 July 2008 and 3 July 2008 will
be shown in the financial statements for the year ending 30 June 2009. The financial results
of the 2006/07 and 2007/08 full racing seasons covering 78 race meetings are shown on
page 146.

The financial statements are presented in millions of Hong Kong dollars (HK$ million).

The financial statements on pages 109 to 145 were approved by the Stewards on 24 July
2008.

2 Principal accounting policies

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

(a) Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), which include all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKAS”) and interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

The financial statements have been prepared under the historical cost convention, as modified
by the revaluation of available-for-sale financial assets, financial assets and financial liabilities at
fair value through income or expenditure, and derivative financial instruments which are carried
at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 3.
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2 Principal accounting policies (cont.)
(a) Basis of preparation (cont.)
(i) New and revised standards that are relevant to the Group’s operations and are effective for
the current accounting period
HKFRS 7, ‘Financial instruments: Disclosures’, and the complementary amendment to HKAS
introduce new disclosures
relating to financial instruments and do not have any impact on the classification and valuation
of the Group’s financial instruments, or the disclosures relating to taxation.

1, ‘Presentation of financial statements — Capital disclosures’,

(ii) New and revised standards, amendment and interpretations that are relevant to the Group’s
operations and are not yet effective

The following new and revised standards, amendment and interpretations have been published
that are mandatory for accounting periods beginning on or after 1 January 2008 and that the
Group has not early adopted:

HKAS 1 (Revised) Presentation of Financial Statements
HKAS 23 (Amendment)
HKAS 27 (Revised)
HKFRS 3 (Revised)
HK(IFRIC) —

HK(IFRIC) —

Borrowing Costs

Consolidated and Separate Financial Statements
Business Combination

Int 13 Customer Loyalty Programmes

HKAS 19 — The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

Int 14

The adoption of the above new and revised standards, amendment and interpretations will not
have material financial impact to the Group other than the disclosure impact on the consolidated
financial statements.
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2 Principal accounting policies (cont.)

(b) Reconciliation of the amounts wagered by customers to betting and lottery revenue

The Group reports net gains and losses arising from all betting and lottery activities as revenue,
which is the amounts wagered net of betting dividends, rebates and lottery prizes. A reconciliation
of the amounts wagered by customers to betting and lottery revenue is shown below.

2008
k-390 BRIEE
BERA=THLEE for the year ended 30 June Horse race Football "% e
BEBT in HK$ million betting betting Lottery Total
FEEREHELE Amounts wagered by customers 66,791 34,442 6,382 107,615
BEES  BiikiESFRS Betting dividends, rebates and lottery prizes  (55,478)  (28,238) (3,446)  (87,162)
BEREZ KRR Betting and lottery revenue 11,313 6,204 2,936 20,453
2007
E-33:04 B
BEXA=THLEFE for the year ended 30 June Horse race Football "5 k]
ABET in HK$ million betting betting Lottery Total
R Amounts wagered by customers 63,860 30,190 6,589 100,639
BEES  BHkiESsES Betting dividends, rebates and lottery prizes ~ (52,905)  (24,764) (3,559)  (81,228)
BERES WK Betting and lottery revenue 10,955 5,426 3,030 19,411
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The Group income and expenditure account presents the amounts wagered by customers but
this is for information purpose only. Amounts wagered represent amounts received in respect of
bets placed by customers on betting and lottery activities during the year.

(c) Consolidation

The Group financial statements include the financial statements, made up to 30 June 2008, of
the Club and its direct and indirect subsidiaries. Subsidiaries are those entities over which the
Group has the power to govern the financial and operating policies.

Inter-company transactions and balances between Group companies are eliminated. Accounting
policies of subsidiaries have been changed where necessary to ensure consistency with the
policies adopted by the Group. In the Club’s balance sheet, the investments in subsidiaries are
stated at cost less provision for impairment losses. The results of subsidiaries are accounted
for by the Club on the basis of dividends received and receivable.
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2 Principal accounting policies (cont.)

(c) Consolidation (cont.)

The Club’s subsidiaries at 30 June 2008 comprised:

SERENEREDL
Effective percentage

ERTRAZRAE/ EMER held by the Club
FEEK Issued and fully paid up HiE B3
Principal activities share capital / registered capital Directly Indirectly
EEBIAMREY  FEZEHEFH
BROBRAE] :
BEEEEEEEYERLA REBFELER “REERER—BINEBRRRG 100
BEEERREXERLR R RIREH —ERER—ETHNEBRRM 100
BBEERFBRAT RERERRGETS —BERBR—BIHEBRRRKRND 100
EESSEEKERAR BEEEEEE 8N HERERE —BERBR—ETHNEERRND 100
BEBESE (K18) BRLAF ERETRINEFFEINEEA MRER B TS ERRD 100
FHREERATE BEETERRENES —TERSR-—BINEERRERG 100
HAREEEARA EEERERREERAT —BRER—BIHNZBERRS 100
BB
EEEEEBRARBRAF BEEEBIINERRIE —ERER—ETHNEERRSD 100
BEEREHREBERAG -
BBESE (BE) BRLH REEBEEEIEBEEELERET - 100
e EAERNZSEENRBEAR
FELRABEESEMERARNKRE
FEEFEETFMRAY  FELEHEN
RPBRLA]
HKJC Reinsurance Limited ASENERETRRER TERSR—E=THRG 100
TEPENREFEFZ ML
BEPEHBNAMERERAA
tREEEESEMERATF BEEEEEE 8N HERERE —THEEEBER 100
Incorporated in Hong Kong, limited
by share capital and wholly owned:
HKJC Horse Race Betting Limited operates the horse race betting business 200,000,000 ordinary shares of HK$1 each 100
HKJC Football Betting Limited operates the football betting business 100,000,000 ordinary shares of HK$1 each 100
HKJC Lotteries Limited operates the Mark Six lottery business 1,000,000 ordinary shares of HK$1 each 100
The Jockey Club Membership manages Members’ social and 100 ordinary shares of HK$1 each 100
Services Limited recreational facilities
The Hong Kong Jockey Club acts as administrator for staff 2 ordinary shares of HK$10 each 100
(Managers) Limited retirement benefits scheme
HKJC Racing Club Limited manages the Racing Club’s operations 10,000,000 ordinary shares of HK$1 each 100
The Racing Club manages the HKJC Racing Club 10,000 ordinary shares of HK$1 each 100
Horse Management Limited Limited’s horse related activities
HKJC Business Ventures Limited holds the equity interests of the Group’s 100,000,000 ordinary shares of HK$1 each 100
overseas business ventures
Limited by guarantee and
wholly controlled:
The Hong Kong Jockey Club acts as nominee for selected projects - 100
(Charities) Limited and holds investments in the Beijing Hong
Kong Jockey Club Clubhouse Limited, on
behalf of The Hong Kong Jockey Club or
The Hong Kong Jockey Club Charities Trust
Incorporated in Bermuda, limited
by share capital and wholly owned:
HKJC Reinsurance Limited insures the Group against certain risks 120,000 shares of US$1 each 100
and exposures
Incorporated in The People’s Republic
of China, limited by registered
capital and wholly owned:
Beijing Hong Kong Jockey Club manages Members’ social and US$25,000,000 100

Clubhouse Limited recreational facilities
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2 Principal accounting policies (cont.)

(d) Contingency Fund

The Club’s Contingency Fund is held to provide a source of funds in the event that income from
betting operations should cease temporarily; to finance major capital projects, either for the Club
or for the Hong Kong community; to finance major renovations to improve the Club’s substantial
investment in property, plant and equipment; or for any other special purposes as deemed
appropriate by the Stewards. The Contingency Fund represents the market value of the
Contingency Fund investments and this is adjusted annually through the receipt of investment
income, realised surplus or deficit, revaluation of investments and, when necessary, the transfer
of additional funds.

The Contingency Fund investments are held for non-trading purpose and are stated at fair
value at the balance sheet date. The surplus derived from Contingency Fund investments is
reinvested and deficit absorbed in the Contingency Fund portfolio. The accounting policy for the
financial assets of the Contingency Fund investments is stated in note (g) below.

(e) Long-term investment portfolios

The primary purpose of the long-term investment portfolios is to invest surplus funds in excess

of normal operational requirements for capital appreciation over the medium to long-term.
These portfolios are held for non-trading purpose and are stated at fair value at the balance

sheet date. The surplus derived from these investments is reinvested and deficit absorbed

within these portfolios. The accounting policy for the financial assets of the long-term investment

portfolios is stated in note (g) below.

(f) Debt securities portfolio

The primary purpose of debt securities is to invest surplus funds for cash management and yield
enhancement. They are held for non-trading purpose and are stated at fair value at the balance
sheet date. The accounting policy for the financial assets of debt securities portfolio is stated in
note (g) below.

(g) Financial assets

The Group classifies its financial assets in the following categories: available-for-sale financial
assets, derivative financial instruments, financial assets at fair value through income or
expenditure, loans and receivables, and cash and cash equivalents. The classification depends
on the purpose for which the financial assets were acquired. Management determines the
classification of the financial assets at initial recognition and re-evaluates this designation at
every reporting date. The Contingency Fund investments, long-term investment portfolios, and
debt securities portfolio may contain these financial assets. Purchases and sales of financial
assets are recognised on trade day — the date on which the Group commits to purchase or sell
the assets. Financial assets are derecognised when the rights to receive cash flows from the
investments have expired or have been transferred and the Group has transferred substantially
all risks and rewards of ownership.
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(g) Financial assets (cont.)

() TRHENBEE
AHHENKEERIFITETR - RIIAESERH
POAEMEAIER - BRIFERERNESE BB
ToEARLHERREE  BRAISIMERRBE
E - ItHENBEEaFEA RSN EmEIEL
TRE - EHESFR/ B ERE - REREHE
FURUARFEES MEERIIERS KA MGE
BEEBUQAFEEENGE BHREENLFEE
28 BITRREEGRHERAN  EEREEE
BHERKARERLE - REEABEER - FifE
HRRARRREEMENEE  URANERE
EfRHETRINIERENEE - AEAZHR
RRATBFRERRPREAENER ] HHE
RESREWRER AT -
ERBREN A FEERUAASEBFEHR - 5
SR A EEREREERSMRANER - 554
REWBAEIBOTRNT S LRE - UBHELQFE
BEEEA ST E LR BBARERESURAG
85 mMESEMAENKREREE  BEERXXRS

o
2=
s ©

(i) PTELHMT A
SERATETAMARERRMIMNESH
B ES EE RIETRERE - RIEBBSTHER
FIVERERHFEE T ERMNITETR 4
BUSTET AT VENE RN AFEBNE R
BUEAFEBEEHGLE -TEITANA T EES
B ERERARE - BTETANAFEEBEALE
g TEEEBERPIAMKEEET  BEHEA
FEEAEZ  BNASEET

(iii) A FEEZEB W5 BRI B 5
EHENEEMETEIANZERE THERE -
MAESTE TAEENSESHAER  HAgREEE
WRMZYHE - EEBIAAFEEBELEES
R EAVEESE  ASAZHRERA - Rt
ERBOEREER  FIBMNFHERASFENLR
HHERAEEMEWERE  AIFEAREZERRA °

(i) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category
or not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose of the investment within 12 months of the balance sheet
date. They comprise local and overseas listed or unlisted equities; debt securities; and/or
alternative investments. The equities and debt securities are initially measured at fair value
plus direct and incremental transaction costs and are subsequently remeasured at fair value.
Changes in fair value are recognised in investment revaluation reserve until the assets are
either sold or impaired. On the sale of these assets, the differences between the net sale
proceeds and the carrying value and the cumulative gains or losses previously recognised in
investment revaluation reserve are recognised through the income and expenditure account
within the “Surplus from securities investments and long-term investment portfolios” or
“Surplus from Contingency Fund investments”.

The alternative investments follow the same accounting treatment as the equities and debt
securities where their fair values can be reliably measured. When the alternative investments
do not have quoted market prices in an active market and their fair values cannot be reliably
measured, they will be measured at cost and upon disposal, their gains and losses will be
recognised through the income and expenditure account.

(ii) Derivative financial instruments

The Group uses derivatives such as interest rate swaps or forward foreign exchange contracts
to manage its financial risks and to facilitate the implementation of its investment strategies.
Derivatives that do not qualify for hedge accounting under HKAS 39 are initially recognised at
fair value on the date on which the derivative contracts are entered into and subsequently
remeasured at their fair value. Changes in fair value of the derivatives are recognised in the
income and expenditure account. Derivatives are carried in the balance sheet as financial
assets when the fair value is positive and as liabilities when the fair value is negative.

(iii) Financial assets at fair value through income or expenditure

This category consists of notes with embedded derivatives and certain investments in
securities. The economic characteristics and risks of the embedded derivatives are not closely
linked to the underlying assets. The Group designates these assets at fair value at inception.
Changes in the fair value of these assets are included in the income and expenditure account
in the period in which they arise. Upon disposal or repurchase, the difference between the net
sale proceeds or the net payment and the carrying value is included in the income and
expenditure account.
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2 Principal accounting policies (cont.)

(g) Financial assets (cont.)
(iv) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are carried at amortised cost using the effective
interest method and are included in current assets, except for maturities greater than 12
months after the balance sheet date where these are classified as non-current assets.

(v) Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and other
short-term highly liquid investments with original maturities of three months or less.

(h) Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment. They are depreciated over the period of their estimated useful lives on a straight-line
basis at the following rates:

Buildings 25 years

Plant and equipment ranging from 10% to 33% per annum

Projects in progress no depreciation is provided on projects in progress since they are
not in use. On completion, the project costs are transferred to the

appropriate property, plant and equipment.

The gain or loss on disposal of property, plant and equipment is the difference between the net
sales proceeds and the carrying amount of the relevant asset, and is recognised in the income
and expenditure account.

(i) Investment properties

Properties that are held for long-term rental yields or for capital appreciation or both, and that
are not occupied by the companies in the Group, are classified as investment properties.
Investment property is measured initially at its cost, including related transaction costs. It is
depreciated over the period of their estimated useful lives on a straight-line basis at the same
rate as buildings.

(j) Leasehold land prepayments

Upfront prepayments made for leasehold land are included in the balance sheet as leasehold
land prepayments and expensed in the income and expenditure account on a straight-line basis
over the period of the lease.

(k) Inventories
Inventories are stated at weighted average cost less provision for diminution in value. Spare
parts are amortised over a period of five years on a straight-line basis.
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2 Principal accounting policies (cont.)

(I) Deferred taxation

Deferred taxation is provided in full, using the liability method, on temporary differences arising

between the tax bases of assets and liabilities and their carrying amounts in the financial

statements. The principal temporary differences arise from depreciation on property, plant and

equipment, provisions for pensions and other post-retirement benefits. Taxation rates enacted or

substantively enacted by the balance sheet date are used to determine deferred taxation.
Deferred tax assets are recognised to the extent that it is probable that future taxable profit

will be available against which the temporary differences can be utilised.

(m) Foreign currency translation

ltems included in the financial statements of each of the Group’s entities are measured using
the currency of the primary economic environment in which the entity operates (the “functional
currency”). The Group financial statements are presented in Hong Kong dollars, which is the
Club’s functional currency.

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of foreign currency transactions are recognised directly in the income and
expenditure account. Assets and liabilities denominated in foreign currencies are translated at
the closing rate at the balance sheet date. The differences arising from translation are recognised
in the income and expenditure account except for translation differences on non-monetary items
of available-for-sale financial assets, such as equities, which are included in the investment
revaluation reserve.

The results and financial position of all Group entities that have a functional currency different
from Hong Kong dollars are translated into Hong Kong dollars as follows:

— assets and liabilities are translated at the closing rate at the balance sheet date;
— income and expenses are translated at average exchange rates; and
— all resulting exchange differences are recognised in the exchange reserve in equity.

On consolidation, exchange differences arising from the translation of the net investment in
foreign entities, and of borrowings and other currency instruments designated as hedges of such
investments are taken to equity. When a foreign entity is sold, such exchange differences are
recognised in the income and expenditure account, as part of the gain or loss on sale.

(n) Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred, and are

subsequently carried at amortised cost. Any difference between the proceeds (net of transaction

costs) and the settlement or redemption of borrowings is recognised in the income and

expenditure account over the period of the borrowings using the effective interest method.
Borrowings are classified as current liabilities unless the Group has an unconditional right to

defer settlement of the liability for at least 12 months after the balance sheet date.
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2 Principal accounting policies (cont.)

(o) Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the
leasing company are accounted for as operating leases. Payments made under operating
leases are charged to the income and expenditure account on a straight-line basis over the
lease periods.

(p) Revenue recognition

Revenue comprises the fair value of the consideration for the sale of goods and services provided
in the ordinary course of the activities of the Group. Revenue is shown net of returns, rebates
and discounts.

Revenue from horse race betting represents amounts wagered net of betting dividends and
rebates and is recognised when the relevant service has been rendered.

Revenue from football betting represents amounts wagered net of betting dividends. Open
positions are carried at fair market value and gains and losses arising on this valuation are
recognised in revenue.

Revenue from lottery represents commission income and is recognised when the relevant
service has been rendered.

Revenue from admission to race events is recognised when the event has been held.

Revenue from food and beverage sales and other member services is recognised when the
relevant services have been rendered.

Interest income is recognised on a time-proportion basis using the effective interest method.
Dividend income is recognised when the right to receive payment is established.

(q) Shared services

The Group operates three primary businesses — horse race betting, football betting and Mark Six
lottery through separate legal entities. In order to maximise the Group's operational efficiencies
and cost economies, these businesses share the use of the Club's established common selling
and distribution channels, corporate management services, and infrastructure facilities, as well
as back office support. The Group adopts a policy to fulfil its objectives of financial independence
with no cross-subsidy amongst its different businesses.

Revenue, expenses, assets and liabilities and overall financial results are maintained in the
separate books of account of each business. Business specific revenue and expenses are
directly accounted for in those business results. The Group's expenses on the shared services
are charged to each main line of business of horse race betting, football betting and Mark Six
lottery at cost plus an appropriate mark-up.

(r) Employee leave entitlements
Employee entitlements to annual leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the time
of leave.
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2 Principal accounting policies (cont.)

(s) Employee retirement benefits
(i) Defined benefit scheme
The defined benefit scheme provides pension benefits to employees upon retirement with
reference to the final salaries of the employees.

The retirement benefit costs are assessed using the projected unit credit method and the
cost of providing pensions is charged to the income and expenditure account so as to spread
the cost over the service lives of employees in accordance with the advice of the actuary who
carries out a full valuation of the scheme periodically. The pension obligation is measured at
the present value of the estimated future cash outflows using market yields of government
securities which have terms of maturity approximating the terms of the related liability.
Actuarial gains and losses, to the extent that any cumulative unrecognised actuarial gain or
loss exceeds ten per cent of the greater of the present value of the defined benefit obligation
and the fair value of plan assets, are recognised over the average remaining service lives of
employees.

Past service costs, if any, are recognised as an expense on a straight-line basis over the
average period until the benefits become vested.

Pension liabilities, if any, are included under other liabilities in the balance sheet. They
represent the net total of the Group’s pension obligations; plus any unrecognised actuarial
gains (less any actuarial losses); minus any unrecognised past service costs; and minus the
fair value of plan assets. If the net total determined is negative, then the resulting asset,
which is included under other assets in the balance sheet, is limited to the net total of any
cumulative unrecognised actuarial losses and past service costs and the present value of any
future refunds from the plan or reductions in future contributions to the plan.

(ii) Defined contribution scheme

Employer’s contributions to the defined contribution scheme applicable to each year are
charged to the income and expenditure account for the year and are reduced by contributions
forfeited by those employees who leave the scheme prior to vesting fully for the contributions.

(iii) Mandatory Provident Fund scheme
Employer’s contributions to the Mandatory Provident Fund scheme (the “MPF scheme”) are
charged to the income and expenditure account for the year.
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2 Principal accounting policies (cont.)

(t) Related party

For the purposes of these financial statements, a party is considered to be related to the Group
if the Group has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control. Related parties may be individuals
or entities.

(u) Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested at least
annually for impairment and are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Assets that are subject
to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Assets that suffered an impairment are reviewed
for possible reversal of the impairment at each reporting date.

3 Critical accounting estimates and judgements

In preparing the financial statements, management is required to exercise significant judgements
in the selection and application of accounting principles, including making estimates and
assumptions. The following is a review of the significant accounting policies that are impacted
by judgements and uncertainties and for which different amounts may be reported under a
different set of conditions or using different assumptions.

(a) Fair value of financial instruments
The basis of valuation of financial instruments that are impacted by judgements and uncertainties
are disclosed in note 33 under the paragraph “Fair value estimation”.

(b) Estimated useful life and depreciation of property, plant and equipment
The Group estimates the useful lives of the various categories of property, plant and equipment
on the basis of a planned asset maintenance programme and actual usage experience.
Depreciation is calculated using the straight-line method at rates sufficient to write off their cost
or valuation over their estimated useful lives (note 2h).

Actual useful lives may differ from estimated useful lives. Periodic reviews could result in a
change in depreciable lives and therefore depreciation expense in future periods.
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3 Critical accounting estimates and judgements (cont.)

(c) Pension costs

The Group employs independent valuation professionals to conduct annual assessments of the
actuarial position of the Group’s retirement plans. The determination of the Group’s obligation
and expense for the defined benefit element of these plans is dependent on certain assumptions
and factors provided by the Club, which are disclosed in note 17. Changes to the principal
actuarial assumptions can affect the present value of plan obligations and service costs in
future periods.

(d) Income tax

Certain tax treatments adopted by the Group in past years are yet to be finalised with the
relevant tax authority. In assessing the Group’s income tax and deferred taxation in the 2008
financial statements, the Group has followed the tax treatments it has adopted in past years,
which may be different from the final outcome in due course.

(e) Provisions

The Group recognises provisions for liabilities of uncertain timing or amount when the Group has
a legal or constructive obligation arising as a result of a past event, and it is probable that an
outflow of economic benefits will be required to settle the obligation and a reliable estimate can
be made.

(f) Asset impairment

Management judgement is required in the area of asset impairment, particularly in assessing
whether: (1) an event has occurred that may affect asset values; (2) the carrying value of an
asset can be supported by the net present value of future cash flows from the asset using
estimated cash flow projections; and (3) the cash flow is discounted using an appropriate rate.
Changing the assumptions selected by management to determine the level, if any, of impairment,
including the discount rates or the growth rate assumptions in the cash flow projections, could
significantly affect the Group’s reported financial condition and results of operations.

4 Revenue

The revenue of the Group principally comprises betting revenue for horse racing and football,
lottery revenue, admission charges, livery charges, catering sales and charges for services
provided to Members.



5 @R RIEHUTES 5 Betting and lottery revenue

HEBT in HK$ million 2008 2007
EEBY Horse race betting 11,313 10,955
REIEE Football betting 6,204 5,426
i85 Lottery 2,936 3,030

20,453 19,411

6 H&XER 6 Commission and gross margin
HEBT in HK$ million 2008 2007
ESEEERN Horse race betting gross margin 3,107 2,897
BIREHEF Football betting gross margin 3,102 2,713
R#5Me Lottery commission 383 395
6,592 6,005
7 BHRERRNREESHERLR 7 Surplus from securities investments and long-term investment portfolios
HEBT in HK$ million 2008 2007
HEEKRSFREMBRENRER Surplus on sale of debt securities and other investments:
- BRtB—H — realisation of amounts previously recognised
BRNBREEGHRBRER in investment revaluation reserve at 1 July 636 402
- REEMMELWEEE — amount arising in current year 18 442
654 844
ETREREWA Dividend income from listed equities 89 88
EmEHESFFEWA Interest income from listed debt securities 70 56
F EmEEREFREWRA Interest income from unlisted debt securities 149 167
PTESmI ANFRE / (BE) Net gains/(losses) of derivative financial instruments 920 (26)
RO EEEBREZIIERMN Net gains of financial assets at
EEENF WS fair value through income or expenditure 24 29
pdlg= Management fees (22) (23)
1,054 1,135
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8 EHESRENERLE 8 Surplus from Contingency Fund investments
HEBT in HK$ million 2008 2007
HERENRE Surplus on sale of investments:
- BERER—H — realisation of amounts previously recognised
RNREEHRBRER in investment revaluation reserve at 1 July 865 727
- REEMELENEEE — amount arising in current year 547 1,015
1,412 1,742
ETRERERA Dividend income from listed equities 134 167
FHEEESFEWA Interest income from listed debt securities 57 42
I EREBHESFFIEWA Interest income from unlisted debt securities 43 43
FERAEWA Interest income from deposits 9 15
PTESBI ANFIRE / (EE) Net gains/(losses) of derivative financial instruments 26 (47)
BEEWRE Management fees (33) (26)
1,648 1,936
9 BERE 9 Operating costs
BEET in HK$ million 2008 2007
R B RS (MiEE11) Staff costs (note 11) 2,443 2,324
E S Prize money 712 686
EihEEEENES Operating lease rentals on land and buildings 82 78
SR EEERLES Operating lease rentals on computer equipment 1 1
B2 Auditor’s remuneration 3 3
EEME Stewards’ remuneration = =
M - BERBMITE (HEE12) Depreciation of property, plant and equipment (note 12) 700 664
AE T B FRE R (FHFE13) Amortisation for leasehold land prepayments (note 13) 16 15
EEBE (iFE12) Asset impairment (note 12) 7 =
H At £ & A AN Other operating costs 1,619 1,281
5,583 5,052




10 HIE 10 Taxation

HEET in HK$ million 2008 2007

BEBFEH Hong Kong profits tax 231 240

IEFERIIE (PiEE24) Deferred taxation (note 24) 8 6
239 246

EBANEHODREANFEMLTERBENZED 2
TARBE (ZOOLHF Bz ttHTh) HEFE -

SERB A RERTEENERBIE - BRRIEEEF
EUBR BT EBIREZHENT ¢

Hong Kong profits tax had been provided at 16.5% (2007: 17.5%) on the estimated assessable

profit for the year.

The taxation on the Group’s surplus before taxation differed from the theoretical amount that

would arise using the taxation rate of Hong Kong as follows:

EEET in HK$ million 2008 2007
RREL AT Z R Surplus before taxation 3,345 4,034
BEHIE16.5% (ZOO+LF : 17.5%) 5t& Calculated at a taxation rate of 16.5% (2007: 17.5%) 552 706
BARBUIA MBS 2 Tax effect of non-taxable income (522) (630)
AR08 R s e Tax effect of non-deductible expenses 325 246
RAZRESERNH L Tax effect of approved charitable donations (118) (73)
HESHNBBETE Tax effect of change in tax rate (2) =
HAth Others 4 (3)
HEZH Taxation charge 239 246
11 SR A 11 Staff costs
BEET in HK$ million 2008 2007
FreREAMBAR Salaries and other costs 2,423 2,226
BRERA - REMRETE Pension costs — defined contribution plan 14 11
BRERA - RERFFTE (FFEELT) Pension costs — defined benefit plans (note 17) (43) 42
BTN MPF contributions 49 45
2,443 2,324
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12 P - RIEREEH 12 Property, plant and equipment
££[@ Group
EESTH
RIEREEM IRREH
Bx Plant and Projects in e
HEBT in HK$ million Buildings equipment progress Total
—OO0tFE+LtA—HEAE Cost at 1 July 2007 3,404 7,084 523 11,011
BE Additions 81 493 326 900
i Transfers 125 564 (689) =
ERTHE T FESRE Transfer to leasehold land prepayments = = (27) (27)
HRTIREYE Transfer to investment properties (7) = = (7)
BB RITH Disposals and write-offs (20) (214) = (234)
ZOONEAB=THRAE Cost at 30 June 2008 3,583 7,927 133 11,643
—OO0tHFEtA—HEBNERRE Accumulated depreciation and
impairment at 1 July 2007 (2,117) (5,379) - (7,496)
REEHERH Depreciation charge for the year (123) (577) = (700)
REERBES S Impairment charge for the year = (7) = (7)
ERTREYE Transfer to investment properties 5 - = 5
BERTHE Disposals and write-offs 14 212 = 226
Z—OONFERA=THEBTERREE Accumulated depreciation and
impairment at 30 June 2008 (2,221) (5,751) - (7,972)
ZOONEARB=THEREFE Net book value at 30 June 2008 1,362 2,176 133 3,671
Z—OOARFELA—HEAE Cost at 1 July 2006 3,365 6,681 172 10,218
BE Additions 41 485 495 1,021
B Transfers 23 121 (144) =
HRTIREYE Transfer to investment properties (3) = = (3)
BERITH Disposals and write-offs (22) (203) = (225)
ZOOtEAB=THRAE Cost at 30 June 2007 3,404 7,084 523 11,011
ZOORFELBR—REBITE Accumulated depreciation at 1 July 2006 (2,021) (5,033) = (7,054)
AREEHEZH Depreciation charge for the year (117) (547) = (664)
HERTREYE Transfer to investment properties 3 = = 3
BERITH Disposals and write-offs 18 201 = 219
ZOOtEARB=THERFNE Accumulated depreciation at 30 June 2007 (2,117) (5,379) = (7,496)
ZOOtEAB=THEREFE Net book value at 30 June 2007 1,287 1,705 523 3,515
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12 Property, plant and equipment (cont.)

Group and Club

As at 30 June 2008, the Group had completed the construction of two competition venues in
Hong Kong for the Beijing 2008 Olympic and Paralympic Equestrian Events (the “Events”). Parts
of these venues (mainly stables and related facilities) will be retained by the Group after the
Events for its own use. Accordingly, the costs of HK$367 million (2007: HK$344 million) incurred
to date attributable to these venues are capitalised as property, plant and equipment. As part of
the venues will be situated on Hong Kong SAR Government land, the Group has obtained the

Government’s consent to lease the land.

B Club
EETH
B R EEM IREH
gF Plant and Projects in Fkc)
BEBT in HK$ million Buildings equipment progress Total
ZOOtE+LA—HEAE Cost at 1 July 2007 2,960 6,534 424 9,918
BE Additions 78 394 76 548
B Transfers 122 260 (382) =
EERTHE T IENRE Transfer to leasehold land prepayments = = (27) 27)
EERTREYE Transfer to investment properties (7) - = (7)
BERTHE Disposals and write-offs (20) (211) = (231)
ZOONEARB=THRAE Cost at 30 June 2008 3,133 6,977 91 10,201
ZOO0OtHE LA —HEBFERRE Accumulated depreciation and
impairment at 1 July 2007 (1,829) (4,982 - (6,811)
REEFERH Depreciation charge for the year (105) (499) = (604)
AREERESH Impairment charge for the year = (7) = (7)
EERTREWE Transfer to investment properties 5 = = 5
BERITH Disposals and write-offs 14 208 = 222
ZOONEXRB=THEBRNERREE Accumulated depreciation and
impairment at 30 June 2008 (1,915)  (5,280) - (7,195)
ZOONEARA=THERAFE Net book value at 30 June 2008 1,218 1,697 91 3,006
ZOORELA—HEAE Cost at 1 July 2006 2,923 6,169 166 9,258
BE Additions 39 424 400 863
(L8714 Transfers 23 119 (142) =
EERTREYE Transfer to investment properties (3) - = (3)
BERTHE Disposals and write-offs (22) (178) = (200)
ZOOtEARB=THRAE Cost at 30 June 2007 2,960 6,534 424 9,918
ZOORELBE—HEBENE Accumulated depreciation at 1 July 2006 (1,750) (4,666) = (6,416)
REERERH Depreciation charge for the year (100) (493) = (593)
EERTREYE Transfer to investment properties 3 = = 3
BERTHE Disposals and write-offs 18 177 = 195
ZOOtEARA=THERERE Accumulated depreciation at 30 June 2007 (1,829) (4,982) = (6,811)
ZOOtFEARA=THEmFE Net book value at 30 June 2007 1,131 1,552 424 3,107
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13 FAE T MFEFRRKIE 13 Leasehold land prepayments
&8 Group 5& Club
EEET in HK$ million 2008 2007 2008 2007
+tA—HAAE Cost at 1 July 1,534 1,558 1,514 1,538
EERHPETHIRER Transfer from projects in progress 27 = 27 =
BERTHE Disposal and write-offs - (24) - (24)
AA=+BRAE Cost at 30 June 1,561 1,534 1,541 1,514
+ B —HZE#E Accumulated amortisation at 1 July (927) (918) (927) (918)
NEE#HHETH Amortisation charge for the year (16) (15) (16) (15)
BERH Disposals and write-offs - 6 - 6
NA=+HEEEE Accumulated amortisation at 30 June (943) (927) (943) (927)
AA=1HEREFE Net book value at 30 June 618 607 598 587
AA=ZtTBEHET IBAREREFE The net book value at 30 June of leasehold
BETHIESENAE land prepayments located in Hong Kong
comprised the following:

B+FUERBIAQONHE L Long-term leases exceeding fifty years 224 226 224 226
T L EFREAE AR 1 Medium-term leases exceeding ten years 371 352 351 332
TEUT AL Leases of below ten years 23 29 23 29

618 607 598 587
14 HEWME 14 Investment properties

£ @ Group E& Club

HEEL in HK$ million 2008 2007 2008 2007
tA—BRAE Cost at 1 July 10 7 10 7
EERRET Transfer from buildings 7 3 7 3
ARA=ZTHRARE Cost at 30 June 17 10 17 10
+tHA—HEERE Accumulated depreciation at 1 July (9) (6) (9) (6)
EREET Transfer from buildings (5) (3) (5) (3)
NA=THRBINE Accumulated depreciation at 30 June (14) (9) (14) 9)
AA=1HEREFE Net book value at 30 June 3 1 3 1

REWHEENR=—OONFARA=ZTHR=OOLFX
A=1H  2HBBY - SERMNEEMGERM [ %
HEEMEBEBARAR ] R [FE - K FRENGE
NREZXERARDF | ETEHNME o GEURKRE
BHSNRTERSEEET - MEREWEIUR
8 o REVMERGERNATEESDE-—THRA
BRI (ZOO0OtE : =FZ—8BER)

The investment properties were revalued at 30 June 2008 and 30 June 2007 by independent,
professionally qualified valuers “Vigers Appraisal and Consulting Limited” and “Savills Valuation
and Professional Services Limited” respectively. Valuations were based on current prices in an

active market. The investment properties are located in Hong Kong. The fair value of the

investment properties was HK$414 million (2007: HK$301 million) on the date of valuation.



15 REIREAE 15 Long-term investment portfolios

£ M Group 5& Club
HEBT in HK$ million 2008 2007 2008 2007
AR EMEEE Available-for-sale financial assets
[ Equities
EBEB LM Listed in Hong Kong 1,157 1,279 1,157 1,279
e Em Listed overseas 4,077 4,705 4,077 4,705
JFEmH Unlisted 74 74 74 74
5,308 6,058 5,308 6,058
BRFS Debt securities
w8 L™ Listed overseas 1,301 857 1,301 857
JFEm Unlisted 1,304 784 1,080 784
2,605 1,641 2,381 1,641
SERE-FLW Alternative investments — unlisted 2,879 2,309 2,488 1,919
10,792 10,008 10,177 9,618
PTHESRI A (KiEF28) Derivative financial instruments (note 28) 38 9) 38 9)
HERENES Funds awaiting investment 392 624 392 624
FR Deposits 400 559 = =
11,622 11,182 10,607 10,233

FEREAFEHHES REREESKAEEME Alternative investments include investments in hedge funds, private equity funds and private real
HE - AEREESRIEEHEESWEIERMN estate funds. The private equity funds and private real estate funds do not have quoted market
HISRE  WARRETER - BLEELSHN=OO/N\FE prices in an active market and are stated at cost. Such funds amounted to HK$756 million at

AA=THWBABEAREELZTAAEEBT (ZOO+t 30 June 2008 (30 June 2007: HK$169 million).
The debt securities and deposits carried weighted average effective interest rates of 4.07%

FARA=TR —RATAEERRT) °

EERESHIENEEELRIFRNINETLSER  and 4.37% for the Group and Club respectively (2007: 4.64% and 4.48% respectively). The
FE. 2REELSZ2HEELRMNE=1t (ZOO+t carrying amounts of the debt securities and deposits approximated their fair values and their
FRRABSZHEEAAOEMEETON) - EERESE  weighted average maturities were 8 years and 10 years for the Group and Club respectively

FiiEMERESRIFRMEREER > HEQAFEBEME (2007: 9 years and 11 years respectively).

A MENEFGHRUDBBNERTF (ZO00
TEDRBAFERT—F) -

5@ Group B Club
2008 2007 2008 2007
REREASUTIERINE : Long-term investment portfolios are
denominated in the following currencies:

=T uUSD 57% 58% 54% 55%
BT HKD 12% 12% 13% 13%
5/ EUR 13% 11% 14% 12%
H JPY 8% 9% 9% 10%
WEE GBP 3% 4% 3% 4%
Hith s Other currencies 7% 6% 7% 6%
100% 100% 100% 100%
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16 fBASIRE 16 Investments in subsidiaries
£ M Group 5& Club
EEET in HK$ million 2008 2007 2008 2007
LR - IRRANE Unlisted shares, at cost - — 634 534
17 HihEE 17 Other assets
£E Group F& Club
BEET in HK$ million 2008 2007 2008 2007
HihEERISEEEGERT Other assets represented pension assets
ERANEERERFNGE of the Group’s defined benefit scheme
BRARSEENT : recognised in the balance sheet which
were determined as follows:
AN FREENEMNESRE Present value of obligations 2,863 2,422 2,863 2,422
STEEENALER Fair value of plan assets (3,011) (3,353) (3,011) (3,353)
Btk Surplus (148) (931) (148) (931)
RERNBESRE /(W) Unrecognised actuarial losses/(gains) 203 (623) 203 (623)
EESBRMIBRESFEE Net pension assets in the balance sheet (351) (308) (351) (308)
EWRZRACERNRIBNOT - The amounts recognised in the income and
expenditure account were as follows:
IR B R A B AN Current service cost 123 125 123 125
FE KA Interest cost 109 108 109 108
sFEIEENTESTER Expected return on plan assets (244) (191) (244) (191)
EERNBEF RS Net actuarial gain recognised (31) = (31) =
sFABE A RIEEE (FiFE11) Total included in staff costs (note 11) (43) 42 (43) 42
ERRNGTEEEERERABE—E—TLEE The actual return on plan assets recognised
BT (ZOOLHF | WEAEBNTN\BEET) ° was a loss of HK$119 million
(2007: gain of HK$688 million).
AERAGEIWRELHRNOT : Reconciliation of the present value of the
defined benefit obligation was as follows:
tB—H At 1 July 2,422 2,326 2,422 2,326
NRESHREBHIRITRIEHAR Current service cost net
of employee contributions 123 125 123 125
B R A Interest cost 109 108 109 108
BEEXHNEFS Actual benefits paid (224) (136) (224) (136)
AfEFSNREERSE/ (&) Actuarial losses/(gains) on obligation 432 (3) 432 (3)
BRESMHK Actual employee contributions 1 2 1 2

ANB=THEBRENHEFNE Actual obligation at 30 June 2,863 2,422 2,863 2,422




17 Hfh & E (&)

17 Other assets (cont.)

£ M Group B® Club
HEBT in HK$ million 2008 2007 2008 2007
FATEEELFEELZEBNOT : The movement in the fair value of
plan assets of the year was as follows:
tB—H At 1 July 3,353 2,734 3,353 2,734
srEIEENTEFTER Expected return on plan assets 244 191 244 191
BHE (BR)/ k& Actuarial (losses)/gains (363) 497 (363) 497
EEMHK Employer contributions - 65 - 65
EEHR Employee contributions 1 2 1 2
X HERS Benefits paid (224) (136) (224) (136)
~NA=1H At 30 June 3,011 3,353 3,011 3,353
STEIEENERERE / (k) Experience losses/(gains) on plan liabilities 929 (15) 99 (15)
SFEIEENERERE /(W) Experience losses/(gains) on plan assets 363 (497) 363 (497)
£M Group FE Club
2008 2007 2008 2007
STEEEEE Plan assets were
comprised as follows:

BRE Equities 2,136 71% 2,402 72% 2,136 71% 2,402 72%
&% Bonds 789 26% 823 24% 789 26% 823 24%
RERHEM Cash and others 86 3% 128 4% 86 3% 128 4%

3,011 100% 3,353 100% 3,011 100% 3,353 100%

SEEEMBZE-OONFRA=ZTHLEVEEFE - B
FREFRIRE -

AN EERERRS  TREAAS2=H4A
(ZOOLH Aozl tH) ; HEEENENE
HEDBADZLHE (ZOO0LF o tHEH)
MARRFHEAROEAF L RARBF2 2WHA (=0
OtF :ApZM) -

STEEENRIDER  WERTREBRRTERE
ENTEGTEREE - RERESNEER - RRE
B PRI HRER o

The Group expects to take a contribution holiday for the financial year ending 30 June 2009.
The principal actuarial assumptions used were: discount rate 3.50% (2007: 4.75%), expected
rate of return on plan assets 7.50% (2007: 7.50%) and expected rate of future salary increases
4.50% (2007: 4.00%).
The expected return on plan assets was determined by considering the expected returns
available on the assets under the current investment policy. Expected returns on equities and
bonds reflected long-term average rates of return.
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18 EHEHES 18 Debt securities portfolio
£ M Group B® Club
HEBT in HK$ million 2008 2007 2008 2007
A EMEEE Available-for-sale financial assets
BEBREE —EENMNET Debt securities — listed overseas 163 229 163 229
BEfEE - FLEH Debt securities — unlisted 1,603 2,167 1,382 2,047
1,766 2,396 1,545 2,276
TSR I A (MiE28) Derivative financial instruments (note 28) - 1 - 1
BRAFEEEBNXIIRNMEEE Financial assets at fair value
through income or expenditure 491 487 491 487
2,257 2,884 2,036 2,764

EERSERENEBESNMETIERRE . 5
BBATZ=HEARBDZ=ZBNE (ZO0LHF
DRBBADZNEA—REEEN) - KEREFSH
FNEKRSNREEE  BEAVEERE  MA
IEFHHRIGR=F (ZO0LF : MF) - B
HELBTTHETTRE ©

The debt securities carried weighted average effective interest rates of 3.76% and 3.87% for the
Group and Club respectively (2007: 4.61% and 4.58% respectively). The carrying amounts of the
debt securities approximated their fair values and their weighted average maturities were 3 years
for the Group and Club (2007: 2 years). The debt securities were denominated in Hong Kong
Dollar or United States Dollar.

19 [ BATIFI{EER 19 Loans to subsidiaries
%8 Group F& Club
HEBT in HK$ million 2008 2007 2008 2007
BEREEE (E2) ARAA The Hong Kong Jockey Club
(Charities) Limited - - 194 194

BERIAEIKA - FEWWAL - ARMEHERKE
2 - ENWREEE - HEAQAPEERS -

The loan was unsecured, non-interest bearing and repayable on demand. The carrying amount of
the loan approximated its fair value.

20 HihiREhEE 20 Other current assets
£ M Group H& Club
HEBEL in HK$ million 2008 2007 2008 2007
78 Inventories 101 79 69 57
ERREWIE Loans and receivables 218 176 205 165
FEFRIE Prepayments 441 374 149 115
FEW B BB Rl FkIE Amounts due from subsidiaries - = 86 60
HihESRE -ERB LT Investments in other securities
— listed in Hong Kong 28 39 28 39
788 668 537 436




21 5EHIER
SEREENEAERNINELOERIE 555
BAORZ—HtNA\KRZEtH (ZOOLFEDREED
2R —ARAE =) SERESNEHAERN
IREEE  EEAFEEREE  mENEFSHRS
BEN+=ARMN+—H8 (ZOO0t&ELBE=TN
BRZ=+7<A)  SEERUB TR ETE ©

21 Short-term deposits

The weighted average effective interest rates on short-term deposits were 2.78% and 2.75% for
the Group and Club respectively (2007: 5.16% and 5.23% respectively). The carrying amounts of
short-term deposits approximated their fair values and their weighted average maturities were
43 days and 41 days for the Group and Club respectively (2007: 29 days and 26 days respectively).
The short-term deposits were denominated in Hong Kong Dollar or United States Dollar.

22 5EHIERR 22 Short-term loans

£ Group E& Club
HEBT in HK$ million 2008 2007 2008 2007
IR E R Unsecured loans 424 113 - =

LETSERERTRIRER - BH=2ME8 - FRXRAR
DRAHN=2,HAt (ZOOLFARIZHHE
TEREL) - ERNREEERE A PEERS

23 FERTF B AERIRRIE

FEETEEEENRS  UEREBRNERAAY
AEERBNERLT - BEREENESEINETS
HENERE - BN TFHBARMNTIE  REFEN
HFEB  RETREEEMSENMNE QRS EE
FISHRE o WERURWEIER - FISUERHT ST
RETE » WARRREEE - FOANREEE - HH
NREERSE -

24 BEHELE /(BF)
FREFAEEEERTHELHEEE /(B1F) &
BREZEERMT :

The above were short-term revolving bank loans with maturities of three to six months and
interest rates between 5.43% and 6.57% per annum (2007: between 5.02% and 5.27% per
annum). The carrying amounts of the loans approximated their fair values.

23 Amounts due to subsidiaries

The Club manages the cash funds of the Group on a centralised basis to ensure that each
company within the Group receives a competitive rate of return for its funds at low risks. Amounts
due to subsidiaries represented cash generated from the operations of subsidiaries that were
being held by the Club at balance sheet date for cash management. The amounts were unsecured,
interest bearing at prevailing market rate and repayable on demand. The carrying amounts
approximated their fair values.

24 Deferred tax assets/(liabilities)
The components of deferred tax assets/(liabilities) recognised in the balance sheet, and the
movements during the year were as follows:

£M Group FE Club
(=] E&
InERiTE SRINER PR BRINEF
HBRE  Employee HBREE  Employee
Accelerated retirement Accelerated retirement
depreciation benefit Hith #%8  depreciation benefit Hth Fkc)
BEBT in HK$ million allowances cost  Others Total allowances cost Others Total
—OO0+t&H+tA—H At 1 July 2007 16 (50) 2 (32 13 (50) 1 (36)
(#n8)/ mAlx & (Charged)/credited
to income and
expenditure account (10) S (1) (8) (10) 8 (3) (10)
—OONEXA=TH At 30 June 2008 6 (47) 1 (40) 3 (47) (2) (46)
—OOXRELA—H At 1 July 2006 21 (46) (1) (26) 19 (46) (1) (28)
(#8)/ mAlkx & (Charged)/credited
to income and
expenditure account (5) (4) & (6) (6) (4) 2 (8)
—OO0+t&EXA=1H At 30 June 2007 16 (50) 2 (32 13 (50) 1 (36)
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25 i 25 Reserves
£8 Group F& Club
RESERHE REBHHE
2% Investment & 5 ZER[#E  Investment
Accumulated  revaluation Exchange #% Accumulated  revaluation #azE
HEBT in HK$ million reserve reserve reserve Total reserve reserve Total
—OO0t&E+tA—H At 1 July 2007 16,204 1,725 15 17,944 13,702 1,725 15,427
FRAREERH Retained surplus
for the year 1,392 - - 1,392 834 - 834
EWHRERS Currency translation
differences - - 14 14 - - -
BEEESFR Deficit on revaluation
REREHASHEDRE of debt securities
and long-term
investment portfolios - (469) - (469) - (469) (469)
HEGHESR Realisation on sale
REREHACHRERER of debt securities
and long-term
investment portfolios - (636) - (636) - (636) (636)
- (1,105) - (1,105) - (1,205) (1,105)
—OONFERA=TH At 30 June 2008 17,596 620 29 18,245 14,536 620 15,156
—OO0RELA—H At 1 July 2006 14,452 966 (2) 15,416 11,993 966 12,959
FRREEH Retained surplus
for the year 1,752 - - 1,752 1,709 - 1,709
B HIRER Currency translation
differences - - 17 17 - - -
BEREESFR Surplus on revaluation
REREHESHEGEE of debt securities
and long-term
investment portfolios - 1,161 - 1,161 - 1,161 1,161
HEBKESR Realisation on sale
REREASHRBHRER of debt securities
and long-term
investment portfolios - (402) - (402) - (402) (402)
- 759 - 759 - 759 759

—OOtHF~<A=+H At 30 June 2007 16,204 1,725 15 17,944 13,702 1,725 15,427




26 HRES

26 Contingency Fund

£ Group E& Club
REEHRHE REEHEHE
H&48  Investment He4HH  Investment
Fund  revaluation “aEE Fund  revaluation e
HEBT in HK$ million balance reserve Total balance reserve Total
—OO0OtFE+tA—H At 1 July 2007 10,020 1,616 11,636 10,020 1,616 11,636
(L3 =N Transfer from income
and expenditure account 1,648 - 1,648 1,648 - 1,648
RENEGRE Deficit on revaluation
of investments ~ (1,097)  (1,097) ~ (1,097) (1,097)
HERENBHREE Realisation on
sale of investments - (865) (865) - (865) (865)
- (1,962) (1,962) - (1,962) (1,962)
—OONEFERA=1H At 30 June 2008 11,668 (346) 11,322 11,668 (346) 11,322
ZOOARELA—H At 1 July 2006 8,084 1,236 9,320 8,084 1,236 9,320
L3 E Transfer from income
and expenditure account 1,936 - 1,936 1,936 - 1,936
RENEGIZE Surplus on revaluation
of investments — 1,107 1,107 - 1,107 1,107
HERENRBHREE Realisation on
sale of investments - (727) (727) - (727) (727)
- 380 380 - 380 380
—OO0tHFRAB=1H At 30 June 2007 10,020 1,616 11,636 10,020 1,616 11,636
HERESRENRE : Represented by Contingency Fund investments:
£ Group 5& Club
HEBT in HK$ million 2008 2007 2008 2007
AHHENKERE Available-for-sale financial assets
BE Equities
EEBLEH Listed in Hong Kong 3,016 3,742 3,016 3,742
/L™ Listed overseas 5,266 5,360 5,266 5,360
8,282 9,102 8,282 9,102
BERES Debt securities
e Em Listed overseas 1,484 1,021 1,484 1,021
FEET Unlisted 1,139 912 1,139 912
2,623 1,933 2,623 1,933
PTEEmIA (HEE28) Derivative financial instruments (note 28) 10 (1) 10 (1)
HEFRENES Funds awaiting investment 407 602 407 602
11,322 11,636 11,322 11,636
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26 EAES (&)

SERSEMENERESNINEFIERREAE
PROHE=ZN(ZOO0LF : Ao zWERA) - &
BEREEMSFNERRESNREEE  BEQAFEE

26 Contingency Fund (cont.)

The debt securities carried weighted average effective interest rate of 4.38% for the Group and
Club (2007: 4.55%). The carrying amounts of the debt securities approximated their fair values
and their weighted average maturities were 10 years for the Group and Club (2007: 11 years).

MHE mEMEFSHRAAETE (ZOO0LE:
+—%F) o
£® Group B2 Club
2008 2007 2008 2007
HERREEREUTIERTE : Contingency Fund investments are
denominated in the following currencies:
ESpy USD 39% 40% 39% 40%
BT HKD 29% 32% 29% 32%
BizE EUR 13% 12% 13% 12%
H JPY 6% 6% 6% 6%
HiE GBP 4% 4% 4% 4%
Hith g Other currencies 9% 6% 9% 6%
100% 100% 100% 100%
27 BRES 27 Development Fund
£ 8 Group
Fund
HEBT in HK$ million balance
—OO0+tFtA—H At 1 July 2007 949
EHERWE R Transfer from income and expenditure account 66
—OONEXRB=1H At 30 June 2008 1,015
ZOOARELA—H At 1 July 2006 849
L3N Transfer from income and expenditure account 100
—OO0tHFRA=1H At 30 June 2007 949

EESSESKARARABRTHRRES  TEMAE
BRRANES  UERRELEERE - ESRE
HERFHEBREHBFERIUE - BZREFNEE
BtR - EEREHAEERA - EFAKRBNEES
ERNAESEASERSEERE  URNADER
BNEPTEFEBNRES -

The primary purpose of the Development Fund, which is maintained under The Jockey Club
Membership Services Limited, is to accumulate adequate funds to finance future membership
facilities. The annual transfer from the net surplus of the year is approved by the Stewards taking
into consideration the operating surplus, interest income earned by this Fund, and the amounts

of entrance and qualification fees of Full and Corporate Members, and Country Concession

Scheme joining fees received during the year.



28 {THESRTH

28 Derivative financial instruments

£ Group & Club

REREMAS EERFES HAESRE RIREAS EBRFEAE FRESRE

Long-term Debt Contingency Long-term Debt Contingency

investment securities Fund investment securities Fund

portfolios portfolio  investments portfolios portfolio investments

HEBT in HK$ million (HffzEnote 15) (KizEnote 18) (MiFEnote 26) (MfzEnote 15) (FizEnote 18) (FizEnote 26)

EHESEH Forward contracts on bonds 40 - 34 40 - 34
RHINESH Forward foreign

exchange contracts (9) - (14) (9) - (14)

HE Futures (27) - (33) (27) - (33)

HitE Options 4 - 3 4 - 3

=5 Swaps 30 = 20 30 - 20

—OONFERA=TH At 30 June 2008 38 - 10 38 - 10

BHESEH Forward contracts on bonds 1 - 2 1 = 2
REIIMNESH Forward foreign

exchange contracts (2) - (1) (2) - (1)

HE Futures 8) 1 Q) (8) 1 @)

= H) Swaps - = (1) — = (1)

—OO0OtFRA=T+H At 30 June 2007 (9) 1 (1) (9) 1 (1)

29 RBIAIRGBHE X THMELNFHERAHR

29 Reconciliation of surplus before taxation to net cash inflow generated from operations

£8 Group

BEET in HK$ million 2008 2007
FREI AT R R Surplus before taxation 3,345 4,034
HERFREREMBRENRLG Surplus on sale of securities investments and other investments (2,011) (2,537)
BEUWA Dividend income (223) (255)
FIEUWA Interest income (496) (540)
FIE X H Interest expenses 17 2
PTESBMIANF (W) /BB Net (gains)/losses of derivative financial instruments (116) 73
BRAFEEEBNZIIERN Net gains of financial assets at

BB EENFIE fair value through income or expenditure (24) (29)
BEYE  RERSBMERE/(KE) Losses/(gains) on disposal of property, plant and equipment 7 (16)
M - RIERBMITE Depreciation of property, plant and equipment 700 664
HE T I FRIE R Amortisation for leasehold land prepayments 16 15
EERE Assets impairment 7 =
EELSSEH Movement in working capital

FE (Em)/ md (Increase)/decrease in inventories (22) 11

B PR IE G i Increase in loans and receivables (44) (23)

FESFRIBLE N Increase in prepayments (67) (148)

FE{FBRFIZ N / GRiD) Increase/(decrease) in creditors 1,456 (39)
HuhEEEm Increase in other assets (43) (23)
EETEMELENFERSAA Cash inflow generated from operations 2,502 1,189
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30 i 30 Commitments
(a) EARAIE (a) Capital commitments
REERRAREEMNEARZHNT ! Capital expenditures not yet incurred at the balance sheet date were as follows:
£8 Group

BEET in HK$ million 2008 2007
BRI EHNERIELESE Contracted but not provided for 583 490
ERUEERT LGN Authorised but not contracted for 1,319 923

1,902 1,413

(b) THEHRIE
RAA=TH  REFTHUENEXRBIRE - A&
AXNNRERSHBHNT ¢

(b) Lease commitments
As at 30 June, the total future aggregate minimum lease payments under non-cancellable
operating leases were as follows:

£ Group
BEET in HK$ million 2008 2007
BF Buildings
R—FR Within one year 274 55
RE—ZERLFA In the second to fifth year inclusive 104 316
MRERFE After the fifth year 2 =
380 371
31 BIREHEl 31 Retirement benefit schemes
EEAZHESRY T —EAEEANFTEIR—ERE The Group operates a defined benefit scheme and a defined contribution scheme. Members of
HERETE - BIEEE i’-ﬁfEH€ (Eﬁ%%?_ﬁ(*gﬂ%{ﬂ))% both schemes are full-time employees of the Group. Both schemes are registered under the

i WHBIETEAEE o b KETFESE—
EREFERFM ARSI E o HIRFEIRE <<§§%J I'_iL
DEETTENRE) M - AW BN RBHER
R o

32 MAMEALZRS
HREEESRRAETREEEIEAREERERT
& ([EFE2]) GEAREFTSEANLRSH
RREERADEZRNE ALFEEEREESR
ESSEANARSHRRSERDAHLEHE

EESREEREALEETHRZMOT !
(a) EEEA

FRN - EERREMATHEERY @ AETLESKER
EREANTEtERBT (ZOOLF OT—HE
BIT) e

Occupational Retirement Schemes Ordinance and administered by independent trustees. The
Group also participates in a master trust MPF scheme registered under the Mandatory Provident
Fund Schemes Ordinance. The MPF scheme is operated by two independent service providers.

32 Related party transactions

The Club is related to The Hong Kong Jockey Club Charities Trust (the “Trust”) and The Jockey
Club Kau Sai Chau Public Golf Course Limited (“KSCGC”) as the Club’s Stewards are also the
Trustees of the Trust and the Directors of KSCGC.

The following transactions were carried out by the Group with the related parties:

(a) Management expenses

During the year, the Group recharged management expenses of HK$47 million (2007: HK$41
million) to the Trust for provision of administrative and support services.



32 HARMEALTZRS (8)

(b) EEEEEHMH

ERERESHESRET  TH-ASRITHAER
BER  EERAENEEENERBBRAHREE
BEeWER UTEEETESSEEE 58HRaE
BEUTHARAE  YHRHTEAERIMEEA
R BEHTEERNWAEREESEMNEFE -

FESYEBER  EFERALEFHHNE - BREEE
BEREFANTHER—EAT—EE®RT (=0
OtF: —ENTESBT)  EREFEEHESTHH
—EBOTAEESBT (ZOO0OtF: —B=FTHEE
B URBBEEFNS—T=—HE®BT (=00
tE —THEEEBRT) °

33 P EMGER
33.1 MBS EREZE
SENERASESHFENMERK @ Ti5RE (8
BEERAR REERARREAZAR) RBES
BEBRREERR - SENEBRREETE > £t
HemMm ST AEANGYE  BENEREREEER
MBERENBETANFE - SEFEATESHIR
UEERHEERSNE TRRE -

SENEEHRHEE  BEENR  BF  BRERH
tBERE HESEEDIRIIADEESLIBET
B o

EEEBIRESSVER —REBZESHZN
REBERERERIES  ETRARER - RERT
Rig5| - AIBRERESER SRR —H5 - EER
BEEESHNERERE  HAENESTERHIRE
5| LETRERMEE -

(a) HIZER
() B¥
ENEREERUIIMNSITENRER RS FTAER
HIERREE - Mo BREBNER °

SENEEREETEUERTIHBTAE - BT
ERZETHNE - HULIMNERS AR ASEBEN - £F
MWEYER  TZERSARE  AEREENRE

TR -
TRETREHR 28T EEENERE
THES LWRESR /85 Ext— TR

EHEFTIENERT - KRENRRERSREET
A /40 - EEMT

32 Related party transactions (cont.)

(b) Key management compensation

The Hong Kong Jockey Club is governed by a Board of Stewards with assistance from a team of
senior executives. The Stewards are responsible for the overall policy and direction of the Club
and its funds as a whole, and have the power to effect and carry out the objects of the Club. The
senior executive management team, led by a Chief Executive Officer and comprising Executive
Directors and Heads of Departments, is to execute the decisions made by the Stewards and to
control the operations.

Stewards act in an entirely honorary capacity and have received no emoluments in the year under
review. Total remuneration for the senior executive management team amounted to HK$161
million for the current year (2007: HK$140 million), comprising HK$149 million (2007: HK$125
million) for shortterm employee compensation and HK$12 million (2007: HK$15 million) for
post-employment benefits.

33 Financial risk management

33.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk,
equity price risk and interest rate risk), liquidity risk and credit risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial performance. The Group uses
derivative financial instruments to manage and reduce certain risk exposures.

The Group’s major financial assets include deposits, bonds, equities and other alternative
investments, which are managed by the Treasury Department of the Club and external professional
fund managers.

Risk management is carried out by the Treasury Department of the Club under investment
policies and risk management guidelines approved by the Club’s Finance and General Purposes
Committee. Investment constraints and guidelines form an integral part of risk control. Fund-
specific restrictions and guidelines are set according to the investment objectives of each fund
to control risks of the investments.

(a) Market risk
(i) Currency risk
Currency risk is the risk of loss due to adverse movements in foreign exchange rates relating
to investments and transactions denominated in foreign currencies.

The Group’s assets and liabilities are primarily denominated in United States Dollar (“USD”)
or Hong Kong Dollar (“HKD”). HKD is pegged to USD, and thus foreign exchange exposure is
considered as minimal. The Group’s currency exposure arises mainly from investments held in
Euro (“EUR”), Japanese Yen (“JPY”) and Sterling Pound (“GBP”).

The following table indicates that at balance sheet date, if HKD had strengthened/weakened
against the currencies by the stated percentages, with all other variables held constant, the
Group’s post-tax surplus would have decreased/increased as follows:
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REERRBREERRZERSE I BUSELE
e ARBREERTY®  ETRERENEET
B AUEERASERFZERER - BLREEE
EEBERPIATHEENHEERT -
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MERT  SEREEESAEREANKREE
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NE=TFAEBHET) °
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AR BAFEENERERAESRENERR - A
FEEFMERRIEMSNESE oI BUKERE
ERRBNER - ReREFIEREKAIETSFE
BE CIHUBEERERESREHERINEA
B o HREEAS A RETHE » HLERATE
AFEERBSRENZREAR o

REER  BRREFH/ THR—EEY  £HM
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EEEERMUEEIRRETESIREEE I
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RETEEGHLE - BEMEEIRE - SEER
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33 MBEREE (&) 33 Financial risk management (cont.)
33.1 MBEEEZE (&) 33.1 Financial risk factors (cont.)
(a) MIEZER (F) (a) Market risk (cont.)
() BE¥E Bz (48) (i) Currency risk (cont.)
£ M Group
2008 2007
EEBERTH  HERKRB® HEYETY  HFEARBE
BALH BRRNE ERaad:d) BRNEE
R R g5 /555 Effect on IEEER/EFH Effect on
If currency post-tax If currency post-tax
strengthened/ surplus for strengthened/ surplus for
BBET in HK$ million weakened by the year weakened by the year
[5/¢3 EUR 5% 42 5% 59
H JPY 5% 14 5% 29
HEE GBP 5% 4 5% 10
(i) REEE R (ii) Equity price risk

Equity price risk is the risk of loss arising from changes in equity prices. The Group is exposed
to equity price risk as the value of its equity investments will decline if equity prices fall. These
investments are classified as available-for-sale financial assets in the balance sheet.

At balance sheet date, if the prices of the respective equity instruments had been 5%
higher/lower, with all other variables held constant, the Group’s investment revaluation reserve
included within total equity would have increased/decreased by HK$793 million (2007:
HK$839 million) as a result of the changes in fair value of available-for-sale investments.

(i) Interest rate risk

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This
can be further classified into fair value interest rate risk and cash flow interest rate risk. Fair
value interest rate risk is the risk that the value of a financial asset will fluctuate because of
changes in market interest rates. Cash flow interest rate risk is the risk that future cash flows
of a financial asset will fluctuate because of changes in market interest rates. The Group is
exposed to both fair value and cash flow interest rate risks as the Group has significant
investments that are interest bearing.

At balance sheet date, if there had been a general increase/decrease of 100 basis points
in interest rates, with all other variables held constant, the Group’s post-tax surplus for the
year would have increased/decreased by approximately HK$73 million (2007: HK$52 million).
The investment revaluation reserve included within total equity would have decreased/
increased by approximately HK$262 million (2007: HK$232 million) in response to the general
increase/decrease in interest rates.

The Group controls and monitors market risk through strategic asset allocation and the
investment benchmarks set for the funds. Currency risk is contained by asset allocation which
overweighs HKD and USD denominated assets. Currency exposure arising from the net assets
of the Group’s China operations is managed primarily through borrowings denominated in
Renminbi. Equity price risk is mitigated by adopting benchmarks that are diversified globally,
by sectors and by securities. Interest rate risk is controlled through benchmark duration
guidelines and by investing across a spectrum of fixed and floating rate instruments.
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33 Financial risk management (cont.)
33.1 Financial risk factors (cont.)

(b) Liquidity risk

Liquidity risk refers to the risk that available funds may not be sufficient to meet obligations as
they fall due. In addition, the Group may not be able to liquidate its financial assets at a price
close to fair value within a short period of time.

To ensure sufficient liquidity to meet liabilities and the ability to raise funds to meet exceptional
needs, the Group maintains sufficient cash and marketable securities and invests primarily in
liquid financial markets and instruments.

The Group also employs projected cash flow analysis to manage liquidity risk by forecasting
the amount of cash required and monitoring the working capital of the Group to ensure that all
liabilities due and known funding requirements can be met.

The non-derivative financial liabilities, loan commitment and net-settled derivative financial
liabilities of the Group and Club as at 30 June are analysed into relevant maturity buckets based
on their contractual maturity dates. The amounts disclosed in the table below are the contractual

undiscounted cashflows:

£8 Group
2008 2007
Z@EARUT =Z@BAZE—F Z@EARUT Z@EAZE—F
Upto >3 months st Upto >3 months s

BEET in HK$ million 3 months to 1 year Total 3 months to 1 year Total
REEE Current liabilities

EHEX Short-term loans 192 232 424 41 72 113

FE(SERRR Creditors 3,908 454 4,362 2,569 362 2,931

BRURIE Loan commitment 3 - 3 20 = 20

PTHETR (UIBBHEELH) Derivatives (net settled) (52) (4) (56) (5) (12) (16)

4,051 682 4,733 2,625 423 3,048

F& Club
2008 2007
ZEARUT Z@EAZE—F =EARUAT =EAZ—F

Upto >3 months st Upto >3 months et

BEBT in HK$ million 3 months to 1 year Total 3 months to 1 year Total
=N Current liabilities

FE(SERRR Creditors 2,538 406 2,944 1,497 318 1,815

R FHE AR NRIE Amounts due

to subsidiaries 2,846 - 2,846 2,343 - 2,343

ERURIE Loan commitment 3 — 3 20 — 20

PTHEIAR (UFHEEELH) Derivatives (net settled) (52) (4) (56) (5) (11) (16)

5,335 402 5,737 3,855 307 4,162
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33 Financial risk management (cont.)

33.1 Financial risk factors (cont.)

(b) Liquidity risk (cont.)

As at 30 June 2008, the maximum gross nominal value of outstanding forward foreign exchange
contracts held by the Group and Club were HK$3,789 million (2007: HK$4,942 million). The
table below analyses the Group’s and Club’s outstanding forward foreign exchange contracts as
at 30 June 2008 and 2007 that would be settled on a gross basis into relevant maturity buckets
based on their remaining contractual maturity dates. The amounts disclosed in the table are
contractual undiscounted cash flows, which are different from the carrying amounts (i.e. market
values) in the Group’s and Club’s balance sheet.

£ Group
2008 2007
ZEARUT =Z@AZE—F =EAUT =@ERAE—F
Upto >3 months st Upto >3 months Feh
BEBT in HK$ million 3 months to 1 year Total 3 months to 1 year Total
REIIMNESH Forward foreign
exchange contracts
piiker Outflows (3,476) (313) (3,789) (4,734) (208)  (4,942)
A Inflows 3,455 310 3,765 4,734 206 4,940
S& Club
2008 2007
Z@ARUT =@EAZE—F Z@EARUT =Z@EAZE—F
Upto >3 months st Upto >3 months et
BEBT in HK$ million 3 months to 1 year Total 3 months to 1 year Total
RHINES L Forward foreign
exchange contracts
Pt Outflows (3,476) (313) (3,789) (4,734) (208)  (4,942)
A Inflows 3,455 310 3,765 4,734 206 4,940
(c) EERB (c) Credit risk

HREEARRZETF - RUBRNILBEZNENRE
HRNTZ2ETANESR  AREEAZEEERR -
FERRIERAEENTR RERITERS °
EEEBERERERZHFROBEE » BKHE
ZHEERR SERBERXZEFNEENRRIH
BErMEEEERE  MEFHEAE—BHIERS
BFRASHEERRARE - BRXZHFHNEERRE -
BB G Y EmN R EERE -

() RZHEEmE

AZOONEARA=1H  KERFSEREAZEER
EBRHSBEERSHKE  BIEERERMIIN
IREEE -

The Group is exposed to credit risk since a borrower or a counterparty may not be able or willing
to perform its contractual obligations in full when due. It arises mainly from the Group’s deposit
placements, investments and derivative transactions.

The Group limits its exposure to credit risk by rigorously selecting the counterparties and by
diversification. Credit limits are established to control the overall exposure to each authorised
counterparty based on its credit ratings and financial strength. Counterparty credit exposures
are measured according to the risk nature of financial products involved in the transaction.

(i) Exposure to credit risk
As at 30 June 2008, the Group’s and Club’s maximum exposure to the credit risk of financial
assets approximated their carrying amounts in the balance sheet.
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33 Financial risk management (cont.)

33.1 Financial risk factors (cont.)

(c) Credit risk (cont.)
(ii) Financial assets that were past due but not impaired
As at 30 June 2008, the trade receivables of the Group and Club that were past due but not
determined to be impaired according to the period past due were HK$7 million (2007: HK$12
million). The overall impact of trade receivables on the Group’s and Club’s financial statements
is insignificant because the Group’s principal businesses are transacted in cash with
customers. The trade receivables mainly relate to the Membership business where the credit
risks are assumed by a licensed bank under an affinity card agreement. All the receivables are
due within one year.

33.2 Capital risk management
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as
a going concern in order to
— provide a variety of world-class sporting entertainment to the community, while making
contributions in the form of duties, taxes and charitable donations, and
— support the Group’s stability and growth.
The Group monitors its capital which is same as the total equity shown in its balance sheet to
ensure an appropriate level of return is made to the community in the form of donations through
The Hong Kong Jockey Club Charities Trust.

33.3 Fair value estimation
The fair value of financial instruments traded in active markets (such as publicly traded securities
and derivatives) is based on quoted market prices at the balance sheet date. The fair value of
financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Group uses a variety of methods
and makes assumptions that are based on market conditions at each balance sheet date. The
fair value of interest rate swaps is calculated as the present value of the estimated future cash
flows. The fair value of forward foreign exchange contracts is determined using quoted forward
exchange rates at the balance sheet date.

The nominal values less estimated credit adjustments of trade receivables and payables are
assumed to approximate their fair values.

34 Other commitments

The Club provides a guarantee to the Hong Kong SAR Government for betting duty payment on
local horse race bets to be no less than HK$8 billion a year for a period of three years after the
enactment of the Betting Duty (Amendment) Ordinance 2006. A review of the guarantee will be
conducted two years after implementation.
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GROUP COMPARATIVE STATEMENT OF FINANCIAL RESULTS FOR FULL RACING SEASON (78 RACE MEETINGS)

EE2EEE (LT N\RES) MBFELBRE
HEET in HK$ million 2008+ 2007%
BEEREHEEE Amounts wagered by customers 108,509 100,779
BERREFKE Betting and lottery revenue 20,604 19,416
BERRBFEEH Betting and lottery duty (12,984) (12,399)
T oMt B S HEAE Payment to racing jurisdiction outside Hong Kong (28) (27)
BEHS Lotteries Fund (957) (988)
HERER Commission and gross margin 6,635 6,002
Hethizz Other revenue 1,610 1,417
SHER A Cost of sales (347) (296)
1,263 1,121
ERFEWA Interest income from deposits 168 217
EBEHERERRIABREASHNESR Surplus from securities investments and
long-term investment portfolios 1,054 1,135
HERESRENER Surplus from Contingency Fund investments 1,648 1,936
HAob g A Other income 2 24
WA Operating income 10,770 10,435
FEE %N Operating costs (5,592) (5,052)
MBRFHIER ZER/ A NS E RER Operating surplus before taxation and charitable donations 5,178 5,383
REE RS Finance costs (17) 2)
BRTERESESREETES Appropriation to The Hong Kong Jockey Club Charities Trust
-BRES — Allocations Fund (880) (650)
-&XEE — Capital Fund (900) (700)
RRBi AT B AR Surplus before taxation 3,381 4,031
Fi1E Taxation (242) (245)
BRRBRBERFERR Net surplus after appropriation and taxation 3,139 3,786
ERTHERAES Transfer to Contingency Fund (1,648) (1,936)
ERTRREES Transfer to Development Fund (66) (100)
REBEEREB A BRIERE Retained surplus transferred to Accumulated Reserve 1,425 1,750

*ESHE-—B-—t=EMHL-

* Refer to note 1 on page 113.




SUMMARY OF OPERATIONS 3£ 7% #f &

EHEESEERE The Hong Kong Jockey Club Group
BB RN Racing and betting facilities
BEAA=THLEEE for years ended 30 June
HEET in HK$ million 2008 2007 2006 2005 2004
EEEYEERIASE Amounts wagered by

customers on horse race betting 67,685 64,000 60,050 62,661 65,025
ESEEESREN Horse race betting dividends

and rebates (56,221) (53,040) (48,806) (50,893) (52,732)
EEBEREGS Horse race betting revenue 11,464 10,960 11,244 11,768 12,293
BESEYH Horse race betting duty (8,286) (8,039) (7,943) (8,352) (8,779)
IR T Hhth B B S Payment to racing jurisdiction

outside Hong Kong (28) 27) (48) (29) -
EEBEER Horse race betting gross margin 3,150 2,894 3,253 3,387 3,514
EREEEERIAE Amounts wagered by customers

on football betting 34,442 30,190 31,272 26,731 16,063
EEREBEE S Football betting dividends (28,238) (24,764) (26,157) (22,669) (12,762)
RIREE WS Football betting revenue 6,204 5,426 5,115 4,062 3,301
EIREBER Football betting duty (3,102) (2,713) (2,558) (2,031) (1,651)
EREEER Football betting gross margin 3,102 2,713 2,557 2,031 1,650
REMEIRTERE Amounts wagered by

customers on lottery 6,382 6,589 6,293 6,599 5,860
RERE Lottery prizes (3,446) (3,559) (3,399) (3,563) (3,164)
25 Wi Lottery revenue 2,936 3,030 2,894 3,036 2,696
B H LB Lottery duty (1,596) (1,647) (1,573) (1,650) (1,465)
BEHS Lotteries Fund (957)  (988) (944) (990)  (879)
#HEMAe Lottery commission 383 395 377 396 352
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SUMMARY OF OPERATIONS 3 7% #f &

EEEFEERE The Hong Kong Jockey Club Group
ESRIERNE (8) Racing and betting facilities (cont.)
BEAA=THLEEE for years ended 30 June
HEBT in HK$ million 2008 2007 2006 2005 2004
HihBEE R BE W Other racing and betting revenue 658 534 480 438 405
B R BB UR A Financial and miscellaneous income 1,173 1,290 905 370 328
BERRESRENER Surplus from Contingency

Fund investments 1,648 1,936 1,084 662 619
P I/ PN Total operating income 10,114 9,762 8,656 7,284 6,868
BEESHA Direct operating costs (4,197) (3,875) (3,459) (3,260) (3,158)
MEIRR Miscellaneous donations (64) (3) (5) (15) (13)
E - i - BERTHE Depreciation, amortisation,

impairment and write-offs (696) (658) (595) (608) (630)
HA 4 Y N Total operating costs (4,957) (4,536) (4,059) (3,883) (3,801)
HBRBIER ZESBRANEE B Operating surplus before

taxation and charitable donations 5,157 5,226 4,597 3,401 3,067
BRTEEESELEETES Appropriation to The Hong Kong

Jockey Club Charities Trust

-BRES — Allocations Fund (880) (650) (700) (710) (920)
-EAXES — Capital Fund (900) (700)  (1,100) (600) (200)

BRE A E R Surplus before taxation 3,377 3,876 2,797 2,091 1,947
BASZELONEAERERS Unclaimed prizes transferred

to the Snowball Pool 102 74 66 71 83

“OOMENEFBREZENEFTR A AERREE
B URT—EANEREREE (FER=00=

FNA—BRREEERELER) -

H-OOR ¥R  TRHUFEEEZNES - <

BXRRSREREHEE -

The 2004 figures include a full year’s racing and Mark Six lottery results and 11 months’ football

betting results (football betting business commenced on 1 August 2003).

From 2005 onwards, the figures include a full year's racing, Mark Six lottery and football

betting results.



BEREEEEERARAS

The Jockey Club Membership Services Limited

EELE Membership facilities

BEAA=THLEEE for years ended 30 June

HEET in HK$ million 2008 2007 2006 2005 2004
A Income

BESE Membership subscriptions 156 192 156 154 152
BEEKBG/ (BE) Catering surplus/(deficit) 6 2 (1) 2) (16)
HAbEBREHIRA Other non-catering income 31 27 26 28 21
B R AU Financial and miscellaneous income 26 32 20 9 6
FERCE TN Total operating income 219 253 201 189 163
BEEKARTHRE Y Direct membership administration costs ~ (161) (161) (152) (139) (117)
MERTHE Depreciation and write-offs (59) (52) (49) (50) (42)
SEEHITHETH Total membership administration costs (220) (213) (201) (189) (159)
K (&R)/ B Operating (deficit)/surplus 1) 40 = = 4
BRIA Development income 929 142 114 929 94
PRI AT B R Surplus before taxation 98 182 114 929 98

RZOONEARB=+H EFSS8EKAERAH
REFERATEEAT=EBEI (ZO0tF : +
tRE=EEHET)  BEYE RERSH=RE
NEBBL (ZOO0OtHE: ZRATLtEEBERT) -
ROREAS TR TEEEERT (ZO0LHF:
WMEEThEERBL) EEHEEETAEET
(ZOOLHF : "ARER) RBEEAME=TIE
BB (ZOOtF : AME—T=EHEBT) ' BE
RBEE-—RBRLtFTAEERRT(ZOO0LE:
—fRBAT—BEET) -

The net assets of The Jockey Club Membership Services Limited at 30 June 2008 were HK$1,792
million (2007: HK$1,703 million), including property, plant and equipment of HK$308 million
(2007: HK$297 million), long-term investment portfolios of HK$1,015 million (2007: HK$949
million), deferred tax assets of HK$5 million (2007: HK$6 million), current assets of HK$639
million (2007: HK$612 million), less current liabilities of HK$175 million (2007: HK$161
million).
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STATISTICAL SUMMARY % 5t 8 F I 2

5= Racing
BERAZTHLEFE for years ended 30 June 2008* 2007* 2006* 2005 2004
ESERE Race meetings
AHEXE Day meetings 46 46 44 44 46
REXRH Night meetings 32 &2 34 34 32
R Total number of meetings 78 78 78 78 78
HihEFIZE Races on turf 652 642 617 635 624
2 RIRWBEFSH Races on all-weather track 78 84 91 75 73
IS Total number of races 730 726 708 710 697
BT Horses
B HEARE Total runners 9,136 9,083 9,018 9,153 8,994
B —SEEFTHAE Horses winning 1 race 344 305 279 287 290
s ESE A Horses winning 2 races 108 114 132 112 103
BH=EEEETHA Horses winning 3 races 41 37 34 39 37
BH=SU FEEETHAE Horses winning over 3 races 11 18 13 17 20
BHEESTHE Horses with winnings 504 474 458 455 450
AEBHBEEEBANESTHAE Horses not winning — placed 364 387 372 400 407
AEBHESENEBANEETHE Horses not winning — unplaced 256 293 321 328 370
REHESFTHE Horses not raced 246 201 186 175 205
BAg Total horse population 1,370 1,355 1,337 1,358 1,432
BEFT Retirements 322 338 313 344 412
BEES Prize money
REHRE (BBEET) Total prize money (HK$ million) 718 685 678 677 674
BHFEE (FET) Average prize money per race (HK$’000) 983 944 957 954 968
BEEFHEE (FBT) Average prize money per horse (HK$’000) 524 506 507 499 471
FAGRESREET Percentage of horses

HETAZE DL winning prize money in the year 68% 68% 67% 67% 64%
FABREREFT Percentage of individual runners

(HEEETAEE S winning prize money in the year 83% 80% 78% 77% 75%
FAREELREFTEAR Percentage of horses recovering

FZREFTEFHLE basic costs or more in the year 43% 43% 42% 42% 43%
ESHEHANBAE (F) Average attendance per meeting (’000)
fiof=cpii Happy Valley 17.3 17.4 17.3 18.1 19.3
WH Sha Tin 29.6 29.5 28.3 29.0 30.7
EEEE (B8ET) Racing Turnover (HK$ million)
LB Standard bets 57,850 54,433 50,242 51,890 52,822
BRI Exotic bets 9,749 9,567 9,808 10,771 12,203
ElE Bt Fixed odds bets 86 — = = =
#azE Total 67,685 64,000 60,050 62,661 65,025

*ZOORF ZOO0OtFR-ZOONEFE=HNE
FEEEEENFTER (Z=M2BI8%F =0
ORFLtA=ZH ZOO0OtFtA=H E=O0OAN
FLtA—HM-OONFELA=HEENEF) °

* The 2006, 2007 and 2008 columns include the statistical data of the full racing seasons
(i.e. 2 July 2006, 2 July 2007, and 1 July 2008 and 3 July 2008 race meetings included in 2006,

2007 and 2008 respectively).



E2EEd
BEAA=HALEFE

Financial

for years ended 30 June

HEBT in HK$ million 2008* 2007* 2006* 2005 2004
T BUFHER Payments of duty and
taxation to Government

ESEEH Horse race betting duty 8,286 8,039 7,943 8,352 8,779
R Football betting duty 3,102 2,713 2,558 2,031 1,651
REBER Lottery duty 1,596 1,647 1,573 1,650 1,465
FISH Profits tax 242 245 331 302 286

13,226 12,644 12,405 12,335 12,181
IREEH  BIBEBALE Donation in lieu of Entertainments tax*

*IRRHE-NWA=ZFEHA — BiEHE - BEREH
HERRERRBENTSASEREETRLRE - A
H+EE=00=F=ZA=+—H ' HEEHZE=O
OnF=A=t—H-

i)

8

BEXASTHLREFE

to The Community Chest of Hong Kong 3 3 8 4 8

* Entertainments tax was abolished with effect from 1 April 1993. The Club agreed to donate
sums equivalent to entertainments tax on racecourse admission to The Community Chest of
Hong Kong for ten years up to 31 March 2003, subsequently extended to 31 March 2009.

Membership

for years ended 30 June 2008* 2007* 2006* 2005 2004

BEEAH Number of Members
TBE8 Full Members 13,238 13,013 12,890 12,712 12,534
=EBEE (S) Full Members (S) 193 191 189 186 187
ESRHEMEE Racing and other Members 7,390 6,769 6,444 6,148 5,900
HREEE Absent Members 4,705 4,725 4,631 4,566 4,540
ATEE Corporate Members 162 155 152 149 149
25,688 24,853 24,306 23,761 23,310
SBES Group employees
BERAZTHLEFE for years ended 30 June 2008* 2007* 2006* 2005 2004
2 h Full-time 4,810 4,626 4,429 4,275 4,204
FRE Part-time 20,163 20,313 20,135 18,490 17,447

*ZOORFE ZO0LtFER=ZOONF=ZHHIH
T EEREEENGTES (MZ=R2BIEFE=0
OREFELtAZH  ZOO0OtELAZH  R=OON
FLA-—BM=OONFELtA=HESENHEF) °

* The 2006, 2007 and 2008 columns include the statistical data of the full racing seasons
(i.e. 2 July 2006, 2 July 2007, and 1 July 2008 and 3 July 2008 race meetings included in 2006,
2007 and 2008 respectively).
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The Trustees have pleasure in submitting their annual report and the audited financial statements
for the year ended 30 June 2008.

Principal activities

During the year, The Hong Kong Jockey Club Charities Trust (the “Trust”) was primarily engaged
in supporting charitable organisations and community projects in Hong Kong in accordance with
the Trust Deed.

Financial statements

The results of the Trust for the year are set out in the income and expenditure account on page
154. All figures in the annual report and the audited financial statements are expressed in
millions of Hong Kong dollars unless otherwise stated.

Funds
Movements in funds of the Trust during the year are set out in note 7 to the financial
statements.

Donations
During the year, the Trust allocated HK$1,052 million for charitable purposes, as shown on
pages 92 to 98.

Trustees
The Trustees of the Trust are the twelve Stewards of The Hong Kong Jockey Club as listed on
pages 4 to 5 of this annual report.

Mr Stephen Ip Shu Kwan was appointed as a Trustee on 30 August 2007 to replace Mr Victor Hui
Chun Fui. Mr lain F Bruce was appointed as a Trustee on 10 March 2008 to replace Mr David Eldon.

Management contracts
No contracts concerning the management and administration of the whole or any substantial
part of the business of the Trust were entered into or existed during the year.

Auditors
The financial statements have been audited by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for re-appointment.

This report is prepared in accordance with a resolution of the Trustees and is signed for and on
behalf of the Trustees.

John C C Chan
Chairman
24 July 2008
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To the Trustees of The Hong Kong Jockey Club Charities Trust
(established in Hong Kong)

We have audited the financial statements of The Hong Kong Jockey Club Charities Trust
(the “Trust”) set out on pages 154 to 168, which comprise the balance sheet as at 30 June
2008, and the income and expenditure account, statement of changes in funds and cash flow
statement for the year then ended, and a summary of significant accounting policies and other
explanatory notes.

Trustees’ responsibility for the financial statements

The Trustees are responsible for the preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants, and The Hong Kong Jockey Club
Charities Trust Deed. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and
to report our opinion solely to you, as a body, in accordance with The Hong Kong Jockey Club
Charities Trust Deed, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Trustees, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the Trust
as at 30 June 2008 and of its surplus and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 24 July 2008
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INCOME AND EXPENDITURE ACCOUNT U % &

BEAA=THILEE for the year ended 30 June EXRE#$ Capital Fund BFES Allocations Fund #2%8 Total
HEET in HK$ million M Note 2008 2007 2008 2007 2008 2007
BEEEEESEE Appropriation from
The Hong Kong
Jockey Club Group 900 700 880 650 1,780 1,350
HERENRR Surplus on sale of investments:
- BRtA—B®RAW - realisation of amounts
BB/ (FB) #17 previously recognised in
revaluation reserve at 1 July 1,188 635 13 (29) 1,201 606
- REEFELENWEEE - amount arising in current year 581 992 97 131 678 1,123
1,769 1,627 110 102 1,879 1,729
REMEREBA Dividend income
- kW from investments — listed 193 197 17 13 210 210
REMREAERA Interest income
— from investments — listed 73 53 45 57 118 110
— kLt — unlisted 61 55 99 92 160 147
FRF EWA Interest income from deposits 11 32 35 60 46 92
PTESmIANFRE / (BE) Net gains/(losses) of derivative
financial instruments 151 32 68 (42) 219 (10)
BAREBEELERER Forfeited dividends and refunds - = 54 53 54 53
EEERATH Management expenses - - (47) (41) (47) (41)
BERSHIBER Surplus before allocation to
HEFT BRI R charitable organisations
and community projects 3,158 2,696 1,261 944 4,419 3,640
e AR B AR VAR AR Previous allocations not utilised - — 110 64 110 64
BRTEEHIBREETE Allocation to charitable
organisations and
community projects - - (1,052) (1,049) (1,052) (1,049)
BAESHNFERE /(5B) Net surplus/(deficit)
transferred to Funds 7 3,158 2,696 319 (41) 3,477 2,655
BEEF04&E6% Funds balance at
the beginning of the year 7 14,381 11,685 1,552 1,593 15,933 13,278
EeFREH Funds balance at
the end of the year 7 17,539 14,381 1,871 1,552 19,410 15,933




BALANCE SHEET ¥ E & & &

~B=+H at 30 June EARES Capital Fund B E S Allocations Fund #9%8 Total
HEET in HK$ million HiEE Note 2008 2007 2008 2007 2008 2007
FREBEE Non-current assets
RERE Long-term investments 4 16,941 16,658 - - 16,941 16,658
MENEE Current assets
AUEBZEEE WRE Investments held to fund
charitable projects 5 - - 5,498 4,923 5,498 4,923
BHATE R Shortterm deposits 6 - — 970 1,023 970 1,023
BERRERFIE Loans and receivables 900 = 61 45 961 45
RITER Bank balances - - 2 = 2 =
900 - 6,531 5,991 7,431 5,991
REIEE Current liabilities
EEESERE RSN Allocations
awaiting payment - - (4,538) (4,353) (4,538) (4,353)
Hih eS8 Other payables (625) - (117) = (742) =
(625) ~  (4,655) (4,353) (5,280) (4,353)
RBEETFE Net current assets 275 - 1,876 1,638 2,151 1,638
17,216 16,658 1,876 1,638 19,092 18,296
& Funds 7 17,216 16,658 1,876 1,638 19,092 18,296
HEEEA John C C Chan
PRiEZE T Brian Stevenson
W= Trustees
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STATEMENT OF CHANGES IN FUNDS £ & # 8 &

BESA=THLEFE for the year ended 30 June EZRE#$ Capital Fund BFES Allocations Fund #2%8 Total
HEBT in HK$ million BisE Note 2008 2007 2008 2007 2008 2007
BEtA—HIENESHEE Total funds at 1 July 16,658 12,866 1,638 1,540 18,296 14,406
RIEWZRPERD (Deficit)/surplus on
RESH (RE)/EE revaluation of

investments not

recognised in

the income and

expenditure account 7 (1,412) 1,731 (68) 110 (1,480) 1,841
FERNFRE/(FE) Net surplus/(deficit)

for the year 3,158 2,696 319 (412) 3,477 2,655
BRENER (B /BEER Realisation of investment

revaluation reserve 7 (1,188) (635) (13) 29 (1,201) (606)
BEAA=1THIMWESHAE Total funds at 30 June 17,216 16,658 1,876 1,638 19,092 18,296




CASH FLOW STATEMENT 3 €

BEXA=ZTHLFE

3

B R

for the year ended 30 June

HEET in HK$ million 2008 2007
REFTHHRSRE Cash flows from investing activities
2 WEFI S Interest received 319 343
2 UERR S Dividends received 210 211
BEAHEEMBEEE Purchase of available-for-sale financial assets (39,813) (30,264)
HEHEEMEERE Sale of available-for-sale financial assets 39,600 28,898
HITE BT EFNFIE Receipt for derivative financial instruments 100 24
REFBRFRERA /GRE) Net cash inflow/(outflow) from investing activities 416 (788)
HibES &5 Other fund movements
BARELESRER Forfeited dividends and refunds 54 53
BEEEEEEEHE Appropriation from The Hong Kong Jockey Club Group 1,780 1,350
NRTREERBERIEES S Payments to charitable organisations and community projects (757) (749)
FEURGRIEIE HN Increase in receivables (900) =
BESSZEAENARSHEAIEG Increase in loans to The Jockey Club Kau Sai Chau
BRD B FENEFIZ N Public Golf Course Limited (11) -
ERERATH Management expenses (47) (41)
HihESHBEE Net movement from other sources 119 613
BERBESEEWFEEM/OBD) Net increase/(decrease) in cash and cash equivalents 535 (175)
FENEERRESEEY Cash and cash equivalents at the beginning of the year 1,694 1,810
Hig (B58)/ W Exchange (losses)/gains (93) 59
FRESRESEEY Cash and cash equivalents at the end of the year 2,136 1,694
BeRBESEBEWEEIN Analysis of the balances of cash and cash equivalents
EHEE S Short-term debt securities 1,164 671
FEHRTERR Short-term deposits 970 1,023
IRITERR Bank balances 2 =
2,136 1,694
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NOTES TO THE FINANCIAL STATEMENTS &1 & 8 3 [ff 5+
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1 General information
The Hong Kong Jockey Club Charities Trust (the “Trust”) is primarily engaged in supporting
charitable organisations and community projects in Hong Kong in accordance with the Trust
Deed.

The Trust is established in Hong Kong. The address of its registered office is 1 Sports Road,
Happy Valley, Hong Kong.

The financial statements are presented in millions of Hong Kong dollars (HK$ million).

The financial statements on pages 154 to 168 were approved by the Trustees on 24 July
2008.

2 Principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

(a) Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), which include all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKAS”) and interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

The financial statements have been prepared under the historical cost convention, as modified
by the revaluation of available-for-sale financial assets, financial assets and financial liabilities at
fair value through income or expenditure, and derivative financial instruments which are carried
at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Trust’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 3.

(i) New and revised standards that are relevant to the Trust’s operations and are effective for the
current accounting period

HKFRS 7, ‘Financial instruments: Disclosures’, and the complementary amendment to HKAS
1, ‘Presentation of financial statements — Capital disclosures’, introduce new disclosures
relating to financial instruments and do not have any impact on the classification and valuation

of the Trust’s financial instruments.

(ii) Revised standard that is relevant to the Trust's operations and is not yet effective
The following revised standard has been published that is mandatory for accounting period
beginning on or after 1 January 2009 and that the Trust has not early adopted:

HKAS 1 (Revised) Presentation of Financial Statements

The adoption of the above revised standard will have no significant impact on the Trust's
financial statements.
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2 Principal accounting policies (cont.)

(b) Funds

The Trust comprises two funds, the Capital Fund and the Allocations Fund. The Capital Fund is
held in the form of long-term investments with income reinvested for the future. The Allocations
Fund is invested in securities and short-term deposits, and is used for charitable donations.
Income to the Allocations Fund includes income from investments, interest earned on deposits,
appropriation from The Hong Kong Jockey Club (the “Club”) and its subsidiaries, forfeited
dividends and refunds, and transfers from the Capital Fund as approved by the Trustees.

(c) Long-term investments
Long-term investments are held for non-trading purpose and are stated at fair value at the
balance sheet date. The accounting policy for the financial assets of the long-term investments
is stated in note (e) below.

(d) Investments held to fund charitable projects

Investments held to fund charitable projects are held for non-trading purpose and are stated at
fair value at the balance sheet date. The accounting policy for the financial assets of the
investments held to fund charitable projects is stated in note (e) below.

(e) Financial assets

The Trust classifies its financial assets into the following categories: available-for-sale financial
assets, derivative financial instruments, loans and receivables, and cash and cash equivalents.
The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of the financial assets at initial recognition and
re-evaluates this designation at every reporting date. Purchases and sales of financial assets
are recognised on trade day - the date on which the Trust commits to purchase or sell the assets.
Financial assets are derecognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Trust has transferred substantially all risks and
rewards of ownership.

(i) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category
or not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose of the investment within 12 months of the balance sheet
date. They comprise local and overseas listed or unlisted equities, debt securities and/or
alternative investments. They are initially measured at fair value plus direct and incremental
transaction costs and are subsequently remeasured at fair value. Changes in fair value are
recognised in the investment revaluation reserve until the assets are either sold or impaired.
On the sale of these assets, the differences between the net sale proceeds and the carrying
value and the cumulative gains or losses previously recognised in investment revaluation
reserve are recognised through the income and expenditure account within the “Surplus on
sale of investments”.
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2 Principal accounting policies (cont.)

(e) Financial assets (cont.)
(ii) Derivative financial instruments
The Trust uses derivatives such as interest rate swaps or forward foreign exchange contracts
to manage its financial risks and to facilitate the implementation of its investment strategies.
Derivatives that do not qualify for hedge accounting under HKAS 39 are initially recognised at
fair value on the date on which the derivative contracts are entered into and subsequently
remeasured at their fair value. Changes in fair value of the derivatives are recognised in the
income and expenditure account. Derivatives are carried in the balance sheet as financial
assets when the fair value is positive and as liabilities when the fair value is negative.

(iii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are carried at amortised cost using the effective
interest method and are included in current assets, except for maturities greater than 12
months after the balance sheet date where these are classified as non-current assets.

(iv) Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and other
short-term highly liquid investments with original maturities of three months or less.

(f) Foreign currency translation

ltems included in the financial statements of the Trust are measured using the currency of
the primary economic environment in which the entity operates (the “functional currency”).
The Trust financial statements are presented in Hong Kong dollars, which is the Trust’s
functional currency.

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of foreign currency transactions are recognised directly in the income and
expenditure account. Assets and liabilities denominated in foreign currencies are translated at
the closing rate at the balance sheet date. The differences arising from translation are recognised
in the income and expenditure account except for translation differences on non-monetary items
of available-for-sale financial assets, such as equities, which are included in the investment
revaluation reserve.

(g) Forfeited dividends and refunds

In accordance with The Hong Kong Jockey Club’s Betting Rules, dividends and refunds which are
not claimed within the specified period are deemed to be donated for charitable purposes. These
amounts are paid directly to the Trust.

(h) Related party

For the purposes of these financial statements, a party is considered to be related to the Trust
if the Trust has the ability, directly and indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where
the Trust and the party are subject to common control. Related parties may be individuals
or entities.
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3 Critical accounting estimates and judgements

In preparing the financial statements, management is required to exercise significant judgements
in the selection and application of accounting principles, including making estimates and
assumptions. The basis of valuation of financial instruments that are impacted by judgements
and uncertainties are disclosed in note 11 under the paragraph “Fair value estimation”.

4 REEE 4 Long-term investments
EARES Capital Fund
BEET in HK$ million 2008 2007
AR EMEEE Available-for-sale financial assets
[ Equities
EEBLEM Listed in Hong Kong 4,193 4,466
EBHLEH Listed overseas 7,146 7,367
11,339 11,833
BEFS Debt securities
/L™ Listed overseas 1,903 1,316
JFEm Unlisted 2,451 1,363
4,354 2,679
FERE-FLEm Alternative investments — unlisted 881 876

FESMIA (Hiks)
HERENES
B8

ERREZREFRNMETHERNELAT D 2T
— = (Z00tHF  BEAMEET) - BERESR
FRIREEE  BHAVEERS - MEMEFRS
HRABNFE(ZOOLF : ifF)e

16,574 15,388

Derivative financial instruments (note 8) 44 (10)
Funds awaiting investment 323 773
Deposits - 507

16,941 16,658

The debt securities and deposits carried weighted average effective interest rate of 4.12%
(2007: 4.52%). The carrying amounts of the debt securities and deposits approximated their fair
values and their weighted average maturity was 8 years (2007: 9 years).

2008 2007
REREASUTIERINE : Long-term investments are denominated in the following currencies:

Ep usD 45% 44%
BT HKD 28% 30%
B#E EUR 11% 10%

H JPY 5% 6%
HEE GBP 4% 3%
Hih g% Other currencies 7% 7%
100% 100%
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5 AUEEZIEEIRE 5 Investments held to fund charitable projects
B E£ Allocations Fund
HEBT in HK$ million 2008 2007
A EMEEE Available-for-sale financial assets
[ Equities
EEBEM Listed in Hong Kong 314 362
e Em Listed overseas 452 457
766 819
BRFES Debt securities
T8 Em Listed overseas 1,117 1,463
JFEm Unlisted 3,840 2,369
4,957 3,832
5,723 4,651
TSR T A (MiEES) Derivative financial instruments (note 8) 52 (13)
HEFRENES Funds awaiting investment 101 285
ERRERE Amounts payable for investment (378) =
5,498 4,923

BEREFFNMETIERFE A2 2NESA
(ZOO0t&E: BozlmE+t) - EHFHMNREE
B EEAFEERES  mEMEFGHRAIAAE
(ZOO+tHF : +5) o

The debt securities carried weighted average effective interest rate of 4.09% (2007: 4.70%). The
carrying amounts of the debt securities approximated their fair values and their weighted average

maturity was 6 years (2007: 10 years).

2008 2007

ALUEZEEE NREUTIEENE Investments held to fund charitable projects are denominated in the following currencies:
ESpy USD 78% 64%
BizE EUR 7% 13%
H JPY 5% 8%
BT HKD 6% 8%
Hih g Other currencies 4% 7%
100% 100%

6 [EHIER 6 Short-term deposits

EHMEROMETFIERANE - RAS2-HA=
(ZOO0tHF : oA =t) - EHRERIREE
B BEQXFEEEZ MEMETHHRUS
mM++H (ZO0tHF : E+HHAH) - BHEFERUE
THRETHE

The weighted average effective interest rate on short-term deposits was 2.53% (2007: 5.27%).
The carrying amounts approximated their fair values and their weighted average maturity was 47
days (2007: 55 days). The short-term deposits were denominated in Hong Kong Dollar or United

States Dollar.



7% 7 Funds
BEARES Capital Fund B ES Allocations Fund
REFHRHE REEMEHE
H&48  Investment He4H8  Investment
Fund  revaluation “aEE Fund  revaluation HEE
HEBT in HK$ million balance reserve Total balance reserve Total
—OO0Ot&FE+tA—H At 1 July 2007 14,381 2,277 16,658 1,552 86 1,638
L3 =N Transfer from income
and expenditure account 3,158 - 3,158 319 - 319
RENEGRE Deficit on revaluation
of investments - (1,412) (1,412) - (68) (68)
HERENRR Realisation on
sale of investments - (1,188) (1,188) - (13) (13)
- (2,600) (2,600) - (81) (81)
—OONEFERAB=1H At 30 June 2008 17,539 (323) 17,216 1,871 5 1,876
ZOOARELBE—H At 1 July 2006 11,685 1,181 12,866 1,593 (53) 1,540
EERE KR Transfer from income
and expenditure account 2,696 - 2,696 (41) - (41)
BRENEHIZE Surplus on revaluation
of investments - 1,731 1,731 - 110 110
HEREN (BtR)/ BiEagR Realisation on
sale of investments - (635) (635) - 29 29
- 1,096 1,096 - 139 139
ZOOtEARA=TH At 30 June 2007 14,381 2,277 16,658 1,552 86 1,638
S fTESRTH 8 Derivative financial instruments
EAXES BRES
Capital Allocations
BEBT in HK$ million Fund Fund
REIESFEH Forward contracts on bonds (1) =
EHINESH Forward foreign exchange contracts 30 29
HE Futures (25) (10)
HiRE Options 4 4
= H) Swaps 36 29
Z—OONEXRA=1H At 30 June 2008 44 52
RHESEHN Forward contracts on bonds 2 =
EHINESH Forward foreign exchange contracts (2) (4)
e Futures (10) 9)
HARE Options 1 =
=5 Swaps (1) =
—OO+EXA=+H At 30 June 2007 (10) (13)
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9 Taxation
No provision for taxation had been made because the Trust is exempt from Hong Kong profits
tax.

10 Related party transactions

The Trust is related to The Hong Kong Jockey Club (the “Club”) and The Jockey Club Kau Sai Chau
Public Golf Course Limited (“KSCGC”) as the Club’s Stewards are also the Trustees of the Trust
and the Directors of KSCGC.

The following transactions were carried out by the Trust with related parties:

(a) Management expenses

During the year, the Trust paid the Club management expenses of HK$47 million (2007: HK$41
million) for administrative and support services provided by the Club and charged this amount in
the income and expenditure account.

(b) Loan to KSCGC

At balance sheet date, included under the loans and receivables was HK$41 million (2007:
HK$30 million) representing the balance of an interest-free, unsecured and repayable on demand
loan made by the Trust to KSCGC.

11 Financial risk management

11.1 Financial risk factors

The Trust’s activities expose it to a variety of financial risks: market risk (including currency risk,
equity price risk and interest rate risk), liquidity risk and credit risk. The Trust’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Trust’s financial performance. The Trust uses derivative
financial instruments to manage and reduce certain risk exposures.

The Trust’s major financial assets include deposits, bonds, equities and other alternative
investments which are managed by the Treasury Department of the Club and external professional
fund managers.

Risk management is carried out by the Treasury Department of the Club under investment
policies and risk management guidelines approved by the Club’s Finance and General Purposes
Committee. Investment constraints and guidelines form an integral part of risk control. Fund-
specific restrictions and guidelines are set according to the investment objectives of each fund
to control risks of the investments.
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11 Financial risk management (cont.)

11.1 Financial risk factors (cont.)

(a) Market risk
(i) Currency risk
Currency risk is the risk of loss due to adverse movements in foreign exchange rates relating
to investments and transactions denominated in foreign currencies.

The Trust’s assets and liabilities are primarily denominated in United States Dollar (“USD”)
or Hong Kong Dollar (“HKD”). HKD is pegged to USD, and thus foreign exchange exposure is
considered as minimal. The Trust’s currency exposure arises mainly from investments held in
Euro (“EUR”), Japanese Yen (“JPY”) and Sterling Pound (“GBP”).

The following table indicates that at balance sheet date, if HKD had strengthened/weakened
against the currencies by the stated percentages, with all other variables held constant, the
Trust’s surplus transferred to Funds would have decreased/increased as follows:

2008 2007

HERBALS HERNBAES

EEWETY NRHBOPE BEWETH  HNERHNTE

B Effect on BALEH Effect on

B8/ surplus  TBEER/HEES surplus

If currency transferred If currency transferred

strengthened/ to Funds for strengthened/ to Funds for

BEET in HK$ million weakened by the year  weakened by the year

Bz EUR 5% 37 5% 69

=] JPY 5% 11 5% 37

HEEE GBP 5% 2 5% 11
(i) IR EEE R B (i) Equity price risk

BEEKERIERRZERE B BEERNE Equity price risk is the risk of loss arising from changes in equity prices. The Trust is exposed

e ARREERTY® SSRERENEET
- BERESARERZERER - BLERE
HEEEBERTIIATEHERBEEET -

REHER  BREEBEERTANER LA/
THEZ 2R BEHEM— I EEARDERFTEZ
MERT  EEESEREESRERNNREM
BEEE SEUTHEERENDTEESEE M
ZBm/ L ER=TFhEEEBT (ZOO0OLF:
AENFZEBEET) °

to equity price risk as the value of its equity investments will decline if equity prices fall. These
investments are classified as available-for-sale financial assets in the balance sheet.

At balance sheet date, if the prices of the respective equity instruments had been 5%
higher/lower, with all other variables held constant, the Trust’s investment revaluation reserve
included within the Funds would have increased/decreased by HK$729 million (2007: HK$682
million) as a result of the changes in fair value of available-for-sale investments.

164
165



NOTES TO THE FINANCIAL STATEMENTS 81 #% 3R 3% fff 7%

11 BB RKREE ()

11.1 FIFEREREZE ()

(a)HiEE (&)
(i) =B
F2= @b =48 35 AR B i 5| U R R RS
AR BAFEEMNERERAESRENERR - A
FEEFNERRIEMSNESE oI BUKERE
EREBNER - ReREFEREKAIETSFE
BE SIHUBEERERESREHERDINEA
B o HRMEEES ABHRETTTE » FItREEX
SZEQNFEERREREMNEER

REER  BFELH/ TH—BER  EHM
— A B#ERZGEFTEOERT  FRETES
MBERASIEM/ RPN =—FNEEBT (OO0t
FI=FT—BBEBRT MEEEESEREANE
EEMARHE  SERNFLA/ THRMRD/BML
—RB=F=gE8BxT (ZOO0tE: ZF#ATHA
BET) o
EHEELEBRRMMEEEIMREEREEE

DEEmIERK  EMEAREBRBEESE » EE
TTRETEEMEMLLE - BMESZIRE - 2R
ZEKRER  BIFEBRMIRTEREBESEE S
IRIREEF LURK - RIEERSHE » AIEBHFTE
EHRIESIRBRERZTIENEERZFEIAR
2= o

(b) REVE SR
REBELRAR  RIEREESRM R UENBIH AT
EHRER o tbih - EEES T RN ARG H R R
A EENERENBEESR -

AEREEENESENEE  BERIERE
SEABEIFE  GRESREEABERETS L
RBHES TFERENIBTERNERTER
IR

EREESTEBHENMERSREEEEES &
THEFRERESHT  SERBESEM - LUERY
ENmEEHEEREMNESER

SEESHEAA=THIENFETENKEE &
MARRUFHEELELENITEMBEE  9REE
EHEEAE D EREARARMEL D o TR
THREASHRTRESRE !

11 Financial risk management (cont.)

11.1 Financial risk factors (cont.)

(a) Market risk (cont.)
(i) Interest rate risk
Interest rate risk refers to the risk of loss arising from changes in market interest rates. This
can be further classified into fair value interest rate risk and cash flow interest rate risk. Fair
value interest rate risk is the risk that the value of a financial asset will fluctuate because of
changes in market interest rates. Cash flow interest rate risk is the risk that future cash flows
of a financial asset will fluctuate because of changes in market interest rates. The Trust is
exposed to both fair value and cash flow interest rate risks as the Trust has significant
investments that are interest bearing.

At balance sheet date, if there had been a general increase/decrease of 100 basis
points in interest rates, with all other variables held constant, the Trust’s surplus for the year
would have increased/decreased by approximately HK$28 million (2007: HK$31 million). The
investment revaluation reserve included within the Funds would have decreased/increased by
approximately HK$233 million (2007: HK$295 million) in response to the general increase/
decrease in interest rates.

The Trust controls and monitors market risk through strategic asset allocation and the
investment benchmarks set for the funds. Currency risk is contained by asset allocation which
overweighs HKD and USD denominated assets. Equity price risk is mitigated by adopting
benchmarks that are diversified globally, by sectors and by securities. Interest rate risk is
controlled through benchmark duration guidelines and by investing across a spectrum of fixed
and floating rate instruments.

(b) Liquidity risk

Liquidity risk refers to the risk that available funds may not be sufficient to meet obligations as
they fall due. In addition, the Trust may not be able to liquidate its financial assets at a price
close to fair value within a short period of time.

To ensure sufficient liquidity to meet liabilities and the ability to raise funds to meet exceptional
needs, the Trust maintains sufficient cash and marketable securities and invests primarily in
liquid financial markets and instruments.

The Trust also employs projected cash flow analysis to manage liquidity risk by forecasting the
amount of cash required and monitoring the working capital of the Trust to ensure that all
liabilities due and known funding requirements can be met.

The non-derivative financial liabilities, loan commitment and net-settled derivative financial
liabilities of the Trust as at 30 June are analysed into relevant maturity buckets based on their
contractual maturity dates. The amounts disclosed in the table below are the contractual
undiscounted cashflows:
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11 Financial risk management (cont.)
11.1 Financial risk factors (cont.)
(b) Liquidity risk (cont.)

2008
=@EARUT =@EAZE—F
Upto >3 months st
HEBT in HK$ million 3 months to 1 year Total
TREIEE Current liabilities
EEES-ZNE: O EN Allocations awaiting payment 4,538 = 4,538
HihpE(FRE Other payables 742 = 742
BRURIE Loan commitment 39 = 39
PTHETR (UBRBREELH) Derivatives (net settled) 19 4 23
5,338 4 5,342
2007
=ZEARUT =EAZE—F
Upto >3 months #st
BEBT in HK$ million 3 months to 1 year Total
REIEE Current liabilities
EEES-ZNE:OEEN Allocations awaiting payment 4,353 = 4,353
PTTETE (URHBREELH) Derivatives (net settled) 7 13 20
4,360 13 4,373

RZOONEARB=1+H EXEEMFENRTA
ERNESHNESHEAEA-TELE-THEE
B (ZO0tH  O+-EZFEEBT) - TRY
EREEBE-OONEARA=ZTHLER=OOtH
AA=TRENRFEEMMNESHIEL DT » B
BNBRBREES  WRARTENIHEE S EEH
HERAR - TRAKENRBASHRTRASR
B HEEFESEESERMINKEEEER (B
18) NE e

As at 30 June 2008, the maximum gross nominal value of outstanding forward foreign exchange
contracts held by the Trust was HK$2,724 million (2007: HK$4,005 million). The table below
analyses the Trust’s outstanding forward foreign exchange contracts as at 30 June 2008 and
2007 that would be settled on a gross basis into relevant maturity buckets based on their

remaining contractual maturity dates. The amounts disclosed in the table are contractual

undiscounted cash flows, which are different from the carrying amounts (i.e. market values) in

the Trust’s balance sheet.

2008 2007
ZEARUT =@BAZE—F =BEARUAT =@EAZE—F
Upto >3 months st Upto >3 months g
BEBT in HK$ million 3 months to 1 year Total 3 months to 1 year Total
RHNESH Forward foreign
exchange contracts
psintas] Outflows (2,543) (181) (2,724) (3,942) (63) (4,005)
A Inflows 2,517 179 2,696 3,937 62 3,999
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11 Financial risk management (cont.)

11.1 Financial risk factors (cont.)

(c) Credit risk

The Trust is exposed to credit risk since a borrower or a counterparty may not be able or willing
to perform its contractual obligations in full when due. It arises mainly from the Trust’s deposit
placements, investments and derivative transactions.

The Trust limits its exposure to credit risk by rigorously selecting the counterparties and by
diversification. Credit limits are established to control the overall exposure to each authorised
counterparty based on its credit ratings and financial strength. Counterparty credit exposures
are measured according to the risk nature of financial products involved in the transaction. As at
30 June 2008, the Trust’s maximum exposure to the credit risk of financial assets approximated
their carrying amounts in the balance sheet.

11.2 Capital risk management
The Trust’s objectives when managing capital are to safeguard the Trust’s ability to continue as
a going concern in order to
— be a major benefactor of public and community services through charitable contribution; and
— support the Trust’s stability and growth.

The Trust monitors its capital which is same as the Funds shown in its balance sheet to
ensure an appropriate level of return is made to the community in the form of donations.

11.3 Fair value estimation
The fair value of financial instruments traded in active markets (such as publicly traded securities
and derivatives) is based on quoted market prices at the balance sheet date. The fair value of
financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. The Trust uses a variety of methods
and makes assumptions that are based on market conditions at each balance sheet date. The
fair value of interest rate swaps is calculated as the present value of the estimated future cash
flows. The fair value of forward foreign exchange contracts is determined using quoted forward
exchange rates at the balance sheet date.

The nominal values of receivables and payables are assumed to approximate their fair
values.
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